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Canada’s Larger Role 
In World Affairs. 


what was discussed behind the scenes by Mr. Churchill and Mr. 
yelt and their technical advisers was equal in importance’ to 
I ipeir magnificent declaration of peace aims. ; 
f Canada will be vitally affected. A speed-up in war production in 
the United States, to stimulate flow of essential supplies to Britain, 
i pussia, Netherlands East Indies, and China, will call for an even 
I cjoser integration of the industrial life of Canada and the United 
I states. There may not be more large American orders for Cana- 
dian plants because we are getting close to the limit that we_can 
handle. But our “peacetime” industries will find themselves more 
ly squeezed for steel, petroleum and other materials. 
It is reported that the Prime Minister and the President agreed 
upon a plan to stabilize the pound sterling at its present level. This, 
‘gombined with easing of our exchange position under the Hyde 
Park formula, suggests that our own dollar will continue to main- 
tain its present stable price, in terms of the U. S. dollar. 
Food was much discussed on H.M.S. Prince of Wales and U.S.S. 
_ Britain wants beef; she wants more bacon; she wants 
more of other foodstuffs. Canada will be called upon to supply 
some of the increase. That will mean a bigger job for our farmers, 
a greater self-denial at Canadian tables. 
In the broad field of anti-Axis military strategy decisions were 
arrived at that must greatly influence Canada’s own naval, air and 


e. 
army programm A . 3 


It is now most appropriate that the Prime Minister of Canada 
should be overseas to meet the British Prime Minister, the head of 
overseas forces and other key officials in London. 

There are very real problems to discuss: what our military pro- 
grammé should be, how we should train our men for the offensive 
to come; how to readjust our financial relations with Britain. 

Britain is running behind $900 millions a year in her purchases 
here. We are not asking settlement now any more than the U. S. A. 
is on “Lease-Lend” supplies. But, there are strong groups. at 
Ottawa who hold that we should give even more supplies outright 
to Britain—perhaps $200 or $300 millions a year—and not put it 
down in the books for postwar negotiations. For instance, we might 
—they urge—take over the whole of the cost of air training. 

Some commentators see in Churchill-Roosevelt meetings the end 
of Canada’s traditional role as interpreter between Great Britain 
and the United States. This is a short view. Canada’s role of 
interpreter has become even more important. Mr. King’s personal 
contacts with the President have been helpful to all three countries. 
His conversations with the Prime Minister of Britain will be equally 
important. 

Canadians hope, too, that a visit to the war zone by Mr. King will 
help to bring the seriousness of the war home, not only to the head 
of our Government, but to all the people of Canada. Duncan Hall’s 
remarkable article in this issue makes it only too clear that Hitler 
attaches great weight to Canada’s comparative lack of urgency of 
the war. We in Canada are still fighting a “cold, dry war,” as an 
eminent American commentator put it on a visit to Canada some 
months ago. We need to develap more of the fighting spirit. It will 
help us on the labor front, the industrial front, the farm front and 
the civilian front. : 


BorTAWa SHOULD SUPPORT OWN LABOR POLICY 


Have we one Minister of Labor at Ottawa... or several?) We 
have witnessed, time and again in this war, the spectacle of the 
labor minister trying to persuade the public to accept and support 
one policy while other ministers scorned that policy.in independent 
‘action on their own account. 

As an exampie, the wage “settlement” achieved “in respect to 
the aircraft workers at the Malton plant of National Steel Car Com- 
pany deserves some anxious consideration. 

The settlement comes on the heels of the Minister of Labor’s 
recent revision and publicizing of Canada’s wartime labor-wages 
Policy. Two essential elements of the policy are a request that 
Wages be not increased, except where they are gravely out of line; 
but that workers be protected against increases in the cost of living 
by bonuses on a suggested. scale. 

Although some threat of inflation is inherent in the cost-of-living 
bonus plan, it has been widely accepted as the lesser of two evils, 
in that it offers promise of an end to spiralling wage increases. 

. x * s . 
s 7 ite case of the Malton aircraft workers, a conciliation: board 
fia e = wages somewhat above that prevailing in the in- 
tion y a whole (recognizing no doubt the peculiar transporta- 
th pr oblem of workers at this plant). The union refused.to accept 

* award and threatened a strike within 48 hours. é 
oa of this gun-at-the-head business was a new agrees 
besich om wages above the scale suggested by the conciliation 
ilimens ‘ng @ transportation allowance, making the pay and 
we at eanetive to June 1 last, and providing in addition for 

-of-living bonuses. 
ooo agreement is stated to be a joint decision of the Depart- 
wa eee and Supply and the Department of Labor. But 
Binines oe by the minister of the former department, Hon. 
- Howe, and he was called the sponsor of the proposal. 


The Minister of Labor is pleading for an immediate Stop to 


diet. 
6 increases. Yet the Minister of Munitions and Supply steps 


into a Wage dispute : ve : 
‘eee n 
the industry! pute and raises wages above the prevailing level in 


* ” * s 


dis et Mt. Howe's previous efforts at intervention in labor 
Suttons € abortive and must have been embarrassing to. other 
tla nt departments. At Arvida he talked of a suspected case 
tone hy “4 ene and said “arrests definitely will be made . . . if 
Which mi en made already.” So far, the Department of Justice, 

might reasonably be the department to announce arrests, 


‘ot made any arrests that have been publicly reported. 
- o a - 


i. the National Steel Car dispute in Hamilton, the Minister, on a 
company y cca — in to run the plant while the 
midst of effort 
end an sotirely Hlaged asa s to get the Department of Labor 
interven a after the Prime Minister is said to have personally 
10 ag - daeceas was a further “settlement” at the same plant. It 
Department yen by Mr. Howe's department, jointly with me 
7 . » . . fs A 
mae charged with responsibility for war supply, may be 
% the { or even completely fed up with what he possibly regards 
defense neffectiveness of the Department of Labor in keeping 
Prine Mini ee going. If so, he should carry his case to the 
iy ter and demand a more aggr@sive labor minister. Cer- 
Leber os promotes no public confidence, either in the Ministry of 
' ¢ Government's labor policy, to see Mr. Howe brushing 
eee to get settlements. 
thas ay ay disturbing is it that the Malton settlement suggests 
Canada's wane “ther has not studied, or has no high opinion of, 
erument. "The ne, labor policy as officially laid down by the Gov- 
lenge fo tine Wage increases granted seem to be a direct chal- 
. v& policy of checking rising wages. 
, there is clear. t need for the Prime Minister to bring 
aa inking the cabinet on labor policy and some 
hes en Perhaps be end 200 
seems 5a i eee, 
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Retail - Consumption 
Running Only 5 to 8% 
Below Last Year's 
Level, Checks Indicate 

The gas saving programme is still 
far short of the objective despite in- 
creasing momentum, it is indicated 
by a canvass by The Financial Post 
= leading distributors of gas and 
iden eo canton 2 lag in reduc- 

n are fourist traffic 
from the United States; the increas- 
ing activity of war plants located 
trenaportatin; ale Wa saedecais 
gradual nature of any marked 
change of consumer habits on a vol- 
untary basis. s 

From the rts available, high- 
way and sub stations are ex- 
periencing a greater reduction than 
city outlets, some of which have 
actually shown substantial increases 
as suburban dwellers shifted their 
patronage to meet the early closing 
regulation. Ban on sales of gasoline 
by business firms to their employ- 
ees in some cases brought additional 
business to commercial outlets 
which tended to obscure the true 
saving. 

Rough average across the Do- 
minion in the first half of August 
indicated that total consumption 
through retail outlets was running 
about 5% below the corresponding 
period of last year. Currently, the 
reports indicate that the rate of sav- 
ing has been stepped up to about 8% 
under last year. 

The Province of Quebec lagged 
substantially behind the other prov- 
inces in the first part of the month, 
largely because the province is esti- 

(Continued on page 2, col. 6) 
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An intensive, large scale demonstration of 


industry and 


Canadian 
ture at war will be given for 


, commerce 
the next two weeks by the Canadian National Exhibition, which 
swings this week end into its 63rd consecutive season at 
Toronto. Exhibits, action displays, and operations of troops 


and equi 


response to the war 


challenge. An 
the big display of the Department 
war started—which will show war 


first of its kind since the 
plant operations in actual p 


rogress 
putting an Avro-Anson bomber fuselage into place in 


play early this week. 


will all be centred on 


sucanaing teste wl b 
o ea! 
of Munitions and Supply— 


. .Above, workers are shown 
thie dis- 


Why King Went to London | 


Canada May Pay Entire Cost of Air Training Plan. 


By STAFF WRITER 
OTTAWA:—One possible result of 
Mr. King’s. visit.to.England may be 
that Canada will take over the en- 
tire cost of the British Common- 
wealth Air Training Scheme in Can- 


Canada’presently provides 80% of 
the students for the plan and is 
scheduled to pay $531 millions of the 
estimated cost of $824 millions for 
the first three years. 

The Prime Minister is believed to 
have in mind a further major ges- 
ture of generous co-operation with 
Britain in the financing of the war. 
The expectation in some circles here 
is that this will be made in connec- 
tion with the cost of air training, al- 
though it seems that further Cana- 
dian assistance to Britain in pur- 
chasing food in Canada at below the 


prevailing market prices is also in 
the wind. -- eRe 
* The whole problem of rev 
Canada’s accounts ‘with 
Britain has been much under discus- 
sion in intimbte treasury: circles’ at 
Ottawa. At the present time Can- 
ada is shipping Britain munitions, 
foodstuffs and other supplies to an 
annual value of about $1,500 mil- 
lions. To offset this huge amount 
Britain has substantial sums avail- 
able from the shipment of merchan- 
dise, and from insurance premiums, 
shipping, chartering and interest and 
dividends on British investments 
here. But she still falls short about 
$1,150 millions a year of meeting the 
full cost of what she is acquiring 
from Canada. 

Under the Hyde Park understand- 
ing, about $250 millions of this is 
now charged to Lease-Lend. This 


represents a substantial portion of 
the American components in muni- 
tions fabricated in for Brit- 
ish “account, and-it~is now charged 


s bemg charge to 
Canada in American dollars an 
written up in Canada’s books in 
sterling for postwar settlement. 

This leaves about $900 millions a 
year that Britain is,running behind 
in her accounts ih Canada. Canada, 


as is well‘known, demands no gold. 


or other “cash” for this balance: We 
are accepting such Canadian securi- 
ties—now held by Britain—as can be 
convéniently repatriated and for the 
balance we are taking “sterling.” 
This really means that the sums are 
accumulating in the books as a 
Canadian credit, and a British debit. 

Actually no one has given very 

(Continued on page 2, col. 7) 
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ndiing Cost of Living’ 


Financial Post Survey of Over 25 Large i 
Companies Reveals Wide Variety of Methods 


An almost endless variety of 
methods have been adopted by in- 
dustrial, financial and business 
firms in paying cost-of-living 
bonuses, or otherwise absorbing the 
effect on employees of higher war- 
time. living expenses. 

This emerges clearly from a can- 
vass by The Financial Post of lead- 
ing employers of factory, office and 
other types of workers in the To- 
ronto-Hamilton area. The survey, 
embraced more than a score of con- 
cerns, including both war plants and 
regular industry, public utilities, 
food product and clothing firms, 
banks, and insurance companies. 

Despite the almost, complete lack 
of uniformity in plans, the majority 
of companies seem to have accepted 
the basic principie of the Govern- 
ment’s wartime wages and bonus 
policy, as set forth in Order-in- 
Council P.C, 7440. 

-This principle is that increases in 
pay to offset rises in living costs 


New Controls, 
Restrictions 
Coming 

By STAFF WRITER 

OTTAWA,.—Shifting of the War- 
time Prices and Trade Board from 
Hon. Norman McLarty to Hon. J. L. 
Iisley will give the green light to 
important new controls and restric- 
tions which would have come in any 
event but may now come much more 
rapidly. 

Most important will be extension 
of the Board’s powers beyond mere 
necessaries of life and probable re- 
striction and control of installment 
selling. Within the next week or 
two a number of far-reaching moves 
may be expected from the Board. 

Chairman Hector B. McKinnon 
returned from holidays at the week 
end and each day has been taken 
up, with formulating plans and poli- 
cies along lines forecast in these 
columns some weeks ago, 

Actually the shift of prices con- 
trol from Labor to Finance and the 
naming of a.full-time chairman to 
the Wartime Industries Control 
Board (R. C, Berkinshaw) are only 
a very partial answer to the recom- 
mendations put strongly before the 
cabinet by the Economic Advisory 
Committee for coordination of 
Canada’s war effort along the eco- 
nomic front. 

The cabinet apparently ignored 
the major alternatives put before 
them by the committee for eco- 
nomic co-ordination and decided 
(apart from the shift in depart- 
mental control of the prices board) 
not to interfere with the present 
haphazard system whereby major 
departments exercise far-reaching 
control over economic matters 
pretty much on their own hook, 


The War And Business . » A Weekly Round-up 


e 
Gas Saving Rap 

Reports from all parts of Can- 
ada are that substantial savings 
are being achieved in gasoline use 
but few of the estimates in any 
area run to the 50% of pleasure 
consumption asked for. / 

Meanwhile, theré is much criti- 
cism of the conservation plan and 
public opinion is veering around 
toward a definite rationing plan 
as fairest and most likely to 
achieve results. . 

The Farmers Advocate, London, 
declares voluntary rationing to be 
ineffective and comes out for a 
scheme of control. The Windsor 
Star reports no change in traffic 
conditions and no appreciable fall- 
ing off in demand in its area. 

The Winnipeg Free Press says 
either there is a gasoline crisis or 
there is not. It wants more facts, 
how many gallons have to be con- 
served, for instance. It is unim- 
pressed with Mr, Howe’s estimate 
of “reasonably satisfactory” re- 
sponse to the appeal; and is afraid 
Americans will point a finger of 
criticism at us for half-hearted 
measures. 


Modified Rent Control? 


jacking up rents in any substantial 
amount, but not for outright con- 
trol with rents frozen at a set level. 

Centres in line for such a scheme 
would include Toronto, Montreal 
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to levels as of Jan., 1941, rather 
than the original date of Jan., 1940. 

This week Toronto civic officals 
were conferring with the Rents 
Administrator with a. view to get- 
ting control in their city soon, pos- 
sibly with a peg. 


Pots For Planes 

Canada’s pots and pans drive to 
bolster supplies of aluminum scrap 
used in aircraft production will be 
staggered across the country, con- 
centrated in two-day campaigns a 
week apart in the three main re- 
gions of the Dominion. Pians 
drafted by the salvage authorities 
of the Dept. of National War Serv- 
ices call for regional efforts as fol- 
lows; 

Ontario and Quebec, Sept, 5-6. 

Manitoba, Saskatchewan’ and’ 
Alberta, Sept. 12 and 13. 

Maritimes and British Columbia, 
Sept. 19 and 20. rae 

Main reason for splitting: up,the 
campaign this way is to facilitate 
marketing arrangements and move 
the scrap toward ‘aluminum and 
aircraft plants in orderly fashion. 
‘Canadians are to be urged to de- 


collected through the campaign, 
though of course it will not com- 
pare with the volume. obtained 
from industrial salvage and other 
channels. For example, General 
Motors of Canada recently esti- 
mated that nearly ‘22 million’ 
pounds of scrap metal are salvaged 
in a year at its plants, of which a 
portion would be aluminum. 
o 


Bigger Relief Rolls? 
Look for a very heavy increase 
in reliefrolls next winter. One Ot- 
tawa Parliamentarian, represent- 
ing a Saskatchewan constituency, 
suggests that there may be. as many 
as, 200,000 western farmers and 
dependents on the relief rolls be- 
cause of the poor crop now being 
harvested. Oe 2 


Drafting Plants Fo? War 
Th ve to extend war supply 
output by decentralizing produc- 
tion, and drafting reserve capaci- 
ties of factory space, equipment 
and labor in non-war industries, 
has been pushed along much more 
drastic lines in‘ Britain than in 
Canada. ; 

In Canada the plan, now gaining 
headway, is to absorb slack or re- 
serve resources of machine tools 
and skilled workers in regular in- 
dustries, to carry out subcontracts 
for parts, components and other 


supplies, These are farmed out . 


primary contractors from war 
plants proper or secondary supply 
factories whose capacities are 
overtaxed, to plants in normal 
industry whose workers, machine 
shops, etc., are not fully utilized. 
Britain ‘also has its “bits and 
pieces” programme, which Has 
achieved considerable success, but 
it has attempted to go far beyond 
that. ‘The scheme calls for cen- 
tralization rather than decentrali- 


Results to date of the tampaign 
for voluntary concentration indi- 
cate 110,000 workers have been or 
will be released for war work, 
This sounds impressive, but ac- 
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cording to the Whaley-Eaton Ser- 
vice of Washington it is deemed 
disappointing and compulsion is to 
be applied. The Service reports 
industries have stalled for time 
and that the Board of Trade, whose 
attitude has been dilatory, has had 
its hand forced by the Ministry 
of Labor. : 

The Board is to appoint “nucleus 
firms” where necessary and divert 
labor and materials from concerns 
not chosen to carry on. There is 
no sign that such a scheme is in 
prospect for Canada, but it con- 
ceivably may be tried if the “bits 
and pieces” campaign proves in- 
adequate to expand and speed up 
production. 

. ” J 
Plowshares Into Swords 

Leading farm implement com- 
nanies are making artillery shells 
or similar types of war supplies... 
A large Canadian landscaping and 
architectural firm, that has spe- 
cialized in the layout and construc- 
tion of golf courses, is busy laying 
out,air fields for the British Com- 
monwealth Air Training Scheme. 
. »+ A manufacturer of fountain 
pens makes intricate parts for 
fuses ... A refugee shoe making 
industry is making gauges and 


other precision instruments in its ~ 


machine shop ... A manufacturer 
of elevators and hollow metal 
doors is turning out anti-aircraft 
gun barrels ... The construction 
and maintenance shops of one of 
Canada’s big railways have got 
production of tanks under way. 
. * Be 


‘Milestones 


Powers of Wartime Prices and 


Controller, and W. J. Lynch, Que- 
bec, made Transit a with 
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should’ be special payments, over 
and above fair basic wages or sal- 
aries, and adjustable to the rise and 
fall in the living cost index, 

There also appears to be fairly 
general acceptance of the .Ottawa 
policy that bonus payments should 
be flat amounts equal for all work- 
ers, regardless of earnings. Some 
firms, however, are continuing in 
whole or in part to pay living cost 
extras as percentages of earnings, or 
even as periodic increases’in basic 
pay rates. 

The amounts of the bonuses vary 
widely. In a‘few cases, they are 
based. directly on the formula set 
forth in P.C. 7440—25 cents a week 
for every 1 point rise in living costs 
since start of the war—and e¢over 
all the increase in the index since 
Aug., 1939. In many instances, the 
amount and basis of the bonus is ad- 
justed to take into account pay in- 
creases or adjustments since the war 
started, or failure of the index to 
raise five points or more since the 
last revision of pay. Such partial 
‘bonuses and variations are allowed 
for under the Government policy, 

Adopt Own Methods 

While there appears to be a grow- 
ing acceptance of the. general prin- 
ciple of Ottawa’s plan,, very few 
firms seem to have adopted the of- 
ficial specific formula for calculat- 
ing and paying the bonus to various 
classes of employees; Most com- 
panies surveyed have worked out 
their own system of setting the 
bonus and determining how it shall 
be paid. The practice of giving 
bonuses ‘to office workers as well as 
plant employees seems to be spread- 
ing, but there are wide variations 
in the limits of earnings on which 
bonuses will be paid. 

Some firms are paying bonuses on 
top of wage increases, while others 
are giving them in lieu of any gen- 
eral upward scaling of pay rates. 
Some firms indicate their readiness 


;to give further pay increases to 


meet new jumps in living costs, or 
to keep workers satisfied. Only one, 
firm canvassed—Bell Telephone— 
has specifically declared that pay. 
rates (revised last May) are to re- . 
main fixed for as long as 7440 is in 
effect. 

Following are summaries of just 
how each firm surveyed is meeting 
the problem of living cost bonuses. 
A few firms did not wish their 
identity to be disclosed. 


Abitibi Power & Paper Co. 
Provincial Paper Co. 

Along with most other paper com- 

panies in Canada, these associated 
concerns began in May to pay a 
bonus of $5 a month (about $1.25 a 
week) to all regular mill and plant 
employees; and on a comparable 
basis to supervisors and office work- 
ers getting up to $175 a month. The 
amount of the bonus’ was calculated 
in accordance with the Government 
policy, and took into account the 
fact that there was an upward ad- 
justment of pay rates in May, 1940. 
The bonus was designed to absorb 
the rise in living costs between that 
time and May of this year. 
’ However, the bonus is based on a 
May-to-May spread of five points, 
which was not attained until the in- 
dex touched 110 in June. The com- 
pany therefore plans to defer any 
increase in the bonus until the index 
reached 115 or thereabouts, rather 
than when the index rises another 
five points above May, 1941. 

Payment of the bonus is provided 
for in the ments between the 
leading paper companies and the 
papermakers’ union, which annually 
come up for revision in May. 


Addressograph-Multigraph 

Wages of all employees are at 
least 10% higher than last Decem- 
ber, but the company does not in- 
tend to freeze wages and absorb 
rises in the cost of living by special 
payments. Object is to maintain in- 
dividual incentives for the more ag- 

(Continued on page 2, col. 3) 


Send Us More Bacon 
Britain Asks Canada — 


By STAFF WRITER 


OTTAWA.—Fixing of a price for 
the new 600 million pound bacon 
contract with the United Kingdom 
awaits the Government’s decision as 
to how Canada is going: to refinance 
its entire British war commitment. 

Britain wants 1,000 million 
pounds of bacon from North Am- 
erica in the coming year. Canadians 
may have to go on short rations to 
supply it and will have to bonus 
the price some way to help out the 
British housewife. 

The present bacon contract ex- 
pires when Canada has shipped 425 
million lbs. The contract would nor- 
mally have expired Oct, 31, but Can- 
ada received an urgent call to com- 
plete the contract in 10% instead of 


.12 months, This would mean com- 


pletion by Sept. 15. Canada will not 


do quite as well as that but at the} - 


present rate of shipments should 
complete the amount asked for by 
the end of September. 

Everything in the new 1941-42 con- 
tract is ready except the price. All 
other details have been initialled, 

“Bonus” for Hog Raisers 

At present Britain is paying 85 
shillings per hundredweight for 
bacon under the 1940-41 contract. 
The Canadian Govérnment pays any 
“difference”: which is thought nec- 
essary to meet U. S. competition and 
Canadian demand. 

Currently the price which the Can- 
adian farmer is receiving is equival- 
ent to about 97/6. This “nominal 
spread” of 12/6 per cwt. is currently 
being paid by the Canadian Govern- 
ment as a “bonus” to hog producers. 


It is paid in the form of a bonus of 
2% cents a pound to packers which 
they pass on to farmers in the form 
of a higher ‘price for hogs 

Actually the § British. Govern- 
ment has paid little or nothing in 
“cash.” The amount is merely 
debited against the U. K. in.Canada’s 
governmental balance shect. It is 
the cleaning up of this whole sys- 
tem of Canada-U.K. “bookkeeping 
which is now under consideration. 

The probability is that there will 
be a pooling of all U. K. purchases 
and that although fixed prices will 
be set for individual’ items of supply 
such as bacon, the Canadian Govern- 
ment will agree to pay outright a’ 
certain proportion of the entire com- 
mitment as this nation’s “lease-lend” 
contribution to the war. 

Don’t Like Contract 

It is hoped, in the case of bacon, 
for example, to avoid another “open- 
end” contract whereby the British 
price remains below the:price being 
paid to Canadian producers. The 
open-end contract tends to open the 
way for political pressure from vari- 
ous interested groups. 

It is argued, for example, that a 
fixed price for 1941-42 of, say, 95 or 
100 shillings (or whatever the Cana- 
dian Government decides it must 
pay Canadian producers, to ensure 
600 million lb. of bacon) would be 
much more ‘satisfactory than “the 
present two-price plan. Then the 
necessary adjustment could be made 
between the two. governments as to 
what proportion of the contract price 

(Continued on page 2, col 1) 


Can't Figure Income Tax 
In Ontario as Long as 


Mitch Hepburn Silent 


By STAFF WRITER 


OTTAWA—The Government has 
sent out a warning that monthly 
installments for 1942 income tax 
become payable next month (Sept. 
30 is the first deadline). 

But it gave no inkling’ as to 
whether the Ontario citizen liable 
for tax and anxious to pay his bill 
on the installment plan should in- 
clude an amount for double taxa- 
tion in that province. 

In short, there is no answer here 
as yet as to whether Ontario is go- 
ing to meet the proposal put for- 
ward by Hon. J. L. llsley whereby 
Ontario waives its corporate and 
personal income taxes and accepts 
instead a lump sum payment from 
the Federal Government. e 

If Ontario refuses to accept this 
plan, then taxpayers in that prov- 
ince are liable to double taxation. 
They roust pay the high federal 
rates which include provision for 
payments to the provinces and also 
the existing Ontario rates. 

For some time negotiations with 
all provinces except Ontario have 
been proceeding in respect to lump- 


ing all income tax for the duration 
under federal aegis. - Federal auth- 
orities confidently expect that 
sooner or later similar negotiations 
will be conducted with Ontario. At 
present such negoiiations have not 
been held. ; 

Ottawa made its proposition, and 
it is now considered clearly up to 
Ontario to state its position. 

The general expectation here is 
that within the next two or three 
months (perhaps sooner) the whole 
matter will be cleaned up and that 
representatives of all the provinces 
(Ontario included) will come to 
Ottawa. , 

Meanwhile, departmental officials 
explain that those who wish to pay 
their taxes by .installments .should 
estimate their entire income on the 
basis of what they have earned so 
far this year. At the beginning of 
next year, when full 1941 iscome is 
known, an adjustment thould be 
made to make th? Sine! instailrhents: 
fit the estimated tots! tax. 

As for Ontario taxes, their ad- 
vice is: “Ask Premier Hepburn.” —. 
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Real Silk English _ 
FOULARDS' > 


| braced by the 


Imported by the Men's Shop from England 


for well-dressed Toronto men. 


Hand made 


from real silk in a colourful variety of taste- 
ful, distinctive patterns. Men everywhere 
appreciate their quality, the way they tie, and 
their handsome appearance. 


Each, from 1.50 to 3.50 
Free Parking While Shopping 


THE MEN’S SHOP 


Send Us More Bacon 
Britain Asks Canada 


/ (Continued from page 1) 
would be actually paid in cash by 
Britain. 

Minimum, not maximum 

The astronomical total of 600 mil- 
lion Ib. requested by Britain, (it is 
considered a minimum, not a maxi- 
mum requirement) reflects definite 
reversal of view by the British as to 
their wartime bacon needs. Al- 
though Canada had a quota of 296 
million pounds under the 1932 Em- 
pire agreement the nearest pre- 
war export reached by Canada was 
192 million lb. in 1937. In 1938 we 
exported 170 million Ib.; in 1939, 187 
million Ib. and in 1940, 345 million. 

During 1941 exports have been 
running about 30% above 1940 and 
will total approximately the requir- 
ed 425 million pounds in the 11 
months ending with September. 

The 1941-42 figure is described as 
the positive minimum which U. K. 
will now require from Canada. It 
compares with an earlier estimate by 
Canadian officials that the most 
which Canada could be expected to 
do in 1941-42, would be about 550 
million pounds with a 5% leeway on 
the downside to meet unexpected 
deficiencies. 

Rationing For Canada 

Whether this huge figure will re- 
quire further rationing of pork pro- 
ducts on the part of consumers in 
Canada remains to be seen but 
baconless mornings, voluntary or by 
decree, seem inescapable.: It will be 
several weeks now before the fall run 
of hogs to slaughter begins. The run 
is expected to exceed anything ever 
experienced in Canada before. About 
mid-November it should be possible 
to determine how much if any Cana- 
dian consumers will be required to 
tighten their belts in respect of hog 
products. 

The present restrictive campaign 
is estimated to be saving about 1% 
million pounds a week (on the basis 
of the past four or five weeks). After 
the present campaign runs out in 
September, no further steps toward 
positive restriction will be taken 
until a better idea of the fall run is 
obtained. Chances of avoiding fur- 
ther restrictions are not bright. 

New Her Main Source 

Until as late as this spring Britain 
had not given a very high priority 
rating to bacon. In the wartime na- 
tional food budget drawn up prior to 
the War by Sir John Bo}d-Orr, bacon 


SCHOOLS AND COLLEGES 


BRANKSOME HALL 


10 ELM AVE., TORONTO 
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was placed well down on the list. It 
was termed a “non-essential.” Its 
priority rating came about 10th or 
11th. 

But since the spring two things 
have happened to change this. 

1. Meat supplies from the southern 
hemisphere have been cut off en- 
tirely due to shipping difficulties. 

2. British home supplies of meat 
have not been sustained due to fall- 
ing off in grain for feeding U. K. 
livestock. Bacon has now been 
moved to No. 2 on the U.K. priority 
list. 

As a result Britain’s entire meat 
import requirements and indeed the 
bulk of her supply must now come 
from North America. 

In beef, Lord Beaverbrook startl- 
ed U. S. agricultural’ interests last 
week by placing that commodity 
among the four most vital foodstuff 
needs of the U. K. 

In bacon the amount which U. K. 
would really like to obtain from 
North America is said to be well over 
the billion pound mark. 

At Jeast 800 million pounds will be 
needed to maintain the present 
ration alone. It is hoped that at 
least three fourths of the amount 
needed will come from Canada. 

: Want Heavier Hogs 
One device by which Canada hopes 


cost of living index. The company 
is also adhering to the official policy 
basic wage scales as 


The status of employees not em- 
operating and 
clerical” classifications is now being 
considered by company officials, to 
de ne whether any adjustment 
should made in their pay. 


Brewing Firm 


To supplement. an increase in 
basic wage rates a year ago, of $1 
weekly to union employees, the 
company started paying a “living 
allowance” of $1.32 weekly last 
May, when the union agreement 
came up for review. The company 
proposed to review the agreement 
on a half yearly basis in the light of 
changed living costs, but the yearly 
contract basis has been retained. 
Owing to the periodic review of 
wage agreements, no formal cost of 
living plan is in effect, though any 
changes in living costs will likely 
be a factor in future negotiations on 
pay scales. 

Salaried employees have all re- 
ceived increases averaging roughly 
5%, the rise being greater in the 
lower brackets. 


Can. Wirebound Boxes 


General wage increases were put 
through in January and June of this 
year. These have ranged up to 14% 
and in a majority of cases are 
thought to cover the rise in living 
costs. A more definite policy direct- 
ly tied in with living cost changes 
is being discussed, and a new plan 
may shortly be put into effect. 


Crane Limited 


All employees but high salary ex- 
ecutives began getting a living cost 
bonus of 5% of earnings in July, 
1940, subject to review every three 
months, This was increased to 7% 
of pay in October last year, and is 
still at that level. The bonus goes 
to plant workers in the company’s 
four. plants—Port Hope Sanitary 
Manufacturing Co., Port Hope; the 
Crane Ltd. and Warden-King plants 
in Montreal; and the Canadian Pot- 
teries factory at St. Johns, Que.— 
and to office and clerical workers at 
both the plants and the company 
sales and distributing branches 
across Canada. 

The percentage basis of the Crane 
bonus differs with the Government 
policy, which suggests a flat amount 
bonus instead for all employees, re- 
gardless of earnings. 


Campbell Soup 


Employees of this company’s 
plant at New Toronto, are not be- 
ing paid a bonus but have received 
periodic increases in basic pay 
rates. These have been designed to 
compensate workers for higher liv- 


to increase her production without | ing costs and war conditions gener- 
further rationing of Canadian con-/| ally, and have amounted to a cumu- 
sumption is to increase the weight | lative increase of 20-24% in basic 
of “light” hogs. At present about| tates since the war began. This in- 
one third of hogs marketed are be- | °e@s¢ applies also to actual earn- 


low 200 Ib. in weight. It is hoped to ings, as workers are kept employed 
find another 25 million Ib. for ex-| *8dlly through. the year. 
port by strengthening = end of Clothing Manufacturer 
Canadian production by bringing ; 
« ” No bonus plan has been adopted, 
7 hogs up to the full 200 Ib. but firm has’ given salary increases 
; non-union em 

Another problem raised by this in-ftime that nahtoukents” were made 
creased demand is that of feed. On-|in the wage scale for union work- 
tario is said to expect a shortage of|ers. Agreement with union comes 
40 million bushels in coarse grains|up annually, and at that time cost 
due to poor crops. Discussions are | Of living is taken into account, but 
now under way as to possible ways | formal oo to — cost = ee 
of making up this deficiency, either ing system of wage increases is no 


by moving coarse grains from west to 
east as was done on a limited scale} Canada Packers 
last year, or by using wheat. 

Last year only about four million Bs, eee oa cae 
bushels of coarse grains moved east piovee, including the office staff. 
under a rail subsidy to which On-/ ‘This is in line with the official 
tario and the Dominion contributed | policy of Ottawa, and covers the 
equally. Whether governments are|rise in the living cost index since 
prepared to subsidize a 10-fold in-| start of the war. 
crease in shipments this year has yet 
to be decided, But even if they/C#m» Westinghouse Co, 
were, farm experts can see no 40| Since July { has been paying a 
million bus. surplus~or any surplus | minimum of $2.15 a week extra to 


at all—of coarse grains in the West. 

As far as wheat is concerned, the 
normal hog-grain price ratio is al- 
ready at the place where feeding of 
low-grade wheat to hogs becomes 
profitable. But there is little or no 
low-grade wheat in sight as yet. 

The question to be decided is how 
much, if any, high-grade wheat the 
Government is willing to release for 
this purpose. 

Authorities say that it is now 
profitable to ship No. 1 Northern 
from western Canada to Ontario 
and feed it to hogs, They feel Can- 
ada ought to move some of its large 
surplus of high-grade wheat this 
way. ' 


Gross sales of gas of The Con- 
sumers’ Gas Co. of Canada for the 


all employees, Where this would be 
less than 5% of the individual’s sal- 
ary or wages, the bonus is calculat- 
ed at 5% of salary. The $2.15 was 
considered to be in line with the 
Government's policy when the com- 
pany made its last revision of wage 
and bonus scales, in May and June. 
Further rises in the cost of living 
will be accompanied by revisions in 
the bonus scale. It is expected re- 
visions will be made not oftener 
than every quarter although it is 
the intention to abide by the Gov- 
ernment policy of a revision for 
every 5% rise in the cost of living. 


Chartered Bank “A” 


© Is paying its employees a bonus 
of 5% on salaries up to $3,000. This 
began April 1. The minimum bonus 
paid is $30 a year. The bonus is paid 
every payday. In addition regular 
increases have been given but these 
increases are a little larger than in 
ated days. The initial salary paid 
ys and girls on entry into the 
service of the bank is the same as 
before. Individual increases given 
different men vary considerably. 
Many men are being promoted more 
rapidly than in normal times. In\ad- 
dition the bank pays living allow- 
ance in towns where the cost of liv- 
ing is on oe ae comers. For in- 
tance, a er indsor gets a 
living allowance of $100 extra be- 
cause the cost of Jiving there is up 
because of wer activity. 
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since the war began; 

eekly pay for every 1% 

costs for women and 

juvenile male workers whose wages 
are under 50 cents an hour. 

The Eaton bonus applies to all 
employees in offices, stores, fac- 
to: and mail order units through- 
out Canada, with certain special ex- 
ceptions. Previously the company 
had been a paying a bonus of 5% 
of weekly pay. 


Farm Implement Firm 


A wage bonus of 5% of earnings 
has been paid to production work- 
ers since the spring of 1940, and 
since several months ago this has 
been supplemented by an extra 
bonus of three cents an hour. There 
has heen no ‘general revision of 
basic wage scales, but adjustments 
have been made and increases given 
in a number of individual cases as 
circumstances required. 

Employees of the office staff are 
being paid a flat amount bonus of 
$1.50 a week,\ limited to those’ earn- 
ing $3,500 or less, In addition, there 
were revisions of salary rates in 
Dec., 1939, and Dec., 1940. 


Fire and Casualty 
Insurance Firm 


Is not paying any cost of living 
bonus but expects to do something 
of this kind before the end of the 
year. Employees are being given in- 
creases at regular intervals with 
these increases slightly larger than 
in pre-war times. Initial salaries 
paid new employees are also slight- 
ly higher. Thus a girl taken on pre- 
viously at, say, $60 a month is now 
being paid $65 a month. 


H. J. Heinz 


Officials of this concern have just 
completed, a survey. of various 
methods of paying bonuses and 
otherwise absorbing wartime living 
costs; of conditions as they affect 
company employees; average earn- 
ings and pay rates of workers, etc. 
From this plans have been drafted 
for payment of a bonus or similar 
adjustment, and it is expected this 
will be put into effect shortly. In 
the meantime, basic wages have 
been increased to offset war reduc- 
tion in purchasing powers. 


Imperial Oil 


All salaried employees with ex- 
ception of higher paid executives 
get flat amount bonus of $2.40 a 
week or $10.40 a ‘month on the basis 
of four and a third weeks to a 
month. Workers in plants but 
one across Canada, and hourly paid 
wage earners in other divisions, are 
paid a bonus at the rate of 6 cents 
an hour for a 44 hour week, which 
works out at $2.64 a week or $11.44 


a month. In one plant where the 40- 


hour week has been retained, work- 
ers get bonuses at the rate of $2.40 
a week, 

The Imperial Oil bonus was com- 
puted on the basis of a 10% increase 
in living costs, though at the time 
it was put into effect last spring 
the cost of living index had risen 
only 7.3% since start of the war. 
By now the bonus basis is closely in 
line with the actual rise in living 
costs, 

The amount of the bonus was cal- 
culated for salaried employees 
against a base pay rate of 50 cents 
an hour for a 48-hour week, or $24 
a week; for wage earners on a base 
raté of 60 cents an hour. There 
have been no changes in basic rates 
of wages or salaries. 

The bonus was thus worked out 
in line though substantially ahead 
of the living cost index basis re- 
commended in the Government 
wartime wage policy, but did not 
adopt the licy’s rule-}f-thumb 
method of computing the amount 
of bonus—25 cents a week for every 
one point rise in the index since the 
war began or since any subsequent 
pay adjustment. 

Under the policy, salaried employ- 
ees might now be getting slightly 
more than they are, but they would 
have got less when the Tanertal 
bonus was started and the official 
policy applies primarily to plant 
workers, anyway. The Imperial 
plant workers are still getting 
than the policy provides for on the 
basis of a 10% rise in living costs, 
especially as the policy was worked 
out on a hypothetical base pay rate 
of 50 cents an hour for a 50 hour 
week, or $25 a week. It is on this 
basis the policy recommends a flat 
rate bonus of 25 cents a week (1% 
of $25) for every one point (in effect 
1%) rise in the living cost index. 


MacLean Publishing Co. 


Since the end of June the com- 
pany has been paying a flat amount 
cost-of-living bonus of $1.25 a week 
to all full-time, hourly paid, wage 
Studie in the plant departments, in- 
cl peper handlers, caretakers, 
porters, etc. The amount of the 
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Oil Quotations . 
Pulp ee co coewecebecsceescooose 
Early in August, the company ‘be- | "Wheat Quotations ......s.cssseeceees 
gan paying living cost bonuses of 
$1.98 a week or 36 cents a day to 
all married employees, and $143 a 
week or 26 cents a day to single 
workers, chiefly girls and boys get- 
ting lower rates of pay. Neither 
amount is as high as the bonus re- 
commended by Government poliey, 
which also advises against differing 
rates for various classes of employ- 
ees. The company’s bonus is not in- 
tended to absorb all the rise in 
living costs since the war but only 
er fn een ie : basic pay 
ave n given generally 
through the Dlant, There hax, how: | ovens since 100) and to have aut 
ever, been no inclusive raise in all stripped the rest of the Do ain 


— Soe this. respect. ie wctanpatinee also: wt 
; ceived a large share of the new w 
Robert Simpeon Co plants and a greater proportion than 
Is paying employees on the regu- | elsewhere appear to be located away 
lar staff as of Jan. 31, 1941, a week- | trom established centres, necessitat- 
ly wartime bonus above régular pay | ing increased use of private automo- 
as follows: : : biles for worker per nogeuage - 
Those earnihg $50 a week or | Despite these factors the thir 
less, whose rate of pay has been | week ending in August showed a 
increased since July 1, 1940,.5% | sharp drop in Quebec consumption, 
of pay. according to one of the largest dis- 
Women employees and men un- | tributors in the province, and con- 
der 21 who are earning less than | sumption is now below last year. 
50 cents an hour, 10% of pay. _ Rationing Favored ‘i 
* To all other regular employees, | Opinion of distributors on the 


time question of whether the voluntary 
eee ee oe — urtailment will prove adequate ap- 


c 

In addition, the company is pay- | pears still to be divided. But the ma- 
ing to married men on active service | jority appear to favor a formal ra- 
$2.50 weekly and to single men | tioning scheme and enforced reduc- 
$1.25 weekly. : tion in speed limits to the: 40 mph. 
: Ws recommended by the Oil Controller. 
Sherwin-Williams While it is anticipated that the 


Effective July 1, a cost-of-living | Tate of saving will improve substan- 
bonus of $1.25 weekly was begun for | tially after Labor Day.it is felt that 
male employees, 62% cents weekly | sreater effectiveness -could be 
for female employees. The bonus is | achieved under a formal plan. 


paid only to those earning $1,800 a 
year or less. Officials state that in Tw 0 Th eatr es 
Go To Odeon | 


many cases hourly wage rates had 
we ¢ I 
Loss of Hamilton Units 


already advanced by amounts 
greater than the bonus itself. 
Toronto Transportation 
Commission 

All hourly paid rewing. er. 
ees receive wartime adjustmen © 
payments of 5 cents an hour above en by Fam 

us ers 

every three months. While ° y 
classed as such, this ranks at least} Transfer of the two theatres oper- 
partially as a cost of living bonusjated under lease from Hamilton 
and is. avowedly similar: in. aim.|United Theatres by Famous Players 
The Commission began paying the | Canadian Corp. marks the last im- 
adjustment at the rate of three cents | portant shift-of theatre management 
an hour in Oct., 1940, when. corres- | likely to occur for some time, The 
ponding adjustments were also/| Financial Post is officially informed. 
made in the pay of weekly and/The two theatres will from Aug. 31 
monthly salaried employees. The|be operated .by the rival Odeon 
additional two cents an hour ad-| circiiit: 
justment for wage earners. went/ -Remainder of the theatres under 
into effect in June of this year. the control of, Famous Players are 

For a man working 48 to 50 hours | under agreements for three years or 
a week, the adjustment would | longer, with the larger units under 
amount to $2.40 to $2.50 a week, |contract for 10 years.or more in most 
about equal to the bonus called for | cases. 
under the Government bonus policy. Three Units Shifted 
In addition, the working time and | «Loss of the Hamilton theatres fol- 
average earnings of operating work- | lows that of the Uptown Theatre in 
ers have been greatly increased in | Toronto, which will in future be op- 
comparison with the reduced hours | erated by the owners, Marcus Loem’s 
which had to be put into effect dur-| Theatres Ltd. The Uptown will be 
ing the depression years. The de-|replaced as a Famous first run 
pression also resulted in graduated | theatre by Shea's, a downtown unit 
percentage pay cuts for salaried | which is being renovated. Compara- 
employees, whose pay has now been | tive seating capacity is 2,734 for the 
restored to a normal’ basis. Uptown, 2,663 for Shea’s. 


: ‘ The changes in the two cities are 
Life Insurance Firm expected to result ae lower 

Has so far stuck to its system of Stite Sot cotictoone thant i Hamilton 
giving regular increases to employ- earnings may actually be improved. 
ees. Since the cost of living began Rental paid for the Hamilton units 
to rise, the company has made in-/}.. been regarded as excessive under 
creases larger than in pre-war days. | -urrent -conditions, absorbing a 
The initial salary at which new em-|1a>ge part of potential profits. Fam- 
ployees are taken on is also larger | 5445 pigyers will continue to maintain 
than formerly. one first-run Hamilton theatre and 

In certain cases, where it is felt | will participate in. the operations of 
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Gas Saving 
Still Short 
Of Goal 


(Continued from page 1) 
mated to have attracted more 


basic wage rates, subject’ to ee 
no 


low salaried. employees are suffer- | a second first-run unit, together with 
ing because the National Defense | other affiliations in the city. - 
Tax is reducing their income below 
a reasonable subsistence allowance, 
it is the intention of the company 
not 
be at a flat rate but will meet each 


to give a bonus. This bonus w 
individual case. 


Life Insurance Firm 


Earnings Gain / 
Despite the loss of three ‘theatres 
at the end :of this ‘month Famous 
Players will have more theatres in 
operation than in June. The additions 
are largely neighborhood units and 
theatres in smaller cities and towns. 
Earnings in the current quarter, a 


(ened , beca 


Is not paying any cost of living| normally poor earnings season, are 
bonus at present, but is adhering to| stated to be substantially ahead of 
its practice of giving everybody an/a year ago. Moviegoers have appar- 
increase on their employment anni-| ently become completely reconciled 
versary date, low salary brackets as|to the 20% increase in admission 
well as high ones. Since the cost of | prices caused by the recent Domin- 
living rose these increases have | ion tax, and attendance has. resumed 
been larger than they were in pre-| the upward trend in evidence earlier 
war days. It is believed a temporary | in the year. 
bonus will soon have to be paid to| The general programme to increase 
employees to offset higher taxation |the popularity of Famous Players 
and higher cost of living. theatres as such is being continued. 

dnnrclrrmmnpenthaponaiagts For the a oe rn — — 
an exhibit this year at the adian 
Private Buying it 


National Exhibition. 
Women are notional. Druggists 

have found they can attract more Soaked In It 
women to their, stores, keep them; The Anslow family in New 
longer and sell them more by de-| Brunswick is dyed with printers’ 
partmentizing their stocks. Depart-|ink. Harry B. Anslow has bten 
ments which pull women, so Drug/| publishing the weekly newspaper 
Merchandising reports, are a baby | of Campbellton, N.B., for 37 years, 
products’ section, a cosmetic section; | and is the son of a country weekly 
and a section specializing in items {newspaper publisher, the late Wil- 
distinctly feminine in their char-|liam Anslow. Harry has a son and 
acter and function. Many women/a daughter associated with him in 
shopping in drug stores want to be | his yellton enterprise, and an- 
out of sight of mep when making) other son, Gordon, is the publisher 

purchases. of a weekly newspaper in Dundas, 
: Ont. This year marks the jubilee of 
Harry B. Anslow’s connection with 
publishing and printing, for it was 
in 1891 that he joined his father’s 
business. Another Anslow, H. S., 
yieis | Publishes the Hants Journal, Wind- | 
0.366% sor, NS, ¢ 
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Why Mackenzie King 


Has Gone to London 


(Continued from page 1) 


12 | serious consideration as to ways and. 


means that this huge “debt” could 
be liquidated in the postwar years. 
Canada has not worried about that. 
The main object has been to see 
that Britain gets the supplies. The 
writing of the figures in the book is 
a temporary convenience and few 
officials ever envisaged a postwar 
action by’ Canada to demand pay- 
ment in full as the United States did 
with its British “war debt.’ Canada 
has sent the supplies that were 
needed, regardless of what settle- 
ment or payment might ultimately 
be made for all or part of them and 
has left the problem of settlement to 
be discussed in a more peaceful 
and happier day. f 
Psychological Value 

In some circles in the Capital the 
feeling has grown that there might 
be substantial advantages—psycho- 
logical as well as financial—in keep- 
ing the amount for ultimate settle- 
ment as low as possible, even if this 
meant huge outright gifts by Canada 
to Britain. 

It is pointed out that such outright 
gifts are already very. generous, 
even if oné regards Canada’s army, 
navy and fighting air squadrons, as 
well as our contribution to the air 
training scheme, as straight Canadian 
participation in the war rather than 
a gift to Britain. For instance, Canada 
pays 2% cents a pound of the cost 
of every side of bacon that is 
shipped to British breakfast tables. 
We pay substantial subsidies.in con- 
nection with cheese and other farm 
products. We handle all British pur- 
chasing here without cost. 

The agricultural subsidies amount 
to quite a substantial sum and will 
be particularly costly in the: com- 
ing year when Britain has asked 
Canadians to reduce drastically their 


Tf 


consumption of bacon wifile increay. 
ing their production of hogs in order 
that Britain may have 600 million 
pounds of bacon from Canadian 
farms. 

In round figures Ottawa seems tg 
be talking of a further annual con 
tribution to Britain of around $m 
millions to $300 millions a year, 
From the standpoint of treasury ap 
counting it really makes no differ 
ence whether this is given outright 
in cash, is taken off the price xf 
foodstuffs sent to Britain, is-shipped 
over in the form of gifts of wheat, 
or is paid by assumption of the en 
tire British contribution to the ‘Air 
Training ‘Scheme. 

Ottawa is not unmindfu! of the in. 
mense psychological value of sucha 
further magnificent contribution ty 
Canada to Britain's war effort. The 
effect, it ig thought, would be e 
cellent at home, although it is noted 
that two French language news 
papers took ‘exception to the ide 
when it was first hinted at in The 
Financial Post a couple of weeks 
ago. 


Particularly in the United States 
would the contribution be of value 
in offsetting the charges—thorough- 
ly specious but nevertheless muth 
reiterated—that Canada is “profit 
ing” by the war, and sell to Britain 
for cash while the United States 
gives freely. 


In the Prime Minister's portfolio 
there are believed to be papers cov 
ering: every phase of this subject 
papers as weighty in their import 
ance as those prepwred;for him by 
high officials of the Department d 
Finance when he went to Hyde Park 
and concluded a new agreement for 
United States assistance in meeting 
ovr critical foreign exchange prb- 
lenis. : . 


Canada’s Munitions Plans 


Unaffected by Ocean Meet 


From Our Own Correspondent 


duction commitment. With the rani 
moving up-five to:seven per cell 


WASHINGTON. — The historic 
agreement between Churchill and 
Roosevelt—and the new programme 
of co-ordinated U.K.-US8; war effort 
whch results therefrom—will have 
no repercussidns on Canada’s ‘muni- 
tions programme, it: is ‘authorita- 
tively learned here.’ 

For Canada is already ‘engaged 
in a. programme which consumes 
all the energies of her productive 
machinery, it is declared. Canada 
is estimated ‘currently to have 
reached ‘about 60% of her total pro- 


Steel Supply 
Situation 
Clearing 


From Our Own Correspondent 


WASHINGTON:—The “steel” sup- | 


-ply situation, so far, as the Canadian 
war programme is* coficerned; is 
rapidly clearing, it is learned in in- 
formed quarters: here. 

Last week it appeared that ade- 
quate supply for Canada was threat- 
of’ the increasingly 
grave situatiOn in the United:States 
and: by the feeling here that the 
Canadian steel control system was 
much less strict than that in this 
country. 

By this time, however, the situa- 
tion has been clarified and no Can- 
adian shipyards have been_slowed 
up for lack of steél. It is now as- 
serted that .there is ample steel 
available for Canadian. needs, pro- 
vided, Canada is properly organized 
to make the best use of the supply 
available. 


Output of Paperboard 


Increases in U. S._ 
From Our Own Correspondent ~ 
MONTREAL.—Production of pa- 
perboard in the United States dur- 
ing June totalled 504,413 tons, 
against 526,286 tons in May and 440,- 
725 tons in the same month last year, 


monthly. 
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Flour Exports 
Up Sharply 


Exceed Previous Month's 


Record .— Wheat Ship & 
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according to the U.S. Department ions 


of Commerce. 

The June total was the largest on 
record at the Department, esent- 
ing 823% of capacity in June, 
against 89.4% in May and 77.8% ir 
June, 1940. 

at Sar sominde, or ommaonra 
rent year ,ou o 
amounted 16 2.9 million tons, or 
85.4% of capacity. This 


comperes 
with 2.6 million tons, or 73% of ca- |. 
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At June 30 last unfilled orders 
ted, to 383,534 tons, contrasted 
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FINANCIAL PogT 
gs B.C. Meets 
|Maturities of 
F |$2 Millio 


° rem Our Own Correspondent / 

VANCOUVER.—British Columbia 
met two additional maturities of $1 
million each last week in connec- 
tion with the public debt. 

One of the loans was for Pacific 
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to Lord Windlesham, who 
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ter serving for 10 years. 
send acd Sir Douglas Hacking, 
the Party Chairman, presided, Sir 
Kingsley Wood beamed on us all, 
Lord Marchwood, the Party T “ 
r, looked as if money was farth 
f = his thoughts, and W. Ss. Morri- 
Hon showed that long residence in the 
South has not robbed his Scottish : 
yoice of any of its forthright quality. | week-end party in the Isle of Wigh 
Lord Windlesham made a sound, of we > 


mmon-sense speech, despils, DelNe| 4 Brave Man 

, moved by the fact tha 
a the Party organization.| The posthumous award of the 
was George Cross to the late Earl of Suf- 


i interesting study of a man. 
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amily that left Ireland for 
ae soandel their Cognac for- 
tunes and then came back to this 
country, he shows the duality of his 
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amas have hit any boundaries 
to bring the crowd to their feet,” he 
said, “but I've added a few ‘runs to 
the total that the other fellows will 
have to beat. And we shall be in for 
some pretty tough body-line bowl- 
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the Pimpernel tradition even to the 
easygoing, dilettante pose, with the 
long cigarette-holder and the hands 
of an artist. Some time in his car- 
eer he had been a Guards’ officer, a 
sailor, a farm hand and an enthusiast 
of the theatre. But supremely he 
was a scientist and a man of adven- 
ture. It has already been told how, 
on fall of France, he seized the 
supply of certain chemicals as well 
as a large number of commercial 
diamonds and got them safely here, 
But I can supplement those details. 

When he reached the Ministry of 
Supply he said to Harold Macmillan, 
the Under-Secretary: “Here is a 
large-scale map of the French coast 


His last remarks concerned the 
habit of constituency associations 
preferring wealthy candidates to the 
eager but impecunious younger men. 
‘1 am not sure,” he said, “but that 
the best plan would not be for a set- 
tied tariff of election expenses to 
be paid by the Treasury.” Sir Kings- 
ley Wood winced, but made nv com- 
ment. “At the same time,” said 
Lord Windlesham, “I have never be- 
lieved that a man who has made 
money is necessarily inferior in 
ability to fellows who have never 
made any at all”—a truism that 


needs saying. 
s ” 


The Successor 

The new Vice-Chairman is Major 
“Tommy” Dugdale, who probably 
looked mature when he was very 
young, but has looked surprisingly 
youthful ever since. Like Lord 
Windlesham, he was educated at 
Eton, which seems to show that ‘the 
famous college is still to play a domi- 
nant part in the destinies of the 
party. [have never met anyone who 
did not genuinely like this thickset, 
quiet-voiced 44-year-old ex-officer, 
with his unobtrusive tact and a smile 
like Mona Lisa's brother. 

He served in the last war with the 
Scots Greys and afterwards with the 
Yorkshire Hussars, entering Parlia- 
ment in 1929. Two years later he be- 
came Parliamentary Private Secre- 
tary to Sir Philip Cunliffe-Lister 
(now Lord Swinton), and followed 


party with more of this stuff to hide 
at that spot. Send a ship over and 
flash lights. They will be there all 
right.” Which proved perfectly 
true. His bravery as experimental 
officer of the Directorate of Scienti- 
fic Research at the Ministry of Sup- 
ply became a legend, He attracted 
brave men and women to him, and 
they dissected unexploded bombs as 
if they were mere nursery toys. 
a e ~ 


They Come — They Go 

Mr. Harry Hopkins, with his soft 
drawl, his air of fireside detachment, 
and his burning zeal for the cause of 
freedom, has brought great encour- 
agement to us again. To balance this 
most welcome importation we are 
sending two Campbells to the U.S.A. 
(Sir Gerald and Sir Ronald), and 
Victor Cazalet gave a farewell party 
for them. American journalists 
were there in force, including the 
admirable Quentin Reynolds, while 
Duff Cooper looked in. Our Minis- 
ter of Information has changed 
under the bludgeonings of chance. 
He has mellowed and broadened, No 
longer does he appear to dislike his 
fellow-creatures, but seems actually 
fond of the human species. Propa- 


near Bordeau. I’ve arranged for a/ th 


Here are a few Australian 


for the Empire Air 


swinging onto shipboard ,en Penis tan 


Probe Halifax 
Power Rates 


From Our Own Correspondent 

MONTREAL.—The City of Hali- 
fax has launched an investigation 
into rates for electricity supplied by 
Nova Scotia Li & Power Co.: If 
the prohe reveals the measure war- 
ranted the city will apply to the 
Public Utilities Board for a new in- 
terim rate on energy. 

The city solicitor, C, P. Bethune, 
‘has advised the council he believed 
earnings of Nova’ Scotia Light in 

e area have increased 
considerably from sale of electricity 
and a new interim rate should be 
considered until the valuation is 
completed. 

Interim rates were set in October, 
1937, until a valuation of the com- 
pany was made. The valuation has 
been proceeding since that time and 
in view of the length of the pro- 
ceedings the city solicitor recom- 
nee an investigation into’ the 

ay. 


ganda has struck a note of music in 
his breast, and he has made many 
firm friends in the newspaper world. 
If rumor is correct, I wish him con- 
tinued success in his new sphere. 

.’ Sir Gerald Campbell, grey, experi- 
enced and kindly, is for New York 
as Chief Publicity Officer. Sir 
Ronald, dark, reticent and diploma- 
tic, goes as Minister to Washington. 
I am not surprised that Sir Gerald 
has been an outstanding success in 
Canada and the United States. He 
has a complete lack of side, but 
makes no attempt to be effusive, He 
can hold his own in any village 
grocery shop debate in. America 
round ‘the stove—and that is wh 
public opinion is formed over there. 


Cop t, 1941, The Financial Pest and 
@ Sunday Times, London. 
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Keeping Posted... 


By JOHN'C. KIRKWOOD 

Air-conditioned commercial estab- 
lishments are pulling customers 
away from competitors hot air-con- 
ditioned. One department store head 
said to the editor of Heating, Cooling 
and Piping: “Our installations have 
cost us a lot of money. Our water 
bills fun high to-supply them. But 
they are also saving us a lot of 
money in keeping our stocks clean. 
This is a most important and large 
item. Our general health is good. 
The staff seems to thrive on our air- 
conditioning. We have no appreci- 
able gmount of colds.” Customers 
prefer dress departments which are 
air-cooled. An air-cooled shoe store 
attracts customers. Men’s wear stores 
which are air-conditioned, and also 
women’s fashion stores, find their 
customers willing to stay longer in 
the store, with advantage to the 
store’s sales. 

An article entitled “Air-cooled 
Profits” in the current issue of Heat- 
ing Cooling and Piping should be 
read by all retailers, restaurant and 
hotelmen, and theatre operators. 


30,000 Workers 


Canada has 14 major aircraft 
plants, plus an indeterminate num- 
ber of subcontracting concerns. 
Employment in this mushroom ‘in- 
dustry is approximately 25,000 today, 
and will be 30,000 before the end of 
the year. So says the authoritative 
Canadian Machinery and Manutfac- 
turing News. 


Business Up 75% 


The majority of highway transport 
operators are carrying 75% more 


et? | freight than they did before the war, 


with operating costs increased at 
least 25%, due to wage boosts, addi- 
tional taxation, the higher cost of 


Barrett Protects Canada’s Vital Industries 


in the factories . . . those hopes in our 


Photo= Public Information 


Keep Them Burning... 


those fires in the smelters ... . those lights’ A sound roof and building are of utmost 


importance. 


hearts. They are the beacons of victory. — That’s where Barrett is helping Canada’s 


« » ~ the tangible evidence of democracy 
at work. | ‘ 

In this “‘all out” fight for freedom, so 
much depends on the ability of Canadian 


war production, for the majority of these 
important buildings are protected 


by 


Barrett felt, pitch and gravel built-up roofs 


, on the flat decks and Steep 


Pitch or S-I-S* 


plants to turn out vital war materials on the slopes. Most outstandi g of all is the 


quicker and in increasing quantities .. . 
every extra hour . . . every extra day 
means much. : 


To keep on working, those plants need 
protection ... not only from sabotage but 
from rain, storm, hail, sleet, snow and sun. ° 


“Barrett Specification Roo 


— bonded 


against repairs or maintenance for 20 years 
— many of which were built at the time 
of the last Great War and still giving 


trouble-free service. 


Put Barrett on guard oyer your plant. 


"Between the World and the Weather Since 1854” 
The BARRETT COMPANY LIMITED 


MONTREAL 
| i 


TORONTO 


VANCOUVER 


gasoline, and higher maintenance 
costs. Some fleets are practically 
doubled. In Waterloo one concern 
operating 30 vehicles a little more 
than a year ago now has 65 units on 
the road, according to Bus and Truck 
Transport. 


Plastic Plates 


Ontario is considering the use of 
plastic license plates, the idea being 
to conserve steel for war use. Sev- 
eral hundred tons of sheet metal are 
used every year for the making of 
these plates.' But if plastic plates be 
used, they will not be ready before 
1943 requirements. 


What! No Lingerie? 


Durability is now the thing that 
counts in clothes — especially in 
Great Britain, where clothes are be- 
ing rationed. The restriction is not 
on the amount of money paid for 
clothes but on the number of gar- 
ments which may be p 
Women with scanty wardrobes ate 
saving for winter coats and dresses. 
When a woman provides for her out- 
erwear, there will be little left for 
corsets, lingerie or nightwear. 

The opinion has been expressed— 
so reports Stylewear—that under- 
garments may be dispensed With. 
Meanwhile there is lots of work for 
the renovators and restylers. 

* +. - 


Patriotic Bathrooms 


Apparently bathrooms may be- 
come school rooms—places to learn 
things for fpuntainheads of patriot- 


Great Eastern Railway 


construction 
under the Loan Act of 1921. The 
other was for the establishment of 


the ' 


Department of Industry in 1919. 
The latter*institution has long 


since been abandoned. It was cre- 
ated originally for the purpose of 
re-establishing returned soldiers in 


industry and 
post-war bysin 


There ‘were a few complete fail- 
ures; in gSome cases the interest 
charges were whittled down to 
make it possible for struggling en- 
terprises to continue. operation, But 
two important companies owe their 
existence to the legislation—Sidney 
Roofing & Paper Co. and Western 


Canada Cordage Co., two 


largest organizations of their kind 


an the 


coast. 

The last statement submitted to 
the Legislature showed that there 
were eight loans “Outstanding on 
which $169,010 owing on capital ac« 
count, and $45,401 was due for in- 
terest. Lapsed loans totalled $467,- 
381 on capital account, while lapsed 
interest amounted to $95,464 


Switch to Coal 
In Canneries 


Fro 
VANCO 
anan, 


nual meeting. 


Other officers and directors were 


re-elected without change. 


Mr, MacMillan announced that in 
line with the policy to cohserve oil 
two of the company’s canneries will 
be converted into coal burners, and 
arrangements are being made to 
make the necessary changes in 


other plants later. 


Salmon packers are well satisfied 
with the pack to date and the catch 


for the first eight weeks 


1941 season has been the best in five 
years—641,555 cases, with sockeye 
showing the heaviest gain—386,814 


providing capital for 
ess. 


wm Correspondent 
—John M. 
general manager of B.C. 
Packers, Ltd., was made a vice- 
president of the company at the an- 


of the 


wan time. 


trains. 


of the 


cases compared with 319,818 cases 


for the corresponding period last 


year. 


heavy commitments) made 


British Ministry of ‘Supply by the 
industry. Roughly two thirds of the 
total pack or a minimum of 980,000 
cases will be shipped to the United 
Kingdom under the terms of the 
sales agreement- negotiated this 


summer, 


Negotiations over prices and divi- || 


A big pack” is year is of para- 
mount importance~jn ¥iew of the 


to the 


s 


sion of shares delayed seining opera- i. 


tions off the coast for several weeks, 
although gillnet fishermen were act- 


ism. At a convention of plumbing | ive all season. Now the industry is 


manufacturers in the United States,| in full stride, however, and condi- 
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If Mailing Means Overtime... 


It doesn’t take many hours of overtime to put a 

crimp in next day’s out-put ... If mailing is the 

cause of overtime in your office, the Pitney-Bowes 
Postage Meter can be a time saver. 


Printing Meter postage directly on envelopes takes 
less time than moistening and sticking ordinary 
stamps... The Meter prints stamp, postmark and 
your own advertisement, seals the envelope flap— 
all in the turn of a die. The Meter provides any 
kind of postage needed, takes less time than separ- 
ating. and sticking ordinary stamps.” Even on 
mixed mail—letters, bulky packages, parcel post, 
the Meter often does the job in half the previous 


The Postage Meter gives absolute postage pro- 
tection, automatically accounts for postage, too. 
Metered Mail doesn’t wait in the post office for | 
post-marking or cancelling, can make earlier 


Time saved in your office—and in delivery of mail 
soon pays for a Postage Meter. Call our nearest 
office for a demonstration in your office... or 
send the coupon—now! % 


The Canadian Postage Meters & Machines Co., Ltd. 


181 KING ST. WEST, TORONTO Branches: Montreal, Winnipeg, Vancouver 
Agencies in Principal Cities 


Consult Your Telephone Rirectory 


| Canadian Postage Meters & Machines Co., Ltd., 

481 King Street West, Teronte 

CO Mail me “The Great Grimblestone Survey.” 
f] When may we have a demonstration? 
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delegates were shown bathrooms | tions have been exceptionally favor- |i ee ee 


done in red, white and blue. In one 
bathroom the fixtures were white, 
with red and blue background trim- 
mings and accessories. Shower and 
window curtains were in hlue and 
white oiled silk. Towels were red 
initialled in white. In ‘one bath- 
room the tub was blue. The idea 
was to rouse the patriotic spirit of 
bathroom users, and, no doubt’ to 
turn bathtub tenors from romantic 
ballads to martial airs. 


Cosmetics Control 


The cosmetic industry is its own 
policeman--always on fhe lookout 
for advertisements which seem to 
be more imaginative factual. 
Thus, it has tightened up advertise- 
ments of some manufacturers which 
have claimed that creams penetrate 
the skin, that vitamins are valuable 
additions to cosmetics, that certain 
oils tend to prevent splitting of fin- 
ger nails, that some hair prepara- 
tions have a tonic effect, that cer- 
tain lotions stimulate circulation. 
It may be that some of these claims 
can be substantiated up to a point, 
but reliable scientific proof should 
be provided. 


Irish Refuge 

How did Peterborough, Ont., get 
its name? The original name was 
Scott’s Plains. Adam Scott built a 
grist mill/and a sawmill in that dis- 
trict in 1818. Then Hon, Peter Rob- 
inson, a go-getter in those early 
Upper Canada days, got the idea 
that this section would be a fine place 
for Irish immigrants. To the Green 
Isle he went and induced 2,000 dis- 
contented Irish families to come to 
the Scott’s Plains section . 

The story of Peterborough, past 
and present, is told in Maclean’s 
Magazine. 


Want One? 


The small home—custom-made to 


fit the family—is getting far more 
attention than for many years past, 
and for good reasons, most of them 
economic. Architects are concen- 
trating their genius on the small 
house, and Canadian Homes and 
Gardens shows a good selection. 


Bundles for Britain 


Coupon clipping has taken on a 
new ardor in Great Britain. But 


i points out that your 
friends in tain will. bless you if 
you send them clothes, and you 
need not bother your head about fit, 
fashion or color when making up 
your bundle. . 


» ~ * 

Figures and Facts 
Anyone interested in the motor 
ear industry would find the book, 


able for fishing. 


The Cellér 
that became a 


Ps 
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@ “See that letter, Miss Wilson? It’s from a top executive of one of Canada’s largest 
corporations. It’s actually an unintentional offence and I would take it as such if he 
were not such a good friend of mine, Keep it as a ‘horrible example’ of what I don’t 
want our letters to look like.” 


ANY LETTER typed on an old, wornout 
machine is a potential offence to the one to whom 
it is addressed! And no typewriter is immortal. 
Sooner or later, your own machine will have to 
be replaced. When that time comes—and isn’t 
it just possible that it has already come—may 
we suggest a new Royal? 


THE NEW ROYAL, with MAGIC* Margin, 
Touch Control* and Locked Bob-less Shift, is 
by far the finest writing machine Royal. has 


OYA 


ever produced. 


L 


- PORTABLE and STANDARD 
TYPEWRITERS 


by Canadians 


Made in Canada 
- for Canadians 


“How to Make Every Leaner 
pany ie informa- 


BUY WAR 


Bites ae ts 
ANS ioe tien AE ie 


ROYAL TYPEWRITER CO. LTD., 
Dept. ? 


Head Office and Factory, 7035 Park Ave., Montreal 


ITS BREEDING SHOWS in every sweeping 
line . . . in every sturdy part . ... as well as in 
ease of operation . . . quality of work . .. and 
low maintenance costs. p 


ROYALS ARE MADE by people who devote 
all their time, and.all their skill, to the manufac- . 
ture of typewriters—and nothing else. No 
wonder Royals are so good! ’ 
PROVE ROYAL’S GREATNESS for. yourself 
by asking for a,free “Desk Test.” Any Royal 
dealer will arrange this without charge or 
obligation. 


*Trade Mark 


Please send mea free copy of “How to Make Every Letve: 2=:tc.” 1 incur no-obligation, 
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SAVINGS CERTIFICATES AND WAR SAVINGS STAMPS | 
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Ontario Gives Early Report on Comnrunities 


* 


cities. Under 


relating to 27 Ontario 
this infor- 


the former arrangement, 
mation would not have 
able until the end of 

It is the intention 


the flow of informa’ 


lections, budgets, tassessments, etc., 
as fast as they are received. 

The changed system is expected to 
facilitate current borrowings by 
making comparative figures readily 
available, relieving lenders of much 
of the detail of financial investiga- 
tion. The periodic reporting is also 
expected to spur municipal authori- 
ties into making earlier returns. 

Rising Income 

Takefh as a group, the figures for 
the 27 cities reflect the increased 
urban population and improved na- 
tional income which has developed 
with rising war production, For 1940, 
the population figures show a rise in 
assessed population of approximate- 
ly 20,000 individpals, to 1.6 million. 
Since the figures were adjusted with 
assessment revisions during the year, 
they reflect the position about the 
middle of last year, just after the fall 
of France, and some time before the 
Canadian war machine got into high 


ear. 
. Collections Better 

Tax collections in 1940 exceeded 
the year’s levy by about $2.5 millions, 
against an excess collection of $2.25 
millions in 1939. With current col- 
lections higher, the reduction in ar- 
rears of taxes shown on the cities’ 
balance sheets amounted to over $3 
millions, reducing the per capita tax 
arrears to $8.33 against $10.34 at the 


Market Opinions 


Although market analysis em- 
phasize the importance of the transi- 
tion taking place in the American 
economy, opinion seems generally 
to reject the need for important 
liquidation at the present time. The 
growing importance of armament- 
stimulated securities against peace- 
time issues is stressed, but consider- 
ations of the, possible duration of 
the war lead to emphasis on the 
continued maintenance of a reason- 
ably balanced portfolio. 

Bookmire Counselor, New York— 
As disruptions of many normal lines 
of production are threatened. by 
priorities of the defense programme, 
inclusion in investment portfolios of 
stocks which profit materially from 
armament production actually has 
added a safety factor. But uncertain- 
ties of the duration of the war and 
the terms of the eventual peace 
make it inadvisable to use such 
stocks for the entire structure of a 
stock portfolio. To attain proper 
balance, and distribution of risks 
which that implies, liberal use must 
also be made of stocks of companies 
which, although not profiting great- 
ly from war conditions, have pros- 
pects of maintaining a good volume 
of business and profits when peace 
returns. 

a ” 2 

The Trader, Barron’s, New York 

‘~All in all, if any single factor 


“were to be singled out as the cause 
-efor the ¢urrent heaviness of the 
stock market, it would probably be 


the widening appreciation of the ef- 
fects of the accelerating transition 
of American business to a war 
economy ... Since in the stock mar- 
ket the proof of the pudding is in 
the eating, investors and speculators 
are chary of making commitments 
when both peace and war stocks are 
giving ground. No longer is the 
course of stock prices being shaped 
by the tide of Allied fortunes. What 
is happening currently is a definite 
bogging down of business senti- 
ment. Until the psychology of indus- 
trialist and capitalists undergoes a 
turn for the better, stocks appear 
likely to drift down to a base which 
finally proves, as was the case last 
spring, to be a level impervious to 
me . - . 


Financial World, New York— 
There continues to be the bear mar- 
ket in the purchasing power of the 
dollar, providing a powerful incen- 
tive to individuals to maintain a 
well-invested position in equities 
possessing prospects of increasing 
dividénd payments to help offset 
the rising trend of living costs. 
When the impetus for resumptio 
of the upward stock price move- 
ment does appear, it will find that 
fundamentals are working in the di- 


* rection of considerably higher levels 


tharg those which have been wit- 
nessed during the past several 
years. In the méantime, it would 
weg risky busuiness to dispose of 
well selected issues in the hope of 
reacquiring them a few points 
lower down. / 


TREASURY BILLS 
Result of the call for tenders by 
the Bank of Canada for Dominion 
treasury bills this time show a new 
low yield. Average price for the 
issue sold Aug. 14 was 99.85954 to 
give an average yield of 0.564%. 


millions on the year. 

basis, the total debt fell to $165 
against $182.02 the year before, and 
now amounts to 14.9% of assessed 
values against 16.2% in 1939. 


: 


City Debis Down $13 Millions 


Since the cities of Ontario account 


atten ale eee 
co ns on 

Some of the important muhicipal 
figures for 1940, with comparisons 
for 1939 are given in .a separate 
panel. 


Position of ‘Ontario Cities 


per capita ..............8 
Exemptions sodbeoptensee 
Tax levy, total. ....................8 
“* per capita ..........0.+.--.8 
Tax collections: 


% of levy ............. aacesae 
Total collections ....... oe 


Se Me BOE oka. osscinerncasonnes 
Arrears outstanding 


+ capita 
Total debt <i 
per capita ............8 
YJ of assessed value............ 
Relief expenditures 


$ 1,768,212,736 


sibashosppspatponbs $ 263,862,929 


1939 ~ 
1,579,966 
1,776,734,255 
1,125 


415,374 
71,036,893 
44.96 


1940 
1,599,209 


1,106 
487,623 

71,164,099 

44.50 


63,702,865 
89.5 | 


73,700,908 
103.6 
13,313,479 
8.33 


61,233,850 
87 


73,269,076 
103.1 
16,338,769 
sib 10.34 
287,592,898 
182.02 

16.2 
15,527,449 


165.00 
14.9 
9,222,476 


Company Reports, 


McGillivray Creek 

Generally higher mining and op- 
erating costs were experienced by 
McGillivray Creek Coal & Coke Co., 
Coleman, Alta, in 1940, according 
to Lorne A. Campbell, president. In 
addition to advanced wage scales, 
cost of mining supplies and equip- 
ment has increased and further in- 
creases may be anticipated with the 
result that a more conservative di- 
vidend policy may be considered, 
according to the president. The com- 
pany has been paying dividends in 
excess of earnings, But this has af- 
fected the working capital position 
to a minor extent as the dividends 
have in effect-been made up by de- 
pletion provisions. 

Income and Surplus Account 
Yearg Ended Dec. 31 ee 


: s 
Operating profit 151,142 
Add: Invest: income :° - 10,406 
Total income ab 

Less? Directors’ fees ° 

« Exec. salaries 


Income taxes 


Net profit ¢.. +++ 
Less; Dividends .....- 


Deficit for year 
Add: Prev. deficit .. 
Less: Invest. profit .. 
Deficit forward 
Earned per Share ... 
d 
Working Se 


592,246 
81,846 


510,400 


Current assets 


Current liabilities .... 66,629 


516,390 


Willson Stationers 

ual statement of Willson Sta- 
tioners & Envelopes Ltd., Winnipeg, 
with sales outlets throughout west- 
ern Canada, shows marked increase 
in net profits, after allowing for 
higher taxation. Earnings on the 
3,515 shares of 5% preferred stock 
outstanding in the hands of the pub- 
lic amounted to $17.28 in the year 
ended Apr. 30, 1941, compared with 
$6.91 the year before. Common 
earnings of 82 cents compared with 
15 cents for the 1940 year. Working 
capital increased slightly from $487,- 
877 to $493,016. 


Consol. Income and Surplus Account 
Years Ended April 30 ° 
. 1940 


1941 
s 
397 
210,121 


16 
50 
6 
2 
1 


Gross profit 

Less: Depreciation .., 
Wages and salaries . 
Rents 
Taxes 
Interest and disc, .. 
Group insurance ,.. 
Bad debts 


wos 


AoOMAAe 
e82ee8 


sets 
a8 


12,105 


Operating income .... 
~%,514 


Add: Invest. income . 
Mise. income 
Rents from assoc. cos, 
Prof. dispcsal of plant 
Life ins. claim ..... 

Less: Income taxes .. 
Loss on invest. ...++ 
Re-org. expense ... 


Net profit .....-.6. ove 
Less: Pid. divds, ...+ 


Surplus for year goad 
Add: Prev. surplus .. 


Book 
sf 


Surplus forward ..... 
Earnings per Share: 
$17.28 
5.00 


0.82 ° 
paid. 

Working Capital 
Current assets 590,950 
Current liabilities .... 97,934 

493,016 


Working capital ..... 


- 
Working capital ..... 
rere 


Australia May - 
Make Aluminum 


Australia is considering the estab- 
lishment of a —— al owe = 
dustry, acco g an ann - 
ment by the United States Depart- 
ment of Commerce. The bility 
of utilizing Australian deposits 0 
bauxite, the ore from which alum- 
inum 1s made, is also Being investi- 
gated. 

The plant a the AS eT 

5 ranville, .W., 
inum Co. at tani 
ported ingot aluminum. British 
Aluminium Co., Aluminium Ltd. of 
Canada, Electrolytic Zinc Co. and 
Metal Manufacturers Ltd. aré said 
to be shareholders in the Granville 
enterprise. 


Refrigerator Sales 


Show Decrease 
From Our Own Correspondent 

MONTREAL. — Unit sales of 
household refrigerators in Canada 
in Juné decreased to 7,142 from 8,109 
in the same month last year, ac- 
cording to the National Electrical 
Manufacturers Association. 

Sales in the first six months of the 
year totalled 38,604 units, a drop of 
2.653 from the comparable period in 
1940. ; 


Significant Investors’ Index Numbers 


Textiles Food 
and and 
cloth- allied Bever- Bidg., trac- 


dune .... 702 
we 


Power 
and Total 
utili- Total 
» tion Banks ties co's. 
6 8 19 95 


329.3 180.7 


160.9 
846 64.0 
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year from 1929 to 1940 inclusive are based on weekly 


Aug. 
setanines in low for 
from figures issued by Dominion Bureau of Statistics. 


Terente Steck Exchange Index 
20 20 10 
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Sees B. €.’s 7 
Opportunity 
st 


From Our Own Correspondent 

VANCOUVER, — Ottawa has 
granted permits for the .export 
under license of accumulated scrap 
steel and iron from British Colum- 
bia to the United States and has ap- 
parently eliminated all prospect of 
a mill being established here ‘2 
process the material locally. 

Most of the scrap is being sold to 
the Bethlehem Steel Co. in Seattle. 

The incident underscores the fail- 
ure of industry on the west coast to 
take advantage of a natural situa- 
tion resulting many months ago in 
the accumulation of scrap metal 
The mt garnsacsn has evidently been 
missed completely. 

Men close to the industry say that 
a year ago rolling mills suitable for 
converting the scrap metal into 
angles and bars for the west coast 
shipbuilding industry could have 
been built for about $500,000, and 
there would have been little delay 
in delivery of the necessary equip- 
ment. 

Now such a project would cost 
about three times that figure, ac- 
cording to estimates, and there is 
no telling when the required ma- 
chinery would be available in view 
of wartime priorities, transport con- 
gestion and shortages suffered even 
by the industries already in full 
operation. 


Paper Output 
In U. S. Hits 
New High | 


From Our Own Correspondent 

MONTREAL.—The United States 
paper industry in the week ended 
Aug. 9 produced more. than in: any 
other week in history, according to 
the American Pulp and Paper Asso- 
ciation. The Association’s index 
reached a record point of 102.3% of 
capacity for the week. This com- 


week and 87.9 in the 
week last 


pares with 100.7% in the previous. 
corresponding 


year. 
Despite record heights, ‘demand 
during the week: outpaced produc- 
tion, Since June there has been, 
ia ott in orders, but they are 
still in excess of production. © 


aes tc at as tag tae die 


Stake — Canadian Markets Watch Outcome, east eeaabeae 067 orgs memo 


Which is Likely to Influence Conditions Here 


Why security markets in Canada and the United States shoulc 
“| choose the present time to turn draggy is. a question shat hab Aelia 


forth little in the way of definite 


explanation. Most one tators 
appear to regard the Canadian reaction as sympathetic to that of Ne 
York, and the softness in Wall Street reflecting a gathering crisis in| 


the American adjustment to wartime conditions... _ 


Gasoline shortage, lack of natural silk, curtailment of 
selling, the impact of priorities are bringing war te American homes 
for the first time. Late pecan tee Oe Ye 
logically as well es industrially, the new restrictions are meeting} .-o1ce i¢ there is a demand for 
stronger, organized political opposition. Lobbyifig against the dis- sas selistéheny ie sonelie deveaped 
crimination against consumer goods under priorities, and against the | which will satisfy the need.” 
installment selling ban has been particularly strong. - : 

@ = o - 


Decision Reached? 


The main problem which would) 


appear to be at stake is the question 
of whether American industry is to 
compete with consumers for vital 
materials in the open market, or is 
to get its materials at reasonable 


prices through the priorities system | 
and allied devices. In other words, | 


the .war industries are going to get 
their materials to meet the orders 
already placed—the main question 


8 is whether they will get them at the 


cost of inflationary competition. 

Although the choice between guns 
and butter has been made in Canada, 
and opposition to inflation is con- 
siderably stronger, the extent to 
which the Dominion achieves. its 
aims without inflation will be strong- 
ly_influenced by- devélopments in 
the ited ‘States. Commodities 
needed for the United Kingdom have 
moved to the United States, attracted 
by higher prices. The movement has 
been halted in some cases by export 
restrictions and by raising the Can- 
adian price to meet that of the Uni- 
ted States. 


Inflation Policies 
Investors today have two objec- 
tives, states Hornblower & Weeks, 
large New York Stock Exchange 
house, in a recent letter to clients. In 
the first place investors seek a satis- 
factory yield from securities to off- 
set advancing living gosts. In the 
second place they seek capital pro- 
tection against inflation, 
Underlying force behind the July 
stock market rise was the trend to- 
ward higher living costs, in this 
firm’s opinion, going on to state: 
“It is becoming increasingly ap- 
parent that short-term bonds and 
similar obligations no longer pro- 
vide the best haven for eapital and 
that the liberal yields afforded by 
seasoned industrial equities have 
been attracting idle funds... 
common stocks are currently re- 
turning more than twice, the yield 
afforded, on average, by the three 
best grades of corporate bonds.” 
The letter admits prospects in the 
industrial field are hard to gauge. 
Earnings go far available, however, 
tend to strengthen confidence in 
maintenance of current dividend 
rates by U.S. companies. Continued 
demand for seasoned securities with 
ample dividend coverage seems like- 
ly and, the letter goes on: 


“In our opinion the average rate 
of return from high-grade common 
stocks is higher’ thannormal in 
comparison with what investment 
funds otain from best grade bonds 
and preferreds.” 


This condition suggests many 
stocks are redsonabJy priced in re- 
lation to other things money will buy 
and “the next broad movement, 
therefore, ought to be from money 
into equities.” : 

This firm does not, however, forget 
the value of a properly balanced 
portfolio including both stocks and 
bonds, This, it is asserted, will give 
better protection of purchasing 
power in a period of advancing 
prices than one of fixed interest- 
bearing securities alone. 

The letter concludes with a list of 
“selected common stocks” which in- 
cludes two in which Canadians are 
widely interested: International 
Nickel and Hiram Walker-Gooder- 
ham & Worts. 


Elevator Companies 

The time of year is at hand when 
some appraisal of the outlook for 
Canadian grain elevator companies 
can be had. It now becomes evident 
that this year’s grain crop is going 
to be substantially less than a year 
ago, perhaps only half as large, but 
the fact that our carryover is so 
large carries little threat that stor- 
age space will not be fully occupied. 

Actual storage of grain is only one 
phase of one source of revenue for 
these companies. They get income 
from the handling of grain, made 
necessary when shipments are made 
to the consumer. They have charges 
for treating grain to improve its 
quality. 

These charges, so long as Canadian 
wheat is not moving freely to mar- 
ket, are likely to be lower and off- 
set some of the gains from full oc- 
cupation of the storage space. Then 
there is the tax question. Although 
the: seems every likelihood that 
elevator companies, would be grant- 


Magnet Pushing 


/Shaft to 1,730. Ft. 


Sinking of main shaft to a depth 
of 1,730 ft. has resumed at Magnet 
Consolidated Mines, a depth of 1,604 
ft. having been reached. Four new 
levels are to be established and sta- 
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ed special treatment under the Ex- 
cess Profits Tax because of their 
unsatisfactory earning record of past 
years their burdens will still be 
heavier, based on the higher ymini- 
mum rates now applying. 

The conclusion seems to be that 
earnings in the coming year should 
hold fairly well and permit com- 
panies to maintain interest charges 
at least. For junior shareholders, 
however, the outlook is still none’too 
bright, There are basic difficulties 
in the wheat situation that are far 
from being solved as yet and which 
have a long term threat to real pros- 
perity by these companies, 


Post War Policies 
The question of how we will bring 
our economy back to a normal basis 
after the war is a question of tre- 
mendous importance not only to in- 
vestors but to every individual in 
the country. If we are to avoid wide- 
spread unemployment and lowered 
living standards when it no longer 
becomes necessary to employ a large 
proportion of' our workers in arms 
production and when the armed 
forces themselveS are no longer 
needed, then some skilful and cour- 
ageous planning is necessary. 

Canada has a board which is 
working on this problem. but evi- 
dence of its accomplishments are 
not yet available. In the United 
States the National Resources Plan- 
ning Board has outlined its pro- 
gramme to attempt to prevent econ- 
omic chaos after the war.and ap- 
pealed to private and public agen- 
cies to start work on it now. Its 
statements so far, however, have 
been generally confined to setting 
out objectives. But it has outlined a 
few matters wherein it thinks there 
is an opportunity. These include new 
housing, rehabilitation of blighted 
areas, and rebuilding of terminal 
facilities adapted to modern trans- 
portation requirements. 

It is not too soon for investors to 
begin thinking about this post-war 
effect on their holdings. We may not 
know exactly what kind of a world 
we will be living in at that time, 
but we do know that certain basic 
needs will continue and may even be 
accelerated by deprivations made 
necessary by the war effort. 

Thus it seems wise for investors 
to emphasize in their programmes 
the necessity of including a fair rep- 
resentation of companies supplying 
the basic food, clothing, housing and 
other needs of the people. Demand 
for such products will continue no 
matter what happens. 


’ 


B. F. Goodricly Rubber 
Pays 31% Interest 


B. F. Goodrich Rubber Co. of 
Canada jis paying 342% interest on 
its 7% cumulative bonds on Sept, 1, 
1941, to bondholders of record Aug. 
15. This is the first paymé@ht on 
these bonds since 4%% was paid in 
1936, Interest is cumulative to the 
extent earned and arrears become 
payable at maturity of the bonds. 


Investment Notes 


War Orders—Contracts awarded 
by the Department of Munitions and 
Supply for the week ended Aug. 5 
are dominated by shipbuilding con- 
tracts totalling almost $50 millions. 
Among other large orders going to 
companies in which there is public 
investment interest are the follow- 


ing: s 
Marine Industries ..... eabene 23 400 
an Tiassa 
035,200 


Burrard Dry Docks 

ictoria Machinery Depot .... 

rd Motor Co. ...ccsecsesesces 
Canada Packers ...++s+sseseses 
Dominion Textiles ...ccescsece 
Tip Top Tailors seeewereeeeesee 
Dominion Bridge ...sscsscesese 
Sarnia Bridge eeeeereeeeeeeaees 


In its report on changeS”in the 
holdings of company officers and 
directors in June, the S.E.C. in- 
cludes the following: 


International Paper & Power:— 

John H. Hinman, director and offi- 
cer, bought 100 common, holding 407 
common, 207 preferred, and 100 com- 
mon warrants. _ 


International Utilities System:— 
H. R. Milner is reported as holding 
two shares of Canadian Western 
Natural Gas, Light, Heat & Power 
Fos JES. eneee 5 Demeaiia, Besse 
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In some particular items there is 
“limited bi 


emiarked to The 
certain articles or 


i Prices Tend Upward | 
' Prices generally are on the up- 
trend, But the changes in quota- 
tions vary considerably and in many 
cases are not as great as many had 
expected. Merchantd have been 
watching the markets closely and 
buying well ahead, In most cases, 
where markets have advanced since 
purchases were made, it is said, cus- 
tomers are gétting the benefit of the 
lower levels at which the goods were 
bought, 

Higher taxes have been a factor in 


Int. Min. Corp. 


Profit Higher 


Six Months Net is 18.7 
Cents Per Share Com- 
pared With 17.8 


Net profit of International Mining 
Corp. for the six months ended June 
30, 1941, was $91,800, equal to 18.7 
cents a share. This compared with 
$87,511 ‘or 17.8 cents a ghare for the 
same period of the previous year. 

Investment transactions account, 
which gives effect to profits made on 
security transactions and expendi- 
tures for mine examination and ex- 
ploration work, showed a profit of 
$24,493 on sales of securities, expend- 
itures of $24,389, and provision for 
income taxes of $1,800, leaving a net 
loss (of $1,696 in this account for the 
first‘six months of the year. 


Themnet asset value, as at June 30, 
1941, of the common stock in the 
hands of the public was $4,524,260 o? 
$9.22 per share, after deducting $727,- 
019 reserve for mining venture loss- 
es, providing for all estimated taxes, 
and taxes on unrealized appreciation 
of listed securities, which “would 
have been payable in 1942 had the 
securities been sold at the closing 
quotations June 30, 1941. 

Cash at June 30, 1941, amounted to 
$330,448 and receivables totalled 
$117,703. Funds in transit to apply to 
bank loans due in July, 1941 amount- 
eg to $38,000. Notes payable to bank 
due in July and August, 1941 were 
$125,214, accounts payable $5,518, and 
provision for taxes $51,077. 


Income and Surplus Account 
Six Months Ended oo 30 


come: s 
Dividends 2.252.066 146,727 
Interest ° 20,488 
Other income ...... 10,461 
177,676 


Total income 
Less: Employees’ 
com 24,484 


1940 
s 
162,658 
2,863 
9,070 
174,591 


Rents .. 
Legal & audit exps. 
Reg. & trans. agents, 
SC, Sisces Groccee ° 
Directors’ fees 
Interest aeceee 
Foreign exchange .,. 
Taxes (other than 
inc.) eereeeeeeeere 
Income taxes «..+++ 


Net profit 
: Divid 


24,901 
14,700 


91,800 
73,571 


‘ ———-- 
Surplus forward .,... 18,229 éceaee 
*Exclusive of $13,364 charged to invest- 
ment trausactions surplus. 
Earns, per Share and ey sane 


Common: 90.178 
Pald sccccesess eee 0.15 0.20 - 


Louisiana Land 
Profit Shaded 


From Our Own Correspondent 

MONTREAL.—Louisiana Land & 
Exploration Co, reports net profit of 
$260,815 for the three months ended 
June 30, compared with $267,597 in 
the same quarter of the previous 
year. Both are equivalent to nine 
cents a share on the outstanding 
capital stock. 

In the six months ended June 30 
net profit totalled $649,256, equal to 
22 cents a share, compared with net 
profit of $507,329 in the first half of 
1940, or 17 cents a share. : 


R. C. Vaughan 
Grand Trunk Head 


From Our Own Correspondent 

MONTREAL, — R. C. Vaughan, 
president of Canadian National Rail- 
ways, has been elected president of 
Grand Trunk Western Railroad. This 
company is a wholly owned sub- 
sidiary of\C.N.R., operating lines in 
Michigan State. 

Mr. Vaughan was at one time vice- 
president of Grand Trunk and had 
oe of the system’s steamship 
i — and sapere of stores. 
an Ss recen appointed 
head ef C.N.R. 8 


Distillers-Seagrams 
Reduce Preferred 


\. /Frem Our Own Correspondent 


~~ 


count of the sinking fund, 1,830 
shares of its 5% cumulative prefer- 
red stock, This reduces the number 
| Of outstanding shares to 157,970. 


/ 


Lid. common and 16,500 .com-| fet 


sa mpany, | 
oa ae & ane Si alk to nee 


tation and by some lines being cut 
off, entirely, “Look .through our 
catalogue and you won't find one kid 
glove advertised,” said one execu- 
tive. Kid gloves were forméfly ob- 
tained from France and Belgium. 
Supplies on salesince then have been 
goods that were on stock before those 
countries fell. The range of har- 
monicas is also greatly reduced. 
These previously came mainly from 
Germany. Now a few are coming 
from Switzerland. “ . ; 

Certain types of goods of which 
considerable quantities are brought 
in from the United Kingdom are af- 
fected by shipping difficulties. This 
is especially so where they are ship- 


Twin City Transit 

Shows Earn’s Gain 
Weather and Employ- 
ment Trend Favor Oper- 


ations in First Half 


Aided by favorable weather con- 
ditions at the start of the year, Twin 
City Rapid Transit Co. and its sub- 
sidiaries report increase of nearly 
$34,000 in net profits for the first half 
of 1941, as compared with the corres- 
ponding period a year ago. The cool 
weather early in the year brought 
greater use of the company’s facili- 
ties, a gain which has been main- 
tained in the later months as a result 
of increasing employment in Minne- 
apolis and St. Paul districts. Com- 
parative figures for the half year are 


as follows: 
Consolidated Income Statement 
Six Months Ended out 30 


$ 
«- 4,351,048 
3,732,221 


618,827 
6,617 


625,444 


410,483 
28,618 
8,214 
51,956 


Operating revenue . 
Less: Oper. exp. & tax. 


Operating ‘tncome eeee 
Add: Other income .. 


Gross income 
Less: Int. on funded 
debt : 
Amort. disc. on f. d. 
Misc. debits 
Federal income tax. 


Times fixed chgs, earn. 1.42 
Note—In presenting above figures, 

pany states: they are not independently 
audited and include estimates for taxes 
and other items which will have to be 
adjusted later. As no excess profits are 
indicated, allowance has not been made 
for U. S. excess profits tax. 


See 


Pipe smokers may bef 

have to go without brier olin a 
made ccmes almost exclusively. trog 
the Mediterranean shores, New in, 
ports are now unobtainable Ad. 
cordingly when present suppiie, @ 
brier are used up, there will be 

more till after the war. _ 


Among’ the important Eroups 


merchandise where price Pn 


have occurred it is estimateg Tadiog 

are 20 to 259, higher than last 
Electrical. appliances are about 

25% higher. 
Kitchenware and hard 

both up about 10. _— 
Woollens and knit goods 

varying changes from last fla 

cost of woollens to the Manutact 


‘As Britain piles up a 
war effort, Ottawa ani 
Canadian dollars availa} 

In the latest move th 
vince of Ontario obligati 

Exclusive of sinkinc 
of Dominion securities a 


4 or a total of roughly $13 


resents the allocation of 


the Bank of Canada to 


Foreign Exchange Con‘ 


is estimated to be up about s¢. , 
Since the outbreak of war, re wes ; 


vance gince last fall being about 10% 


which is included in the 50%, mee / 


tioned. 


Cotton goods have risen all the 
way from 7% to 32% since last Be 


autumn. 


Soldiers Buy Valises 
Leather goods, includin trunks 

and valises are ipiccntier 
though prices in the catalogues dy 


not reflect the whole situation, Mail . 


order merchandisers say the demand 
from men in the armed services for 
valises, suit cases, club bags, ete, has 
been enormous with larger quanti. 
ties of leather being required ior 
government purposes as well. Sone 
lines of luggage are up as much ag 
10%, others only about 2¢%. Some 
lines of trunks, for instance, ar 
lower than a year ago, 

Boots and shoes show varying 
changes according to styles and sizes, 
Generally, prices are not greatly dit. 
ferent. 

Automobile tires have been stead. 
ier than expected. One dealer stated 
that his higher priced lines were un 
changed with the cheaper ones up 
slightly. 


Silk stocking prices quoted in the ; 


catalogue do not reflect the recent 


freezing of silk stocks in Canad : 


and the firmer market trend. 


In the jewellery department it is : 
estimated diamonds have just about® 
doubled in price. The fall of Amp 


sterdam upset the diamond cutting 


industry badly and supplies of cue 


diamonds accordingly have 


a greatly reduced. 


Mail order houses in Canada hay 
been finding business good. Sales 
such lines as radiés and phon 


cerns as The T. Eaton Co. and Iv F 


Robert Simpson Co., for insuane, 


have been large and .a conimeige® 


good volume is expected. 


MR. BUSINESSMAN! ' 


Can you make a place in your organization, for a real high class, versatile 


executive? 


This man is trained in human psychology, finagtial and industrial sales 


minded. 


He can throw his two hundred pounds successfully into any large under- 
taking and complete it to the great satisfaction of all concerned. 

I know, as I have just completed some business with this human dynamo, 
and he has proven to me that he will make an excellent assistant to a 
President, could handle all phases of a complicated estate, can hire, train 


and direct a bang-up sales organiza 


He is a Protestant, age 47, has a clean record, well connected, and is not 


starving. 
For an interview, name the‘time and 
up this opportunity. 


the place. I suggest you do not pass 
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ry of the different Com- 
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panies, 
chises, full particulars of funded debt, together with a mass 


other facts. 

It 

over 1 Companies 

* manner, and is neatly 
able, not only to 
investing public. 


qenpraes over 1,200 pages of solid information, covering 
well printed in a clear and concise 

bound in full cloth. The work is invalu- 
institutions but also to the general 
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War Evolution 
No statement was made 
as to the finai dispos ition o 
which represented Can id 
sion of credit to Britain. 
$138 millions would accou 
a small fraction of the 
hand if the previous balarg 
been disposed of. At the® 
of forwarding aid to Brita 
has almost certainly bee 
_ since, the present repatriaj 
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314% reg. stock, due 1950-55 . 
34% reg. stock, due 1958-62 . 
4% reg. stock, due 1953-58 ... 
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Canada’s further help 
Britain's war needs re 
happened in 1914-18. 

Before 1914 the Domi 
to England for funds. Th 
ped the east-west momm 
capital and-created in Cg 
brief time an almost fully 
capital market. Canadi 
ence upon Britain was 
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$1 Million Pr§ 
For Servicing / 
ing Planes 
From Our Own-Corr 
MONTREAL. — Mag 
Service Ltd, Edmonto 
by Canadian Pacific Ra 
extending its facilities 
Tepair by an expansion 
vajued at $1 millions, j 
announced. 
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engine Overhaul, a do 
wazehouse, engine tes 
extensions to the airpow 
uildings are included 
For Air Training 
The Plant will be us 
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Bond Markets 


Dominion Brings 
$138 Millions 


z Lee ‘ ail e hive H a 
Repatriation Measure Accounts F 


2% ; 
: . F 
1 ‘8 7 


2) 


Fraction of Current Aid to Britain Accumula- 
tion — Ontario and B. C, Cut Debt , 


As Britain piles up debt in Canada for materials to sustain the 
war effort, Ottawa and London have taken another step to make 
anadien dollars available for purchase of poe on 
three Dominion sterling securities and two 
yince of Ontario obligations are involved, - 

Exclusive of sinking funds, about £30.8 millions or $137. millic 
of Dominion securities and $890,000 of Ontario securities is invdly 
or a total of roughly $138 millions.. Apparently this repatriation 
ts the allocation of a part of the sterling funds ai ulated b 
ank of Canada to the end of June and then transferred to the 


Cc 
In the latest move 


resen 


the B 
Foreign Exchange Control Board. 


goods here, 


Pro- 


At that time, $294.3 millions in sterling was transferred as part of 
a $325 million credit with provision for increase to $400 millions, In| 


June, : 
about $3 millions daily. 


War Evolution 

No statement was made at the time 
as to the final disposition of the funds 
which represented Canada’s exten- 
sion of credit to Britain. The present 
$138 millions would account for only 
a small fraction of the amount on 
hand if the previous balance had not 
been disposed of. At the June rate 
of forwarding aid to Britain, which 
has almost certainly been exceeded 
since, the present repatriation would 
only account for the accumulations 
gince the $325 millions credit was 
established. 

The securities called for redemp- 
tion in Britain are: 


Dominion: 

314% reg. stock, due 1950-55 2... 
3°4%% reg. stock, due 1958-63 .... 
4% reg. stock, due 1953-58 

nner cub due 1947 316,712 
45% reg. stock, due 1945-65 .... 170,119 

Canada’s further help to finance 
Britain's war needs recalls what 
happened in 1914-18. 

Before 1914 the Dominion looked 
to England for funds. The war stop- 
ped the east-west movement of 
capital and created in Canada in a 
brief time an almost fully developed 
capital market. Canadian depend- 
ence upon Britain was measurably 
weakened and since 1918 the country 
has relied quite largely upon the 
domestic market. 

The current war finds Canada in 
the position of relying upon do- 
mestic flotations by virtue of 
necessity. United States has placed 
a prohibition upon loans to bellig- 
erent nations, and Britain, lacking 
sufficient resources of materials and 
money herself, is becoming a debtor 
of Canada, not a creditor. 


Free Loans Gain 

. Aunique departure of current war 
finance is the sale of interest-free 
securities. Largely the appeal is a 


sterling had been accumulating with the Bank at the rate of 


patriotic one. All citizens may 


= 


by 


fe 
| Se 


~ 


. 


send Ottawa any amount they wish | . 


to help the war chest. Starting vol- 
untarily, the interest-free deposit 
scheme is gathering weight. In July 
Ottawa reported sale of $100,892 of 
these securities, boosting total sales 
to $7°1 millions since the outbreak 
of war. 

Loans for direct prosecution of the 
war. totalled $86,619 during the 
month, from 98 subscribers, of which 
75 were previous subscribers. Funds 
going to relief of war suffering total- 
led $14,273, from 757 subscribers. 

Subscribers have the choice as to 
where their money will go, and ap- 
parently the majority are zealously 
interested in providing weapons for 
the fighting forces rather than the 
indirect route. 


B. C. Retires More Debt 

With all its refunding needs cared 
for in the current year, British Col- 
umbia, has run up the total of re- 
funded debt to $22 millions in 
meeting $2 millions of 6% deben- 
tures, which matured-Aug 15. Last 
remaining requirement is a $2 mil- 
lion issue of 6% debentures maturing 
Oct. 26 in New York and Canada. 

- * o 

Montreal Plan 

A degree of interest by investors 
has been manifested in the obliga- 
tions of Montreal, long neglected in 
the steady deterioration of the muni- 
cipalities financial position which 
preceded default last May. ‘ 

The\revival is actuated by indi- 
cations that representatives of bond- 
holders, the municipality and 
Quebec are whipping plans into 
shape for a refunding plan for the 
city’s debt. Negotiations have been 
under way fér some months, and if 
original hopes are fulfilled a plan 
a come to light some time this 
fall. 


General Motors at Regina 


To Make Gun Carriages 


A big assignment for Canada’s war 
programme to be undertaken imme- 
diately will transform the Regina 
plant of General Motors of Canada 
Ltd. into a munitions unit. 

Manufacture of carriag@ for two- 
pounder and six-pounder anti-tank 
guns will absorb the entire capacity 
of the Regina factory and production 
of civilian cars and trucks is sus- 
pended for the duration. Western re- 
quirements will be taken care of 
from Oshawa, 

The new organization will be 
known as Regina Industries Ltd. It 
is a subsidiary of General Motors of 


Mackenzie Air Ltd. 
Extending Plant 


$1 Million Programme (qin iS Higher 


For Servicing Air Train- 
ing Planes / 


From Our Own Correspondent 
gAtONTREAL. — Mackenzie Air 
. ice Ltd., Edmonton, controlled 
y Canadian Pacific Railway Co., 
amending its facilities for aircraft 
aed - anton programme 
toncuneed ions, it is officially 

n additional depot for air 
— overhaul, a aounae oe 
a, engine testing stands, 
. ans to the airport and other 
luildings are included in the plan. 

For Air Training Plan 


The Plant will be used for over- 
the ne Oxford airplanes, used in 
man pire Air Training Plan, as 
a as assembling and overhauling 

0-Ansons, Fairey Battles and 


other. pl ve 
centres: anes used at air training 


oad is expected to complete the ex- 


Sion programme within a 7 
year’s 
me, and 2,000 men will be em- 


Ployed at the ‘ : 
Operation plant when it is in 


Toronto Exchange 
Volume Gains 


Both volume and valu 
e of trans- 
avons on the Toronto Stock Ex. 
; _ . July this year were well 
om - the Same month of a year 
ead here were 4,292,517 shares 
ie oon the Toronto Exchange in 
264 1S year. This compares with 
done last year and 2,« 
ie this year. In spite of 
uy mparatively good oun of 
= ~ first seven months of 194! 
ed N wn 282 million shares trad- 
. mpared with 478 million in 

Same period of 1940. 


Vz 
ae of shares traded in July 


obs 
Se 


, 


Canada. 

The whole existing factory layout 
at Regina would be utilized but that 
no new buildings are required. All 
possible Regina-employees would be 
absorbed into the new operation, The 
nature of the work requires trained 
machine shop men and a training 
programme is underway so that the 
output may quickly reach the objec- 
tive of 300 units a month. 

This objective means two shifts of 
nine hours each, six days a week for 
the machine shop and a somewhat 
larger total payroll than the Regina 
factory has had up to now. 


Can. Breweries 


Earnings of Canadian Breweries 
Ltd. for the three months ended July 
31, 1941 are substantially ahead of 
the corresponding quarter of last 
year, The Financial Post learns. 


is | Normally, the July quarter vies with 


that ending Oct. 31, as the most pro- 
ductive periods in the company’s 
year. 

Last year, the July quarter pro- 
duced net profits of $322,261 against 
$301,775 for the October period, and 
in the year before, the July figure 
was $316,148 against October’s $376,- 
830. All of these figures are before 
income taxes or allowances for min- 
ority interest. The October, 1939 
quarter was unusually profitable 
partly as a result of the sharp rise ‘in 
price of hard liquors which went 
into effect at that time. 

Detailed figures on the quarter 
wiil be available at the end of the 
month. In addition to the higher 
earnings, they will reflect the recent 
purchase and cancellation of $100,000 
of the Series “A” 5%% debentures 
for sinking fund, together with the 
redemption of $75,000 of the serial 
debentures on April 1 of this year. 
As a result of these reductions, fund- 
ed debt now totals $1,850,000 against 
$2,025,000 at Oct, 31, 1940. 


Bell Telephone Co, 
Issue More Stock 


From Our Own Correspondent 


MO —Bell Telephone Co. 
ot Conede reports an additional 592 | ° 


shares had been issued under terms 
of the employees stock plan, form- 
ing part of the issue covered by re- 
solution of the directors under date 
of February 27, 1941. The com- 
pany’s issued capital now stands at 
829,339 shares. 


Bond Redemptions 


ieee eee Rate Year Due 
. 86% 1947 Dec. 1 
oe See ee 1956 i 
Inter. see 36% 1955 1 
Prov. L. H. Pr. 15% 1 
*®All outstanding Company 
purchase bonds prior to the 
date at 102, | ling accrued 
be le SE 
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The newest in the series of 
Canadian aircraft production 
lent example of poster art s 
action in the attitude of 


ae hg ee PSE 


ANCIAL POST 


g\Labor Trouble 


ters for use in 
ants is this excel- 
ng teamwork: 
the men, plus an inspir- 


aoe arm of the Union Jack, bes ing courage, 


confidence. This 


poster has{been donated 


by the de Havilland Aircraft of Canada Ltd. 


What Happened Purvis Plane 


— 


Brews 


From N.S. to Gold Belt | 


ae ae wide labor 
t, ey 

Facets of the situation in the pub- 
lic eye in recent days have included 
an ‘illegal though short lived strike 
of steel workers at Trenton, N.S.; 


probe the recent trouble with alu- 
minum workers at Arvida, Que.; and 
gathering clouds of conflict between 
union miners and managements of 
12 gold mines in the Kirkland Lake 
area. 

Steel Car Troubles Subside 

Headline-grabbing troubles centr- 
ing on the National Steel Car Corp. 
shell plant at Hamilton and its air- 
craft plant at Malton, near Toronto, 
appears to have subsided for ‘the 
time being. 

At Malton, employees standing 
against a conciliation board award 
accepted a compromise proposal for 
increased wages, advanced by Mun- 


? 


: Pilgts Cite Freak as Probable Clue 


By RONALD A. KEITH 
Editor, Canadian Aviation 

Causes of the air crashes which 
killed Arthur Purvis and 42 others 
in less than a week probably will 
remain under the veil of official 
secrecy if they are discovered. But 
these spectacular -tragedies have 
stimulated lively speculation in fly- 
ing circles. 

Theories as to “why two accidents 
should occur in close sequence after 
a prolonged record of perfect opera- 
tion are many and varied. Some 
point to a startling coincidence in 
the fact that in other flying opera* 
tions accidents have followed on the 
heels of a change-over in direction, 


even though such a transition had | 


no cause-and-effect relation to the 
mishaps. 

Just a few days prior to the first 
accident (on Aug. 9) when a bomber 
carried 22 men into a hillside, an 
official announcement from Mont- 
real had heralded the transfer of 
direction from the Ministry of Air- 
craft Production to the Royal Air 
Force. Actually, this change-over, 
which did not affect the working 
machinery of Atfero, had taken 
place on July 29. Previously, on 
July 16, the Air Ministry’had taken 
over from Canadian Pacific Air 
Serwites. 

“Just Law of Averages” 


Most experienced pilots and air- 
line operators are inclined to credit 
the crashes to the inexorable law of 
averages which seems to overtake 
even the most efficient flying or- 
ganizations sooner or later. In the 
Unite States, for example,, there 
was ‘a bad series of fatal airline 
crashes following a no-fatality rec- 
ord of nearly two years, the longest 
in history. Strangely enough, these 
accidents followed a change of sta- 
tus which placed the long-independ- 
ent Ciyil Aeronautics Authority 
under the Department of Commerce. 

In its present state, the ferry or- 
ganization, known as Atfero, has 
become ‘the “R.A.F. Ferry Com- 
mand” finder Air Chief Marshal Sir 
Frederick Bowhill. The flying op- 
eration, involving regular crossing 
of the Atlantis in both directions, is 
described as one of the most ambi- 
tious enterprises of its kind ever 
undertaken. Experienced operators 
admit that, even a year ago, they 
would not have believed such a de- 
velopment possible. 

Although no official announce- 
ment has described the type of air- 
craft involved in the crashes, most 
speculators believe if probably) was 
the Consolidated Liberator in both 
instances. Official releases have de- 
scribed this type as being used for 


Board Approves 
St. Maurice Issue 


Major Portion Will Be 
Exchanged for Notes 
Held by Shawinigan 


From Our Own Correspondent 

MONTREAL.—The Public Serv- 
ice Board of Quebec has approved 
application of St. Maurice Power 
Corp. to issue 15-year 5% second 
mortgage bonds up to $4.5 millions. 
The issue will be dated Aug. 2, 1941, 
and mature Aug. 1, 1956. Proceeds 
of the issue will be used to refund 
indebtedness 
and no offering will be in- 


volved, 

Water = paar Po an 
agreement with St. ce Power 
is obliged to advance additional 

to complete the La 


lectric 
addition 


returning ferry pilots across the 
ocean. The only other possibility 
would be a Boeing 314 Clipper, sev- 
eral of which type were recently 
delivered to Britain from an Ameri- 
can factory. (The latter suggestion 


air crews, pilots are inclined to con- 
jecture that some freak mishap may | 
have been responsible in each in- 
stance. For example: Several years 


See eres 
ing at -week: 


mining compgnies this week foresaw 


Mine, Mill and Smelter Workers” 
Union (C.1.0.). The vote,wound up 


brought 12 mines in the district to.a 
standstill. 
This is the first serious threat of 


for a time at a number of properties. 
This week mine officials were afraid 
that trouble in Kirkland Lake might 
penetrate farther into the north, 
country. ss 

According to information from 
Kirkland Lake, 2,475 voted in favor 
of a strike and 108 against it. Mine 
operators say that 5,000 employees 
of 12 mines are involved, so that only 


| half of the workers voted to support 


& walkout. 

Decision to take the vote was made 
after the proposals of the three-man 
Enquiry Commission of the Depart- 
ment of Labor were rejected. The 
vote “holiday” was termed an “illegal 
walkout” by the operators. 

The Enquiry Commission consist- 
ing of Humphrey Mitchell, chairman; 
Prof. Gilbert Jackson and George 
Hodge arrived in Kirkland Lake 
early in the week ended Aug. 9. 
Apreinted by the Department of 


Montreal 


Highest sales honours in the North 


la 


L. R. DESMARTEAUX 
London 


American Life Assurance Company 


have recently been won by J. Fitch, of Montreal, and L. R. Desmarteaux, 
of Londen. The outstanding work of these twe men during the past 
twelve months has placed them in the lead of the entire sales organ- 
ization, as President and Vice-President of the Leaders Club. 


the Enquiry Commission whereby 
employees through the proposed ne- 
gotiating committees can discuss and 
settle all matters mentioned in the 
application for a board of concilia- 
tion. It is added, however, that there 


the strike vote carries no threat of 
an immediate strike, but is primarily 
to comply with the Industrial Dis- 
putes Investigation Act. This re- 
quires a ‘strike vote before a 
conciliation board can be appointed. 

Mines involved are Lake Shore, 
Wright-Hargreaves, Toburn, Sylvan- 
ite, Teck-Hughes, Upper Canada, 
Brock, Bidgood, Macassa, Golden 
Gate, Morris Kirkland and Kirkland 
Lake. \ 


Order Probe at Arvida 


A Royal Commission has been ap- 
pointed by the Dominion Govern- 
ment to investigate the recent strike 
of workers at Aluminum Co. of 
Canada Arvida plant. Members will 
be two Montreal judges of the Court 
of Appeal, Mr. Justice Severin Le- 
tourneau and Mr. Justice W. L. Bond. 

The investigation follows the 


ago a large commercial flying boat | Labor to facilitate investigation of|tying-up of production at the plant, 


| coming in for an apparently normal 


labor disputes in essential war in- 


working on orders for Britain and 


seems to be discounted by the cir-| landing on San Diego harbor unac- | dustries, it can recommend whether | 11. United States as well as Canada. 


cumstances of the accidents.) ~ 
Best in the World 


It is difficult for observers to aCe | 


cept any suggestion of deficiency in 


flying, either on the part of pilots | 


or aircraft, assuming that each were 
of a quality unbeatable anywhere 
in the world. . 

The four-engined Liberator, for 
example, would hgve 4,800 horse- 
power for taking off, ample to lift 
it even with a four-ton load, carry 
it over a range of 3.000 miles. Con- 
ceded to be one of the best two or 
three operational bombers in exist- 
ence, the Liberator, otherwise 
known as the Model 32, has a total 
gross weight of 20 tons and a maxi- 
mum speed of 300 miles per hour 
Wing span is 110 feet, length 64 feet, 
and height 19 feet. It has four Pratt 
& Whitney Twin Wasp engines, e 
developing 1,200 h.p. for take-off. 
For. military operations, it normally 
carries a crew of from six to nine. 
.Considering the efficiency of this 
aircraft and the experience of the 


countably plunged into the water, 
wrecking the aircraft.and killing all 
aboard. 

Thorough investigation uncovered 
the cause of this accident. Evident- 
ly the pilot’s earphones had dropped 
to the floor of the cabin and become 
wedged at the base of the control 
| column. When he sought to pull 
| back the column to level off, the 
aspera earphones prevented this 

movement, with the result that the 
plane continued its steep glide into 
the water before anything could be 
done about it. 

As a result of this discovery, the 
recess at the base of the control col- 
umn in such types of aircraft is now 
fitted with a hood, thus eliminating 
the recurrence of such an accident. 

It is certain that all the available 
resources of investigation will be 
marshalled to the task of searching 
out the causes of the Atlantic ferry 
accidents and applying whatever 
lessons may be learned toward the 
attainment of 100% security in the 
aes 
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No 20% Tax for Concerts 
By Symphony Orchestras 


By STAFF WRITER 


OTTAWA.—Symphony orchestra 
concerts are among forms of enter- 
tainment which have recently re- 
ceived immunity from the new 20% 
Dominion amusement tax. 

Provision for exemption on the 
tax is made through rulings under 
section 122 of the Special War Rev- 
enue Tax Act which prescribes that 
the tax shall not apply to perform- 
ances held by religious, labor, soci- 
ety, board of trade, fraternal club, 
patriotic or non-profit organiza- 
tions. 

Apparently the test is the inter- 
pretation ‘given the term “non- 


Aluminium Ltd. 


Earnings Hold 


Gross Income This Year 
Up 50%, But Taxes 


Doubled at $15.1 Mil- 
lions 
From Our Own Correspondent 

MONTREAL. — Aluminium Lté. 
announces consolidated profits for 
the first six months of 1941, exclu- 
sive , of Aluminum Power Co, 
amounted to $83 millions. This 
profit is computed after provision 
for profit and taxes of approximate- 
ly $15.1 ons. 

During the first half of 1940 the 
company had a net profit of $8.1 
millions and after taxes of $7.7 
millions and for the like period in 
1939 a profit of $8.5 millions after 
taxes of $2.7 millions. 

These figures are arrived at after 
providing for depreciation and de- 
pletion, including in 1941 special de- 
preciation in respect of war plants. 


profit.” If the only persons who re- 
ceive money from the proceeds of 
an entertainment: are the musicians 
then the concert is eligible for tax 
exemption. 

If however, the management or the 
musicians in their role as organizers 
of the performance receive any gain 
from it, the tickets are liable to tax. 

Among the first to benefit from the 
ruling are Toronto’s “prom” sym- 
phony concerts, run by the musicians 
union. 


First Avro Anson 
Takes To Air 


Fiem Our Own Cor ent 

MONTREAL.— The first Avro 
Anson plane for training Empire 
flyers has been flown and proved 
satisfactory. First production 
model came from the Amherst, 
NS., plant of Canadian Car & 
Foundry Co. 

The plane is: the first product of 
Federal Aircraft Lid. a Govern- 
ment operated agency created 
more than a year ago for the manu- 
facture of the twin-engined train- 
ing plane. 

Another model, complete in 
every detail, awaits its first flight 
at a St. Hubert hangar. It is ex- 
pected the flight will take place the 
middle or latter part of the cur- 
rent week. 

About 10 days from flight of 
the second plane it is expected to 
produce the third Anson. From 
then production will proceed at the 
rate of one plane weekly and will 
be gradually increased from that 


The vast expansion in the vol-|/ 


ume of business handled by the 
company is seen to better effect by 
taking net profits before taxes. Thus 


compares 
and $11.2 millions in 
of 1940 and 1939, 


a board of conciliation should be ap- 
pointed or not. 
Negotiations Proposed 

Under the proposals of the Com- 
mission, agreed to by the 12 mine 
managers, negotiations were to pro- 
ceed amicably to dispose of all 
questions under dispute, 

Each company is prepared, it is 
stated, to enter into a separate signed 


agreement to be negotiated between} About 1,200 striking workers of 
the mine operators and @ committee | Trenton Steel Co., Trenton, N.S., 


cf employees in the respective mines. 
The ‘agreement provided that the 
committees of employees would be 
elected by secret ballot of employees 
beforé August 21. } 

The mines recently put into effect 
a cost-of-living bonus amounting to 
$2.78 a week, based on the index of 
111.9 for the month of July. Under 
agreement with the Enquiry Com- 
mission, the mines were only obliged 
to bring the cost-of-living bonus up 
to $2.40 a week. 

Since January, 1941, a bonus of 25 
cents a shift or $1.50 per week has 
been paid. 

Mine officials assert that no dis- 
agreement between the employees 
arid companies exists. The mines 
have completed an undertaking with 


How to 


Munitions Minister Howe's state- 
ment that “enemy sabotage” was 
igsuspected behind the trouble has 
been protested by the National 
Catholic Syndicate of Aluminum 
Workers, the union involved, and by 
French-Canadian legislators and 
publications. 


Trouble in Maritimes 
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Safeguard 


Your Investments 


A Service To Give You Full 
Facts and Follow-up News 


have returned to work pending in- 
vestigation of their demands for 
wage adjustments. The plant is 
working on a government order for 
naval shells. 

Workers were warned by the Can- 
adian regional director of S.W.O.C. 
—C.1O. the walk-out was a violation 
of their contract with the company. 


Aircraft Plant Dispute 


Working out of a plan to solve 
differences between -workers and 
employers in three Montreal aircraft 
plants has been left with a three-man 
conciliation board investigating the 
dispute. 

Evidence submitted by represent- ~@ 
atives of Aircraft Lodge No. 712, 
International Association of Machin- 
ists; Canadian Vickers Ltd., Noor- 
duyn Aviation Ltd. and Fairchild 
Aircraft Ltd. is being analyzed by 
the board. ; 

Board hearings were marked by 
an almost complete lack of agree- 
ment on the major points of conten- 
tion. Only concessions forthcoming 
from either side were of a minor 
nature. 

Both were unwilling to budge from 
their stand on a “elosed shop” for 
employees. The workers seek to 


place the union in. power as sole bar- | ; 


gaining agency. In the event of the 
companies going outside the ranks 
of the union for workers the union 
is demanding the new employees 
take out a union card within two 
weeks, 

Workers’ demands for wage in- 
creases all along the line were 
opposed by employers on the 
grounds the Department of Munitions 
and supply would have to rule on 
this matter, as the companies are 
holding Government contracts. 
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HIPPING 


HE FINANCIAL POST CORPORATION SERVICE 

analyses of Canadian companies will give you the essential 
facts you must have to select and keep in touch with your invest- 
ments. The value of these analyses is attested by the many 
investors who use them as a source of reliable information. 


Each analysis gives details of a company’s history, properties, 
management, capitalization, dividends, price range, and bal- 
ance sheet and earnings statements for/seven years where 
available. In addition, a news service supplies the latest infor- 
mation on development, production, etc., so that you are kept 
right up to date on the position of a company. 


You may secure the Service on companies in which you are 
interested at the following rates: 
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$5 a year for any 4 companies 


$12 a year for any 10 companies 
with additional companies at $1.20 each. ( 


These“rates entitle you to receive the main analyses and all news 
cards published for a full year on the companies you select. 


Send for sample analysis. 


THE FINANCIAL POST 
CORPORATION SERVICE 


The Financial Post Corporation Service, 
481 University Ave., Toronto. 


Please send me sample analysis OTL ceweeeteaereeeeerarweee and | 
further particulars on the Special. Service for Investors []. 
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Why the British Grouse + ‘ 
An English newspaperman who flew over here 
the other day remarked to friends in Canada, when 
queried on British morale: “Have no worries on 
that score. The people are magnificent. The only 


weakness is they haven’t a Government worthy of 
them.” 


The Churchill Cabinet is increasingly under fire. _ 


Churchill himself retains public, confidence for his 
broad conduct of the war. | As spiritual leader of 
the nation he is inspired and he inspires. But he 
and his Government are criticized for their record 
on the home front. - 

The Economist says, for instance: . 

7 ason, in the truest sense, to 
sn eo dha a not many directions in which 
the war effort could—indeed, must be—speeded. | 

“It is the further progress that can still be made 
that is the supreme question of the hour. The safety 
of the England that Mr. Churchill leads so inspiringly 
and stands for so signally is still at stake.” 

The British press dislikes Churchill's rather cava- 
lier handling of House of Commons critics. There 
are references to the Department of Mines as a 
“zero Department.” There are “maladjustments” 
in the Ministries of Food and of Agriculture. Home 
Security is “dangerously” lagging. Treasury and 
Labor are not guarding against inflation. There 
is no Ministry to plan postwar Britain. 

The business press wonders at the Prime Min- 
ister’s refusal to set up the kind of production and 
supply organization that will really get all-out use 
of the nation’s industrial capacity. Revelations 
that aircraft output lagged until a few months ago; 
that tanks and gun production have been inefficient; 
that there is a shortage of coal despite loss of foreign 
markets; such things are found disturbing. \ 

The Ministry of Information is allowed to get into 
such a mess that it is doubtful if the new Minister 
can find any better solution for its troubles than to 
move the present organization to an isolated area 
in northern Scotland and let it carry on for its own 
amusement, while a brand new organization is 
built from the ground up. , 

The Briton’s right to grouse, particularly about 
his Government, is traditional. But even with so 
great a creator of public morale at its top as Prime 
Minister, the public seems to have some grounds 


for its present grousing. 


A Man of Strength in Service 


Few flags flew at half-mast for Arthur Blaikie 
Purvis. But he was in every sense a loyal and de- 
voted servant of the people of Canada. He sacri- 
ficed leisure, comfort, personal wealth, time and 
energy to the service of the nation, both in peace 
and in war, both in his business career and in his 
two major periods in public life. The first was the 
time of his chairmanship of the National Employ- 
ment Commission. For that service he received the 
gratitude of a limited number of citizens who un- 
derstood the importance of his work but it is not of 
public record that he received the enthusiastic 
thanks of the Government that asked him to tak 
on the work. 

His second great public service was as chairman 
of Britain’s supply council in the United States. In 
that role-he was much more a diplomat than pur- 
chasing agent. He it was who sold the U. S. adminis- 
tration on a programme of full co-opera- 
tion with Britain, long before—in fact—Britain 
itself fully recognized the degree of such co-opera- 
tion and aid that it would need. 

Mr. Purvis would have been a bulwark of great 
strength in Canada’s war structure. But knowing 
that his company would perforce become the main 
element in our wartime chemicals and explosives 
programme, he offered himself to his native coun- 
try, Britain, which he could represent without 
criticism and misunderstanding. 

Mr. Purvis could have been, too, a great Prime 
Minister for Canada in the reconstruction days that 
are tocome. It is an appalling tragedy that he will 
not be available to this country when he will be so 
much needed. 


You Pay for This Revolution 
The percentage of Canadian business that is be- 
ing done by co-operatives is increasing rapidly. Re- 
tail co-operative stores had sales of over $6 millions 
in 1940; 3 dairy co-ops sold $1.5 million; a co-op 
refinery sold $1.3 million; a group of co-op whole- 


Other People’s Views . 


For War 


1. cabinet drawi 
eet et leadership by foe 
political considerations. 


6. A national programme to dal with post-war 
employment and relief problems. _ 
sports taliieel oo saieanael i Caabe. i 6 
effort, or in - 
quires full mobilization of the nation’s material 
and spiritual resources. : 
To the fullest degree this should be achieved 
by individual effort, freely made. « 
Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 
——— 
salers sold $4.5 millions.* Farm Co-ops sold $214 
millions of food products and $21 millions of sup- 
plies. The figures are far from complete but they 
are indicative of the scope of the co-operative move- 


“ment. 


The co-operative movement plans to extend its 
field. Credit unions are being promoted on a 
larger scale; life insurance, medicine, are under 
study. , 

The movement is being promoted, not merely in 
its original guise as a way that individuals hoped to 
get better prices or better’service for themselves, but 
as a revolutionary change in the economic system. 
An advertisement of the Alberta Pool Elevators 
speaks of the opportunity the co-operative move- 
ment provides for “united, determined action” 
against the “greed” of capitalism and the “lethargy 
and inaction” of democratic governments. 

That is frank speaking: The co-ops—or at least 
the leaders of some western co-ops—are to destroy 
our present economic system and our present demo- 
cratic form of government. Something like the 
Russian system is to take their place. 

The people of Canada have granted the co-ops 
almost complete freedom from taxation. It reatters 
not whether they are genuine co-ops, earning no 
net profits, or fake co-ops like the present-day 
wheat pools, operating on the lines of traditional 
business concerns, competing with them, and ac- 
cumulating profits for shareholders rather than for 
patrons. The income tax collector. passes both 
types by. 

The larger the share of business that goes to the 
tax-free co-op the greater the burden of taxation 
that is shifted to the average worker or man in 
business. Thus step by step we are, blindly and 
without the knowledge of the vast majority of the 
people, bonusing a revolution that may destroy 
our present way of life in Canada. 

#erhaps co-operation is a better way of doing 
business than the way of individual effort and en- 
terprise, with free competition to improve service 
and lower costs. 

If so, co-operation should be able to demonstrate 
that by giving better service and lower prices while 
paying its fair share of maintaining the cost of gov- 
ernment—and of fighting this present, costly war. 

While the majority of people in Canada pay heavy 
taxes to fight a war for democracy, the co-ops es- 
cape their share of the cost and spend their money 
on advertisements that are scornful of the demo- 
cracy and way of life for which we are fighting.. 

It may be going a little far to speak of that kind 
of thing as having a Quisling touch to it. But should 
the people of Canada not at least understand exactly 
what is going on? 


No Desire to “Soak the Rich’”’ 
The uncanny accuracy of Gallup polls in telling 


what the people are thinking lends much import- ' 


ance to a recent survey. Dr. Gallup asked American 
people to name the income taxes they would impose 
in various brackets. 

The results give no encouragement at all to the 
theory cherished by politicians that the public is all 


Far a typical family earning $1,000 the average 
of the suggestions made was $6; for $2,000, e aver- 
age was $55. Significance of the figures lies in the 


fact that even under the new rates suggested across | — 
the line neither family would pay any state or fed- 


eral income tax at present. In Canada, the $1,000 
family would pay no income tax and no de- 
fense tax; the $2,000 family would pay no income 
tax ‘but would pay $60 N.D.T. 

Now look at what.the public would do to the 
wealthy family. Take a $50,000 income. Ifthe pub- 
lic wrote the taxbill the levy would be $10,000, 
less than half of what the new U. S. rates would) 
provide. In Canada such an income is taxed about 
$27,000; in Britain about $36,000. ead ahs 

Apparently it is not “politically dangerous” to tax- 
the mass of. the people directly. Apparently the 
people have no strong desire to tear down and de- 
stroy the rich. . C 


Editorials in Brief 
Nazi propagandists are becoming more truculent in 
the United States. Their new line is “We do not need 
to invade America. When We win the war, we'll let. 
her destroy herself.” j 
The same thought will be found, incidentally, in 


,“Mein Kampf.” 


i, ete. @ 
In making Vice-President Henry A. Wallace chief of 
“economic defense”’—which really means economic 
warfare against the Axis—President Roosevelt has 
done something no previous president has ever suc- 
ceeded in doing. He has made the vice-presidency a 
eonsequential office. Wallace has, in effect, become 
“assistant president,” 
- . 7” 

An American Congressman has introduced a bill 
providing for unlimited entry privileges for immigrants 
from Iceland. » 

As there are only 100,000 Icelanders, there are not 
many who may want to migrate. But Canada could 
do worse than open its doors, too, without restriction 
to Icelanders, who are among the world’s most in- 
dustrious and enlightened people. 

= & e 

Fortune devotes an entire issue to the United States 
defense programme and finds it “grimly. unimpres- 
sive.” This may seem an ungracious comment on a 


programme that already .calls for nearly $50 bil- * 


lions of expenditures, of which $30 billions has been 
put in the form of orders. But according to Fortune 
it falls far short of the devotion of “every resource of 
brain, heart and hand” to checkmate the might of 
Hitler’s Germany. 

Fortune lists the basic weaknesses: lack of a high 
War Policy Board to plan; innumerable agencies at the 
same level of authority; no rational organization; 
no rational plan. The United States apparently has 
not reached the stage where it needs or is ready to 
appoint a War Industries Board. 

Each of these weaknesses is apparent in Canada’s 
own defense effort. Fortune put the blame squarely 
on the doorstep of the President. We in Canada must 
put the blame for our own lack of a plan, our own lack 
of well integrated authority, on the doorstep of the 
man responsible, the Prime Minister. 


Very striking is the resemblance between the Nazi 
technique in propaganda and the editorial technique 
of the Chicago Tribune and the New York Daily News. 
Joseph Paul Goebbels must be envious of the intellect- 


\ : 


Post-Seripts . 


Tourist Booster 
The man who is going to team up 
with D, Leo Dolan and give executive 
direction to Canada’s tourist trade pro- 


motion work is Walter P. Zeller. 


Last week he 


was named execu- | 


tive assistant 
to War § Serv- 
ices Minister 
Thorson. He will 
serve _ without 
salary and devote 
his entire energy 
to -.the tourist 
problem. 
* Mr. Zeller is 
one. ‘of Canada’s 
most successful 
:merchandisers. 
The green and 
gold store signs 
which bear his 
name are the 
culmination of a career which started 
at Kitchener, Ontario, in 1912 when he 
went to work in the stockroom of the 
local Woolworth store. @-» 


For three years he shuttled across 
Canada in the big red “five and tens”— 
London, Winnipeg, Regina, Saskatoon, 
Hamilton, Toronto. Then he shifted to 
the Kresge chain and held key posts in 
Baltimore, Port Tucket, New Haven, 
Brooklyn arid Syracuse. 

In 1923, he turned up in London 
again, this time as manager of the Met- 
ropolitan Stores chain. A little later he 
was in New York as sales manager of 
the U. S. organization. In 1928 he started 
his own chain, sold it to Schulte United 
and when the latter organization went 


MR. ZELLER 


ual distortion that produced the comments those two, into bankruptcy he bought back the 


newspapers made on the magnificent Churchill- 
Roosevelt declaration of policy for a free world. 
Extracts: < 

The New York Daily News 


“It appears ... that Mr. Roosevelt, who sug- 
gested the meeting, has sold Mr. Churchill on the 
‘four freedoms’—but with a notable omission. 
Nothing is said about the freedom of religion... . 
This neglect . .. is in deference, we take it, to our 
new ally, Joe Stalin. We have small doubt that 
Mr, Roosevelt ... envisions... a world... with 
himself as president of the whole layout and Mr. 
Churchill as his prime minister.” 


The Chicago Tribune 


“Mr. Roosevelt's dangerous ambition always 
to do what no other President ever did and to be 
the man who shakes the world led him to meet 
‘Mr. Churchill .. . There he, the head of a nation 
which is hot at war, and the head of the British — 
Empire, which is at war, signed their names ,.. 
as if both countries not only were fighting side by 
side but saw their way to victory. .. . The Ameri- 
can people can rest assured that Mr. Churchill 
was paying little attention to the rehash of the 
Wilsonian futilities. ... What he wanted to know 
was: ‘When are you coming across?’” 


‘ 


The Canadian 
Editorial ef the Week 


A Job for Mr. Hepburn 
Peterborough Examiner 

Premier Hepburn may not go to Brit- 
ain. In fact it seems the chances are he 
will not. Our belief is that there is some- 
thing which needs doing right here in 
Canada which is as important and as 
much related to war effort as anything 
which Mr. Hepburn could find in Britain. 

The need at home is for some person 
to deal with the Labor situation, and by 
that we do not suggest the individual 
would sit in an office and write letters. 
The need is for a travelling apostle, one 
who could go out and appear before men 
and talk and reason with them and ab- 
solutely sell them the idea that if we 
do not win this war then nothing else 
matters. 

Our present method-of dealing with 
labor trouble is not sufficient. We con- 
tinue to have strikes, and we have had 
on our hands that miserable slowdown 
in the production of coal in the East, 
- and the upheaval at Arvida which had 
> the effect of closing down production in 
* our greatest war industry. Certainly~ 
our Department of Labor as at present 


constituted has not measured up to the 


demands of the days through which we 
are passing. 
Our belief is -that Mr. Hepburn could 
deal with such cases. We'd like to see 
him go into action and meet the men. 
') He is one of our most forceful citizens; 
| he has exceptional ability when it comes 
to appealing to an audience and selling 
oy Mr. Hepburn cain talk, argue, 
and appeal from a wagon box 
well as from a platform with 
the right and left. And right 
re is a great idea to sell, not 
t to their employers. 
Admittedly it is a it is 
if it are 


, 
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going Yo continue having these trouble 
spots, and-each of them is going to drain 
us so that we will still be short of what 
we speak of as an all-out effort. 
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The Mail-bex 
Fronting for the Nazis 
Editor, The Financial Post: 

Re your Editorial “Revolution Still the 
Aim.” 

I don’t know anything for a fact, but 
I still suspect that the subversive move- 
ment of which you speak (Communism) 
is largely guided, inspired and directed by 
Nazis, with possibly a few old-time fan- 
atic International World Communists as 
“front” men. 

EXECUTIVE 
London, Ontario. 
* ” + 
What is the Difference? 
Editor, The Financial Post: 

If a group of manufacturers combine 
together in order to monopolize that 
particular product or industry, they are 
liable, under the law, to punishment for 
“restraint of trade” (see heavy fines re- 

y imposed on paper box manufac- 
turers and tobacco manufacturers). 

If a group of workers combine together 
and strike, thus restraining production, 
why are. they _ liable under the same 
law for “restraint of trade”? 

Is not the law supposed to be impartial 
and apply to all classes? 

Is it fair that one class should be liable 
and another immune? 

Is it because the workers represent 
thousands of votes as against tens of votes 
represented 


Toronto, 


“Civil Liberties” in Wartime 
Editor, The Financial Post: — 
ached yh ite frp 
manifesto of supposedly 
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of Toronto letter to Mr, Lapointe asking 
, Pelease of an interned leader of an illegal 
war strike). No wonder old Pétain handed 
his countrymen over to Germarty for 
subjugation and training, being as he told 
them “rotten to the core.” 

No wonder André.Maurois dénounced 
his people for their degeneracy of mind 
when they so easily fell victims to Ger- 
man ready-made theories, designed to 
inflame a fanaticism which overpowered 
common sense, patriotism and religion, 
and drove them into slavery. 

Canadians are eminently sane and of 
common sense. Are we to learn nothing 
from the fate of France? Are wé to allow 
a minority of limited brains to save our- 
selves from the slavery of France? 

GRATEFUL 
Kingston. 


What the Papers 
Are Saying 

é Death of Mr.’ Purvis 

, Baltimore Sun ° 

Taking his chances the same as men in 


the fighting forces (and as many other 
civilians who are fighting no less) he was 


' killed in the line of duty. 


The time when a sharp distinction 
could be made between the “war-makers” 
who sit back and watch the game from a 
safe seat and the uniformed men who do 
the fighting and dying—that time plainly 
is past. **¢e 


Royal Commissions 
innipeg Tribune 
Ottawa has a fondness for Royal com- 
missions. The public appetite for them is 
somewhat less. But it appears evident 
that the public is not going to get any- 
where near the, facts of the Arvida 


episode without a commission of enquiry. 


like that conduéted by Mr. Justice Davis 
into the Bren Gun affair. If the Bren 
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As Others See Us 


Shorthand Speedsters 
St. Thomas_Times-Journal 


Canadian end of the business which is 
now known as Zeller’s Ltd. and has 27 
stores stretching from Halifax to Edmon- 
ton. 

The Zeller family is of Swiss descent. 
For generations its members were dis- 
tinguished as professors and theologians 
at the University of Zurich. Walter 
‘Zeller was born on the family home- 
stead in Waterloo County, Ontario, 
where his grandfather settled in 1831, 

When the war broke out he had just 
been elected to a top-ranking post in the 
Kiwanis hiererarchy—governor of the 
Ontario - Quebec - Maritimes district. 
Shortly after that he: offered his serv- 
ices gratis to the Gsvernment and did 
some important work for the Bank of 
Canada. Later he was seconded to put 


drive and punch into the War Savings - 


campaign. 
Much of the success of the big drive 
last February was due to his:imaginative 


, leadership as national chairman. 


Mr. Zeller’s interest in Canada’s tour- 


Sayings of the Week. 


“If the farmer’s war effort is to be 
recoghized, he must produce what iis 


The Financial Post states that the needed.”—J. R. Sweeney, deputy min- 
House of Commons special committee on ister of agriculture of Alberta. 


war expenditures only meets two hours a 
day because the stenographers taking the 
evidence cannot transcribe more than that 


“If the Nazis could add to their oper- 


amount of wordage. As the members of ational tactics half of the British guts 


the committee are paid $15 a day for ex- 
penses, the Post asks why more steno- 
graphers are not hired so that the com- 
mittee could hold longer sessions. 

If this were a British House of Com- 
morfs committee, one stenographer would 


‘be enough and the cammittee could sit 


at least twice as long. 


, it is unlikely there are shorthand 


writers anywhere who can match the day 
by day routine achievements of the men 
who take the official reports of the com- 
mittees of the British Parliament. 

- 


Conscription Where Most Needed 
Acton Free Press 


In a front page article the past week, 
The Financial Post draws attention to the 
weakening of Canada’s war effort by 
strikes. In the first half of this year Can- 
ada had 125 strikes with 37,393 strikers. 
The item estimates this lost time means 
a loss equal to 20 bombers. 

The soofer a firm hand is taken in stop- 
ping this’ insurrection on the home front 


they would be invincible."-—An R., A, F. 
officer to Dorothy Thompson. 


* 2 oe 


“Britain is healthier today than in 
1914. As a consequence Brjtain is far 
better equipped to stand the strain of 
war than it was in 1914.”—Dr, Charles 
Hill, deputy secretary of the British 
Medical Association: 


.* * * 


“In all this barren parade of* power 
and . and treachery Hitler has at 
least a ved this much: he has con- 
vinced the world of his unbounded lust 
for world domination.”"—Field Marshal 
Jan C. Smuts. 

4 o ers L 

“I look to the day when we shall go 
forward hand in hand to build a better, 
kinder and happier world for our child- 
ren."—Her Majesty the Queen. t 


“Our sights have been altogether too 


the better. Men of the armedserviceswho joy as to what the combined civilian 


have volunteered to give their lives if 


In this rhechanized war of the present 
time when everyone is supposed to be in 
the front line, it does seem that the volun- 
teer effort is falling down not so much 


‘in recruiting for the active fighting forces © 
as it is with those who have the job of pose 


and military demands would® be.”— 
price officer of the 
S. defense programme. 


“The United States. . . is advancing 
in rising wrath to the very verge of war 
ut it would be madness to ‘sup- 

t Russia or the United States 


making the supplies. If conscription is are going to win this war for us, We 
necessary in any branch of our war effort stand here still champion. If we fail, all 


ul 2 . 
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where fail. If we fall, all fall.” — Rt. Hon, 
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ist trade is of long standing. A long. 


time back, we remember seeing a. pic- 
ture of the big placard which he had 


built: into the luggage carrier of his’ 


Packard car and which “merchandized” 
Canada’s tourist attractions wherever he 
went along the highway toward New 
York and other key cities. 

He has been carrying on a sort of one- 
man crusade for better U.S.-Canada re- 
lationships for years, . 

What does he hope to achieve in his 
new job? 

It can be summed up in two words: 

“Satisfied customers.” 
, All he hopes to do is to apply some 
of the fundamental principles of mer- 
chandising which he has been learning 
for 30 years, in the larger field of cross- 
continent tourism. 

One angle which appeals.to him is the 
need for making Canadians themselves 
more conscious of their responsibilities 
as good hosts. 

“We must all be salesmen, not knock- 
ers.” He said to a staff writer last week: 
“We have a fine bill of goods to sell. 
The war is giving us a special opportun- 
ity to merchandise, but tourism will be 
just as important to Canada after the 
war as it is now.” 


Mr. Zeller senses there may have to . 


be a different approach now that gaso- 
line is being restricted for war purposes. 
He doesn’t feel ‘it’s good business to coax 
‘US. visitors to Canada for highway 
travel and at the same time ask our 
own people to cut down pleasure travel. 
The emphasis will probably be more on 
Canada’s year-round attractions, 
Certainly it is hard to think of a 
better choice for this job than Walter 
Zeller. * ¢ * 


Chemical Controller. 

As Canada’s arms programme swings 
into full produetion a_ shortage of 
chemicals threatens. To forestall im- 
pairment of the huge programme the 
Department of Munitions and Supply 
has placed Douglas Lorimer in the 
driver’s seat to regulate the flow of 
esseptial raw materials. 

No modification 
of the ambitious 
explosives pro- 

‘gramme dictated 
by present devel- 
opments, but the 
pinch is beginning 
to be felt by 
manufacturers i. 
obtaining _ ordin- 
ary supplies of 
chemicals. 

Mr. Lorimer 
will collaborate 
with Allied War 
Supplies, the Gov-" 
ernment agency 
responsible for 
manufacture of MR. LORIMER 
explosives. He, as ‘ 
chemicals controller, will be responsible 
for allocation of all equipment and 
materials. : 

The Department's choice surprised 
Douglas Lorimer, but it will hardly 
surprise the pharmacéutical trade in 
Canada, . 

No research worker is the managing 
director and vice-president of the Can- 
adian subsidiary of the famous English 
firm of May & Baker Ltd., which gave 
sulfapyridine to the world. He is a prac- 
tical man who has managed the affairs 
of the Canadian company for many 
years. 

His father was a manufacturer of 
pharmaceutical products in - Scotland, 
and the son cut his teeth on the para- 
phernalia in his father’s shop. 

Born in Scotland, he was educated in 
England and Switzerland. .He was ap- 
prenticed to an English manufacturing 
chemist. After a few years in his 
father’s laboratory he decided a test 
from work was in order before he began 
the serious business of studying for a 
degree in chemistry. 

So he came to Canada. But derelic- 
tion of a salesman of May & Baker di- 
rected his steps away from a degree. 
Young Lorimer took over the traveller's 
sample case and made a business trip 
across Canada, introducing the wares 
of May & Baker to Canadians. , 

Heyreturned to England aiter one year, 
but the call of the. Dominion was irre- 
sistible and-young Lorimer returned. He 
represented 4d number of British con- 
cerns from 1906 to 1919, and in the latter 
year was made North American repre- 
sentative of May & Baker. When that 
company formed a Canadian subsidiary 


- 12.years ago he was made vice-president 


and managing director. 

Largely because of ‘the wide connec- 
tions he has established, Ottawa has 
chosen him for the job of chemical con- 


troller, He estimates he has made at — 
least 50 trips across Canada in pursuit — 
of the chemical business, and innumer- . 


able voyages across the Atlantic. 
He is president of the Canadian 
Chemical. ociat) eg t chai 


ae 


man of the Society of Chemical Indup 
try, Montreal branch. 

For the past seven years he has bee, 
an alderman. of Westmount, P.Q,, and has 
gained experience in eivic administra. 
tion. . 

Tall, affable, Douglas Lorimer is ap 
interesting conversationalist, His reere. 
ation consists principally in a wide range 
of reading. 

He foresees certain restrictions in d. 
mestic consumption of items requiring 
chemicals used in war production. He 
prefers a voluntary approach in restrict. 
ing their use, but regards some compul- 
sory measure, if impartially applied, a 
fair to manufacturers. 


, Shells: Cement: Steel 

/ As the steel situation in Canada tight. 
ens and more rigid regulation appears 
probable, Ottawa has announced ap 
pointment of a new controller, Frederick 
Binns Kilbourn, to regulate the flow of 
the vital war commodity from scrapheap 
‘and mine to consumer. 

Surrounded by an advisory board, Mr, 
Kilbourn has been vested with power to 
see that war production is not jeopard- 
ized by normal steel requirements, and 
war implements are given absolute pri-« 
ority in steel supplies. 

Vice-president and asistant general 
manager of Canada Cement Co., Freders 
ick B. Kilbourn has been associated with 
a totally different commodity for the 
greater part of his caneer—cement. Hows 
ever, he is not a newcomer to the sted 
industry, as Canada Cement Co. was om 
of the large Canadian producers of shels 
during the last war. In 1915 Mr, Kilboum 
constructed the munitions plant of Can- 
ada Cement Co. for the manufacture of 
steel and the forging and machining of 
9.2 inch shells. He assisted in operation 
of the plant until the end of the war. 

Mr. Kilbourn’s business career started 
at the early age of 15. His education was 
acquired the hard way. Born in Owen 
Sound, Ont., he came to Montreal to work 
for a brief time in a mercantile com: 
pany. In 1901 he worked for the Royal 
Electric Co. @n hydraulic construction 
and electrical operating. When this com: 
pany was acquired by Montreal Light 
Heat & Power Cons., he entered the serve 


. ice of the latter company. In 1904 he de 


cided his education needed broadening 
and entered McGill to take a special 
course of studies. One of these special 
subjects was geology. In studying rocks 
and formations the idea came to him that 
establishment of a cement-producing 
plant in the Montreal area was feasible 
and offered possibilities of a successful 
enterprise. He interested the Lakefield 
Portland Cément Co. in the project and 
in 1906 was given the job of constructing 
its plant at Montreal. 

When the construction job was finished 
Mr. Kilbourn was placed in charge of 
operations, Canada Cement acquired this 
organization in 1909 and he was named 
superintendent of the plant, now desig: 
nated Plant No, 1. Mr. Kilbourn wes 
general superintendent of Canada Ce 
ment from -1919 to 1937; appointed a di- 


“rector in 1931; five years ago was madé 


vice-president and later became assistatt 
general manager. 

Steel is one of the keystones of any i 
dustrial war effort. Difficult problems 
now face Canada on the question of sur 
plies and priority. Mr. Kilbourn is pre 
jected into one of Canada’s most difficult 
wartime posts. 


s 
StopMelf . . 
A Swiss general who visited Berlin ¥4 
shown by the Nazis all the marvelo’ 
institutions of the Third Reich, includiné 
the efficient educational system. Th 


took him to one of the Hitler youd. 


schools which was specially reserved {0 
the childrén of high ‘officials. With * 
kindly smile, the general asked one 
the boys, “Well, and what did you lea™ 
during the last hour?” 
~“Spon:aneous, enthusiastic applaus® 
‘was the prompt answer. 
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current business active with D.B. S. index of business 
the week ended Aug. 9 more than 11%‘higher than year ago,, 

railway carloadings for week ended August 9 
corresponding week last'year, total for year to date up 36%. 
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CNR. and up 38% for CPR 8 eg 
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tomobile | 
cars with truck output almost double last year. Total for fitst ; 


Flour and wheat exports in July increase sharply over same month |: | - 
ef 1940. Total flour exports for seven months up 81%,.with total|-# . 


heat exports 48% higher. = 


Lvetck sles higher in, both cattle and! hogs, Mtl for ear] 


up 5% for cattle and 27% for hogs. oi 


Life insurance sales in July and first seven months well above 4 


year ago. 
and following key factories, new items for the week being matked 


rend of business shown by The Fjnancial Post Business Index|-} 
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JSINESS— 
TREND OF BUSIN 
Weekly index of business, D.B.S. 
Commodity prices index no. ...- 


Tne Financial Post business index 


tional Income, D.B.S.¢ 
- sales index no. eee 135.3 
_ store sales index NO. .+++++ otee 133.4 


les index NO. «-++++* eevee . Je! 141.7 
wen auare (% change pr. yt.) eoee +133 
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Mar. 1 Feb.1 Year Age 


135.3 
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Jan. 1 to date 
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EMPLOYMENT INDEX Nes. D.B.8. May Apr. 1 
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Manufacturing 


RAILWAYS— 

eCarloadings (week Aug. 9) " " 178-761 346 
eC.N.R. gross (week Aug. 14) 000: 127,749,000 
ecP.R. gross (week Aug. 14) » 127,749, 
CNR. net revenue (June) $ 32,108,211 
CPR net revenue (June) $ 4, 19,919, 
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CONSTRUCTION— 
Contraets awarded . 
eCement prod., bbls. 

AGRICULTURE— 
Fiour prod., bbls. .. 
eFlour exp., Dbis. .. 
eWheat exp., bush. . 
eCattle salese 

eHog saleta 
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a _ eee —_ 
eC m; . Boe 

scold —_ oz. . (July) 453,184 
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ELECTRIC POWER OUTPUT—(June)— 
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B.C. Hop Industry Finds 
Big Demand for Produce 


From Our Own Correspondent ‘ 
VANCOUVER.—British Columbia? 


fe er ke eettly expanded mar-) Dredge and Doc 
Gets Contract 


elimination by war of such sources 
of supply as Germany, Poland, 
Czecho-Sloyakia, Russia and Bel- 


gium, 

During the next few weeks it is 
expected that a crop worth some 
$600,000 will be harvested in the 
Fraser River valley. Five thousand 
pickers have already gone to the 
fields, many of them from west- 
coast Indian tribes. 

John I, Haas & Co. is the largest 
hop-growing organization in the 
British Empire and this season in- 
creased its plantings by 110 acres, 
making a total of 600 acres in pro- 
duction. 

B.C. Hop Co. will have a crew 
of 1800 pickers on its 350 acres. 
Other concerns involved are Hul- 
bert Hop Co., H.. N. Ord Co., and 
Canadian Hop Growers. 


Frem Our Own Correspondent 

MONTREAL — Contract for 
erection of a $243,800 fitting-out 
berth at Saint John has been 
awarded Canadian Dredge and 
Dock Co. 

Total length of ‘the berth will 
be 723 ft. when completed, and 
will be part of the subsidized dry- 
dock of the Saint Jolin Drydock 
and Shipbuilding Co. 

The contract has been let on a 


, cost-plus basis, plus a fee of $12,- 
000, plus $200 for each $10,000 by 


which the authorized work exceeds 
$243,800, and an engineering fee of 
$2,500. 
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and in nq area to exceed it. The 


Western Incomes Hard Hit 


Present Indications Suggest Little Cash 


. By DONALD G. MACLEAN 
Staff Writer, The Financial Post 

Preliminary estimates of western 
Canada’s 1941 wheat crop place it at 
around 280 million bushels. This is 
a reduction of some 240 million 
bushels or almost 50% from last 
year, 

Normally a decline of this size in 
western wheat production means a 
sharp drop in the western farmer's 
income with a consequent slowdown 
for firms doing business there. Oft- 
setting this for business generally is, 
of course, the pressure of war busi- 
ness, scarcity of raw materials and 
the avowed policy of the Govern- 
ment in discouraging consumer buy- 
ing. 

But there are a number of other 
factors involved this year. 

In the calender year 1940 western 
farm cash income from all products 
was estimated at $326.8 millions or 
but slightly above the $325 millions 
which Hon, J. G. Gardiner, Minister 
of Agriculture, estimated as neces- 
sary to maintain the western econ- 
omy. 

‘Below 1939 

It was $10 millions below the cash 
income of 1939 but higher than for 
any previous year back to 1929. 

It has also been estimated that in 
1940 wheat contributed only 54% of 
the total income of the Prairie Prov- 
inces in 1940 against 63% in 1939. 


Zeller’s Sales 
6 » 
Gain in July. 
Frem Our Own Correspondent 
MONTREAL.—Sales of Zeller’s 
Ltd. during July amounted to $729,- 
250, compared with $609,000 in the 
same month last year, representing 
an increase of $120,250, or 19.75%. 
In the six months period from 
Feb. 1 to July 31 sales totalled 
$4.2 millions, an increase of $907,- 
828, or 27.86% over the first half of 
the previous fiscal year. 


Coal Production 
At Two-year Low 


Effect of Miners’ Slow- 
down Strike Apparent 
in July 


From Our Own Correspendent 

MONTREAL.—As a t of the 
slowdown strike of Cape Breton 
coal miners, coal production in Can- 
adian mines during June was at the 
lowest level since July, 1939. To- 
talling 1,157,727 tons, production for 
June compares with 1,198,255 tons 
oo and 1,159,552 tons in June, 


Slowdown Effect Shown 


The miners’ slowdown programme 
started in April and despite lower 
output in the last three months re- 
corded by Dominion Bureau of Sta- 
tistics, totgl production for the first 
half of the year was 8,390,938 tons, 
an increase of 126,490 tons over the 
first six months of 1940. 

Imports of coal into Canada dur- 
ing June rose by 2.1% from the 
same month of the preceding year 
to 2,465,663 tons. * 
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This was accompanied by a marked 
expansion in the income derived 
from livestock. 

Yet even on last year’s figure 
wheat contributed more than half 
the total western farmer’s cash in- 
come, In 1940, moreover, out of ‘the 
large crop harvested, approximately 
460 million’ bushels were delivered 
to the elevators. While not all of 

was bought by the Wheat 
Board, the farmer was able to real- 
ize cash on all of it. 

The amount of wheat that cam-be 
delivered from the 1941 crop in the 
three western provinces however is 
set at 222 million bushels or under 
half. of that of last year. With the 
guaranteed price for wheat 70 cents, 


the same as last year, it seems pfrob-|- 


able the income from wheat will be 
just about half that of the 1940 crop. 
In some quarters it is expected that 
if the crop is only about 280 mil- 
lions, the Wheat Board will accept 
all that farmers deliver. But even 
if the whole crop wert delivered 
the return at the guaranteed price 
would be far below last year. 


Hog Production 


Meanwhile hog production and 
hog deliveries in the West have in- 
creased enormously. It is estimated 
that deliveries in the three Prairie 
Provinces are up almost 30% so far 
in 1941 over 1940, while prices re- 
cently have Been over 20% higher. 

On top of this in accordance with 
the Government plan to hold wheat 
production down, prairie farmers 
will receive approximately $22 mil- 
lions for ground left fallow and will 
have such’ revenue as they derive 
indirectly from coarse grains. 

But unless the increased revenue 
from livestock and from government 
bonus for summer fallow could offset 
the reduction in-wheat income, west- 


ern Canada farmers will have less | 


money to spend this year than in 
1940. 


Not all districts, of course, are af- 


fected the same way. 
In Different Areas 

The accvinpanying map. shows 
how the condition of the crop in 
various sections at last reports com- 
pares with the theoretical normal. In 
only one district is the figure normal. 
Thus, an average percentage com- 
pares as follows: | . 

Alberta, 68 against 95 last year. 

Saskatchewan 57 against 74. 

Manitoba 90 against 85. 


Quebec Names 


Power Group. 


Bouchard Heads Com- 
mittee to . Negotiate 


Beauharnois Acquisition 
From Our Own Correspondent 

MONTREAL.—The Quebec Gov- 
ernment has named a committee of 
Cabinet members to study the pur- 
chase by the province of the Beau- 
harnois Light, Heat and Power Co. 
Preliminary work is now being 
done leading up to the opening of 
negotiations. 

The committee is composed of the 
Hon. T. D. Bouchard, Hon. P. E. 
Cote, Minister of Lands & Forests; 
Hon. Edward Rochette, Minister of 
Mines. and Labor; Hon. J. A. Mat- 
thewson, K.C., Provincial Treasurer; 
and Hon. Oscar Drouin, Minister of 
Trade. 


The committee will decide, after 
interviews with officials of the cor- 
poration, whether it can be taken 
over by agreement or ex- 

priated along the lines laid down 
C legislation: adopted at the last 
session of the Legislature. 
. Decide on Values 
Government 


when the 


| Beauharnois bonds will remain un- 


NEW PRESIDENT 


M. C. McCannel, C.A., of Edmon- 
ton, Alta, was elected president of 
the Dominion Association of Char- 
tered Accountants for 1941-42 at the 
39th annual mecting of that associa- 


tion held in Vancouver, Aug. 11 to 14. in 
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ing the guar- 
ernment. 


‘ter. Beyond its actual intrinsic 
value, the stock has a potential 
value of considerable importance 
and the problem will be to deter- 

mine what value to place upon the 
tangibles. 


- jot Maye 4 


Pe ins ta 


Cash For Farmers |( 


es at oe i 
A CHeCH-UP OFVoUR 
_ INVESTMENTS | 
‘A requisite of a sound investment 
portfolio is @ periodic anglysis by @ 
service may he obtained witheut 
obligation at any of our offices: 
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percentage declines are placed on the 
map to coincide ap 


with the 
areas, The situation has 
ons for Canadian business. 


Investment Securities 


102,172 
257,595 


While the crop in most sections is} T°! 1,088,516 
Hae eee eatured, much of i* | General Motors Stages 


having been cut, there are some areas 
where favorable conditions from now| War Products Display 
Military motor vehicles, shell 


on would increase the yield substan- 
tially, especially in the northwest-| fuses and other war products of 
General Motors plants feature the 


ern sections of Alberta. 
Unfortunately for the western|\General Motors of Canada display 
at the Canadian National Exhibi- 


farmer the cost of living on western 
tion, opening this week. The exhibit 


farms has been moving steadily up- wean, eodeoe nulemad 
will include a 30-foot animated map 
ward. The index foravestern Canada . showing the flow of vital war ma- 


has risen from 99.2 in the fall of 1939/ terials to the centre of production, 
to 111.4 in the spring of 1941. demonstration of shell fuse manu- 
_—— facture, and displays of machine 

Falling farm revenues and higher 


guns, gun carriages and one of the 
living costs do not spell prosperity Allison liquid cooled aircraft en- 
for the western farmer. 
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MCLEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toront 


Offices at Toronto, Montreal, Ostewa, Hamilton, London, 
Correspondents in New York and Londen, England. 


AINTARIO LAN ano exer» 


Established 1870 

DEPOSITS ACCEPTED | 5-YEAR DEBENTURES ISSUED 
Deposits and Debentures (31 Dec., 1940), $12,147,569 

Capital (Fully Paid), $2,000,000 Reserve Fund, $2,400,000 


gines being made by General Mo- 
tors in the U. 8. 
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METROPOLITAN LIFE INSURANCE COMPANY 


Frepericx H. Ecxen, Chairmen of the Board 
Leroy A. Lincoun; Presiden 


To all Metropolitan Policyholders: 


Three and One-half years ago, we decided to devot t 
our advertising effort to explaini we pars of 
company operates. *P ng how a life insurance 


Since then, we have published thirty-nine advertis 

having this as their aim. We have told you about mortaltiy 
tables, dividends, surpluses, diversification of invest— 
ments, and many other subjects. However, so far in the 
series we have not covered in detail Metropolitan agency 


practices and princi 
aativities. ples which govern life insurance selling 


Accordingly, we are devoting this and several 
messages to their explanation. atearnmcnn 


The principles underlying our sales ractices are d 

to help us provide you with the sind aut amount of tiaras 
protection you should have at the lowest cost consistent 
= safety. Briefly stated, these basic selling principles 


1. Your life insurance program should be fitted to 


your own particular needs and those of your family. 


In taking out life insurance, full consideratio 
should be given to the relationshi b aie 
income and your insurance needs. Pareee apes 


As your insurance needs change, or your income 
varies, your insurance program should be fitted . 
to, your new situation in’ whatever way will best 
serve your interests and your family's. Your 
aaiteron aay a eo will glad to 

nh such cases with 
a fee of any kind. at ee 


The Company should do everything it reasonably can, 
a — to make it convenient for you to keep your 
© insurance program in force, but also fo 
| fulfill its objectives. 7 


Life insurance companies have found that the 
most sa = \ 

tory way to help you accomplish these things is threnan tee 

Agency System. Metropolitan agents are especially trained in 

life insurance, so that they may be equipped to bats you 

with your problems. This method of Selling life insurance 


has been given the 
of policyholders. stamp of public approval by generations 
‘ ‘ 


This is Number goin a seri cement. See 
to givethe public @ clearer um peers of how cle 
ing ad- 


insurance compa operges. Copi 
serieail bs si upon request, a 
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Metropolitan Life 


Insurance Company 
(A MUTUAL COMPANY) 
NEW YorK 
Frederick H., Ecker, CHAIRMAN OF THE BOARD 
Leroy A. Lincoln, respant 
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ON ewsprint s 
Action Eliminating Price Differential Problem for Cahcsditns Mills 


By JOHN LANGDON 
Eastern Editer, The Financial Pest 

MONTREAL. — Great ‘Northern 
Paper Co., one of the leading Ameri- 
can newsprint manufacturers and 
long a thorn in the side of the Cana- 
dian industry, has announced a price 
of $50 a ton New York delivery for 
the last quarter of 1941. 

This is by far the most important 
development in the American news- 
prift market in the last two years. 
Its significance may be highlighted 
as follows: 

(1) By advancing the: price from 
$49 to $50 a ton, Great Northern bas 
eliminated the differential existing 
between the price set by the Cana- 
dian mills and part of the United 
States industry. 

(2) Advance of price is recogni- 
tion by this operator of the factor 
of rising costs. 

Raises Difficult Problem 

The action of Great Northern 
Paper places a difficult decision 
squarely in the lap of the Canadian 
industry. 

Within the next two or three weeks 
the Canadian mills will have to de- 
cide on whether to maintain or in- 
crease the price of newsprint in the 
last quarter of 1941. 

The problem is made more than 
ordinarily difficult by two important 
factors. 

In the past few years there has 
always been a differential of from 
$1 to $2 a ton in favor of Great 
Northern Paper and allied mills in 
the United States, as against the 
Canadian mills, International Paper 
and a few other American manufac- 
turers. 

This has been a sore spot in the 
relations between the Canadian mills 
and the American publishers. Un- 
questionably it has meant that 
certain business which would: ordi+ 
narily have come to Canada has been 


Stocks of Newsp 


placed with the lower is Absostis 
mills. 

By not ecu the price during 
the last quarter the Canadian mill 
price will be on a parity with the 
Great Northern price, a point which 
would add _.considerably’.to the 
strength of the Canadian product in 
the American market. 

This is of very considerable import- 
ance and will weigh heavily in all 
discussions. regarding the price to 
be set for the last three months of 
the year. 

Opinion Here Undecided 


Opinion among Canadian mills as 
to price policy is undecided; in fact, 
was undecided before Great North- 
ern made its announcement, 

There are those who favor a main- 
tenance of the existing price of $50 a 
ton. This group will be more deter- 
mined to hold the price schedule in 
view of Great Northern's action. 

On the other hand the views of 
those who favored an adjustment 
of prices to take care of rising costs 
and taxation are strengthened. It is 
apparent Great Northern Paper, 
which has benefitted very consider- 
ably in the past from its price policy, 
would not advance the price $1 a 
ton unless it felt that conditions 
justified the move. 

Such being the case, then there is 
even more justification for the Cana- 
dian mills altering their price sche- 
dule upward, 

Lower Profits Reported 

During the first half of the year 
Great Northern Paper earned $1.29 
a share on its capital stock. This 
compared with $1.43 for the like 
period last year. 

International Paper and Power, 
which has adhered to the $50 price 
policy, reported net profits in the 
first six months of 1941 at $2.55 a 
share, as against $2.74 a share for 
the same period in 1940. 

There the similarity of trend stops. 


rint Paper 


Reach Uncomfortable Level 


From Our Own Correspondent 


MONTREAL.— Apparent supply 
of newsprint paper on hand with 
American publishers and all North 
American mills at the end of July 
was 839,138 tons, according to re- 
turns compiled by the American 
Newspaper Publishers Association, 
News Print’ Service Bureau and the 
Newsprint Association of Canada. 


Pulpwood Sales 
Advance Sharply 


From Our Own Correspondent 

MONTREAL.—Exports of pulp- 
wood from Canada to the United 
States last May recorded a sharp 
advance, value having been nearly 
three times as great as a year ago. 

According to the U. S. Depart- 
ment of Commerce imports of 
pulpwood from Canada last May 
totalled 129,499 cords, valued at 
$1,184,286. This compares with 
47,191 cords, worth $400,416 in the 
same month last year. 


This is the highest figure reported 
since Mar., 1938. It is still too early 
to determine whether these excep- 
tionally large stocks are the result 
of equalizing of deliveries by 
American publishers, or represent 
an accumulation of stocks beyond 
ordinary needs. : 

Mill Stocks Low 

The sharp advance in stocks last 
month was credited to the publish- 
ers. North American manufacturers 
reported a supply of 240,446 tons, 
which was subnormal for the time 
of year. On the other hand, appar- 
ent publishers’ stocks in the States 
totalled 598,692 tons, or 20% greater 
than a year ago, and a figure that 
has been exceeded only between 
Oct., 1937, and Mar., 1938. 

The all-time record of stocks was 
established in. Dec., 1937, when sup- 
ply amounted to 943,161 tons. 

Breakdown of stocks as at the end 
of last month follows: 


Nerth American Newsprint Stocks 
(As at July 31—in tons) 
194 


All U. S. publishers .. 
Canadian mills 

U. S. mills 

Nfld. mills ....ceeeess 


Total stocks 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood for 
fair dealing and a quality product. 


Newsprint—Groundwood 


270,000 h.p. 


Hydro Power Installed capacity 
. ; 


MACLAREN POWER & PAPER COMPANY 


Maclaren-Quebec Power Company 
The James Maclaren Company Limited. 


BUCKINGHAM, QUEBEC 


ETT Tae 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
ing directly or through subsidi 
Owning y or a cs ary companies, 


Beaupre. Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


Port Arthur, Ont. 


Newsprin 


Groundwood Pulp 


News Sulphite Pulp | 


_ Grade Bleached Sulphite Pulp 


Tot siatlocnlt Pope tails ev Ca- 
ada, as well as others located in this 
country, have been operating at con- 
siderably less than capacity—cur- 
rently around 70%—so that their 
overhead and other charges per ton 
of output are higher than those of 
Great Northern Paper. ¥ 


Strengthen Argumen 

Advocates of a price increase for 
Canadian newsprint will have no 
trouble in arguing successfully that 
if Great Northern Paper operating 
at 100% of capacity finds it neces- 
sary to advance the price of its prod- 
uct, then the Canadian mills operat- 


ing at only 70% .of capacity have 


even greater cause for an upward 
adjustment in the price schedule. 

There does not appear to be much 
in the way of the Canadian mills 
advancing the price of newsprint for 
the last quarter of this year. 

On the other. hand the question 
of market relations is likely to loom 
very. largely in all discussions of 
price policy, 

Elimination of the price dif- 
ferential-is highly important. If at 
all possible it is desirable that parity 
of price be maintained by the Cana- 
dian mills. 

Pay for Goodwill 

On the basis of shipments to the 
United States last year, each advance 
of $1.4 ton would give the Canadian 
mills an additional income of around 
$600,000 during the last quarter and 
of about $2.6 millions over a 12 
months’ period. 

The question is whether or not the 
Canadian mills want to give up from 
$500,000 to $1 million dollars of addi- 
tional revenue in the last quarter in 
order to better their relations with 
the American publishers. 

Some quarters of the Canadian 


I. P. Earnings 


Off Slightly 


Six Months Profit $2.55 


a Share, Against $2.74 
a Year Ago 


Frem Our Own Correspondent 


WF temas 


t industry hold to the view 


No doubt it will be recognized by 
Canadian manufacturers of news- 
print that the differential as between 
their price and that of Great North- 
ern has been one of the most effec- 
tive weapons used by the American 
publishers in their dealings with the 
operators. 

Thus if it is decided to raise the 
price in the last quarter, the status 
quo rémains. unchanged and the 
publishers can continue to use this 
differential to secure better terms. 

It will be clearly seen that while 
Great Northern’s action in raising 
the price of its newsprint by $1 a ton 
is welcomed by those mills which 
have adhered to the higher price 


10 G © 


saccinil Ut < sieg Cela geo’ 
lem remains to be solved. 


(2) Rising costs have, since the 
beginning of the war, praetically 


wiped out the premium received on | ago. 


sales made‘in U. S. funds; 

(3) A tendency toward a lower 
scale of operations implies a rise in 
overhead costs; 

(4): A substantial rise in taxes this 


year will affect net earnings of the| 353 | 
During May last year the United 


Canadian operators; 

(5) A rise in price would be justi- 
fied by the action of Great Northern 
Paper; 

(6) Maintenance of price parity in 
the last quarter would likely bring 
additional -business ..to - Canadian 
mills, 

The pros and cons. weigh about 
equally. It may be the Canadian 
mills will decide to leave the price 
structure unchanged until the end of 
the year. In any event a decision 
will have to be reached before the 
end of this month, 


DOV 


— —| 
_ SSS 


er 


ay 
Es | 


a 
ge Te ica 


MONTREAL. — International Pa- 


per & Power Co. and subsidiaries 
report net income for the second 
quarter of 1941 of $3,214,688. This 
was equal after preferred dividend 
requirements to $1.10 a common 
share, compared with an adjusted 
net income of $3,938,859 or $1.47 a 
common share in the like period 
last year. 

Provision ,for taxes, including 
those under proposed laws, was $5,- 
999,512 in the 1949 period against 
$4,616,240 in the 1940 quarter. 

Show Small Decline 

Net earnings for the first half 
of 1941 were $6,761,511, equal to 
$2.55 a common share, This con- 
trasts with earnings in the first half 
of 1940 of $6,899,433 or $2.74 a com- 
mon share. 

Provision for taxes in the first six 


893 | months of 1941 was $9,075,052, com- 
———| pared with $5,259,885 in the same 


period of 1940. 

As of June 30, there was still an 
accumulation of unpaid dividends 
on the 5% cumulative preferred 
stocks totalling $5 a share. 


Three Months Ended June 30 
1941 1940 


$ $ 
51,093,747 44,527,081 
38,101,665 33,652,003 


__.—_—_—_—_—_— —_—_ 
12,992,082 10,875,078 
722 770,085 


Deplet 
Sub. dividends ee 
Dividends accr. .. 


Net profi 
six Months nace. wen 0° 
1941 1940 


3 $ . 
95,166,299 78,189,172 


71,819,534 61,439,952 


Net revenue 23,346,765 16,749,220 
Less: Bond Interest .. , 1,551,500 
Other interest 


Sub. dividends ..... 
a age ACCT. «+45 


Newsprint Mills 
Ratios Decline 
Operations and Ship- 


ments Rise Seasonally, 
but Below Last Year 


From Oar Own Correspondent 

MONTREAL, — Production and 

shipment’ operating ratios of Cana- 

dian newsprint mills recorded a sea- 

sonal advance during last month, 

but compared with July a year ago, 
there was a decline. 

The trend of operations is set out 

in the table below: 
Operating Ratios 
(Percentage of Capacity) 
Outpat Shipments 
1940 =: 1941 1940 


GU wsanteteant” pet 
NOV. siccccecee 
DOC. sccccccece oss 


Year eee ereee 


Great ater Paper 
Net Profit Decrenses 


From Our Own 
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Th 
pares with $1.4 million in the: cor 
a share. 
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| Shigesatila Lent’ May! 


Valued at More Than)| 


$5.3 Millions 


partment of Commerce. Moreover 


ee accounted for prac- 
Healy all of the trade last July, 
as was much the same case a year 


Shipments last month aggregated 
95,175 tons. of all grades of pulp 
worth $5,330,474; Imports from other 
countries totalled 1,010 tons, valued 
at $57,879, making for a total trade 
of 96,185 tons to the value of $5,388,- 


States imported 81,345 tons of pulp | — 
worth $4,059,822. Of this Canada 
accounted for 78,817 tons, valued at 
$3,939,100. 
Chemical Grades in Demand 

The gain in canna shipments 
was confined to the chemical grades. 
Rayon pulp shipments increased 
from 7,543 tons in May, 1940, to 9,- 
494 tons in:May this -year, ‘with 
values advancing from $616,292 to 


893. 
Unbleached sulphite pulp exports 
from the Dominion to the States last 
May, at 27,247 tons, were up nearly 


A. D, COBBAN 


L. E ALDRICH 
RAY LAWSON 
W. J. PALMER 
C. B. SHIELDS 
R. G. MEECH, K.C. 
SEN. N. M. PATERSON 
J... GEFAELL 


A modern mill affording an annual 
capacity of 113,000 tons newsprint, 
also excess sulphite mill capacity sus. 
ficient to provide 15,000 tons annually 

of unbleached sulphite pulp for export, 


Vice-president in charge 


PAPER MILL AT 


FORT WILLIAM, ONTARIO 


6,000 tons over May, 1940. Sulphate 
shipments aggregated over 15,000 
‘tons, ‘as agairist 11,000 tons a year 
ago.. Shipments of the paper grades 
of bleached. sulphite moved forward 
from 18,948 tons to- 24,198 tons this 


year.’ 


Newsprint Shipments 
To India $137,000 


MONTREAL.—Imports of news- 
print’ into. India ‘during the first 
quarter of the year totalled 1,375 
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“Now, you see the part Crane is playing!” 


No basic industries depend more on valves 
and fittings than chemical and process 
plants with their huge batteries of storage 
tanks, mixing vats, high-pressure machin- 
ery for liquefaction and seemingly endless 
networks of pipelines, Their 
requirements are highly special- 
ized: valves and fittings for these 
essential war industries must have 
qualities not needed elsewhere. 

So, as part of its national* job, 
Crane makes valves and fittings of 
nickel-iron, acid-bronze, chrome- 
steel and other corrosion-resisting 


alloys for the handling of’ process: 
liquors, dyes, acids, gases and other 
solutions, These are part of the 30,000 
odd varieties of units Crane manufactures 
for railways, ships, mines, oil refineries, 

power plants and other industries. 
. Gas, oil, water, air and steam are 
motivating fluids whose flow is 
governed and controlled by Crane 
valves. Crane fittings and fabri- 
cated pipe are the vital arteries 
that convey them as necessities 
dictate and enable industry to 
function on an all-out war basis. 


CRANE LIMITED; HEAD OFFICE: 1170 BEAVER HALL SQUARE, MONTREAL 
Branches and Warebouses in 18 cities in Canada and Newfoundland 


to its operation. 
Second, to 


requirements, 
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long tons, valued at TT} Ts 
currency. About two thirds of this 
total came from Canadian mills, 


It is understood large orders 
placed by Indian importers sane the 
end of the quarter because of Tume 


ored import restrictions. The Gove 5 


ernment of India actual! 
restrictions Apr. 12 on = ie 
basis. The Government intends tg 
replace this arrangement by a plan 
in which actual requirements ang 
not past \mportations will be the 
governing factor, it is understood, 
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“CRANE 4-POINT WAR PROGRAMME 


First, to supply all Canadian industry with 
the valves, fittings and fabricated piping vital 


utilize our plant capacity to the 
utmost in filling the Government’s munitions 


Third, to furnish plumbing and heating mate- 
rials for army camps and workers housing. 
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Fourth in pectin 


health with a 


to guard the nation’s 
plumbing and heating 


equipment for hens and institutional use. 


Crane’s four plants 
putting everything into this four-fold task. It is 
contribution to Canada’s all-out war effort. 


their 


and Crane’s workers. are 


period las, year, sete Crane Limited, Montreal, Que. ¢ Port Hope Sanitary Mfg. Co. Ltd., Port H Ont. ¢ Canadia a trough in 
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By H. DUNCAN HALL 

Why has Hitler not yet bombed Canada? 

n will he begin? 
nae questions are the key to a door, ° If 
se turn the key we uncover @ narrow ‘and 
leading straight down to the 

Another key to the same door was sup- 
plied by President Roosevelt when on landing 


snnoyance at the disclosure of the position of 
yacht during the night LEST IT SHOULD 


SAVE BEEN ATTACKED BY A SUB- 


MARINE. “lt 
Nothing could reveal better the President's 


inner thought—his knowledge that he is IN 
the war, and his pre-occupation with the 
question when the “shooting war” will begin. 

He thought it could conceivably have been 
that night last week. There were the best of 
reasons for the secrecy of the Atlantic rendez- 


yous. 


Attack on Detroit 

One of the Atlantic Ferry pilots—Colonel 
Hutchinson of the “Flying Hutchinson” family 
—published an article last week in the Am- 
erican press explaining in detail the feasi- 
bility of a surprise bombing attack on Detroit. 
If Detroit—then all of Canada eastwards and 
north of Detroit. 

A surprise attack could be made without 
having to worry about detectors or fighting 
off anti-aircraft barrages. And, after all, 
Canada is.formally in the shooting war, and 
is a great arsenal of supplies offering large 
undefended targets to bombers. So why not 


@ so far?—and when? 


The answer is in brief that Hitler regards 
all North and South America as out of 
the “shooting war.” He wants to keep them 
out as long as possible. He has weighed Can- 
ada’s attitude and notes the effect on Canadian 
psychology of Canadian troops having so far 
escaped large-scale action and long casualty 
lists. He knows that if he drops one bomb 
the United States will jump: straight into the 
shooting war. But the instant the United 
States does enter the war the time will have 
come at last for the dropping of Nazi bombs 
in Winnipeg and Detroit and Toronto and Ot- 
tawa and Montreal and Vancouver. But then 
the motive will be something quite different, 
The objection that such an attack might not 
have great military value—if valid, and I 
doubt if it is—ignores the grand strategy of a 
total war as Hitler fights it. With the United 
States in ja shooting ‘war it would be worth 
Hitler’s while to drop even a few bombs. 

He could reasonably count upon a public 
agitation—in the United States, if not in Can- 
ada—to divert the flow of planes and guns for 
Britain to the defense of Detroit and other 
North American centres. 

He could count on pinning down in Am- 
erica at least some of the vital supplies needed 
on the British and Russian fronts where they 
can do him infinitely more harm than waiting 
for stray Nazi bombers over North America. 

The grand strategy of the war was obvious- 
ly examined thoroughly by Roosevelt and 
Churchill and their heads of staff at the At- 
lantic Sea Conference. How far-reaching 
those discussions were is shown less in the 
much publicized joint declaration on war and 
peace aims than in the extraordinary joint 
Roosevelt-Churchill letter to Stalin. 

“We... are co-operating to provide you 
-».Many shiploads have left OUR shores... 
OUR joint resources... OUR common 
effort ... OUR armed services . .. we feel 
therefore that we must not... fail to act 
Quickly, , .” 


Yet for all these epoch-making words, 
though we are on the eve of great events that 
may determine the winning or losing of the 
war, millions of people in North America, in- 
Cluding Canada, are living in a fool’s paradise. 
They are having a vacation from the war— 
# Vacation they can take because Hitler decid- 
ed to strike eastwards this summer—to attack 
Russia. They are light hearted. The war 
or: well. It may end very soon. Hitler has 
“ ned east. The Atlantic sinkings are down. 
he Atlantic Declaration has been adopted. 
es are up. The “V” campaign runs full 
That is why Hitler does not yet drop 
mbs over here; because he wants the Am- 


that way, people to keep thinking 


Consider the Worst 


7 a hoping for the best, let us face out 
a west and see how the strategy of the war 
“ 100k if the Russians collapse. What will 
ve happened? 
a — great continental dand-army cap- 
let meeting Hitler on the continent on 
a Ae less even terms, with great numbers, 
os = morale, and equipped with planes, 
i sect guns, will be out of the war. There 
. were: army in sight to take its place—not 
— nd and less in America. 
3a : 7 Eurasia things will begin to hap- 
willbe e countries that wait on this event 
cee sucked into the German vortex. Spain, 
rie, und the French Navy, Portugal, North 
¥ to Dakar, perhaps Turkey. 
ee € —— will be joined between the Ger- 
Colossus and the armies of the British 
Gubire Scattered round the fringes from 
Taltar to Egypt, Syria, Iraq, Iran. Afgani- 
n om the island fortress of Britain. 
Res oe ne American Army chiefs and Secre- 
At mson think - the danger of Germany 
Gating via Dakar iS sooth oy 
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itler Hasn't Yet Bombed 
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Nazis Stil Using “Soften 


7 
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“Qur will to fight still lags behind 
“the productive capacity 
of our machines” 


seen in Secretary of War Stimson’s broadcast 
to the army on August 16. 

And at some point Japan may take the 
plunge and descend upon Singapore, whilst 
the Japanese Navy cuts the 20% of British 
war supplies that come from India and the 
South Pacific. 

The Japanese navy is the greatest unplayed 
eard in the hands of the Axis. It would be the 
height of folly to assume that it will not be 
played merely because in playing it Japan 
would stake her whole future on a most uncer- 
tain issue. 


Gangster Mind 


- What future can the present rulers of Japan 


have within the four walls of the Roosevelt- 
Churchill declaration? They are the nearest 
te the Nazis in gangster mentality. Militarism 
has Yor them the same absolute unquestion- 
able value. They have the same tribal mor- 
ality. They are in a tight corner. And the 
gangster has a habit of shooting his way out. 

A gloomy. forecast indeed—but exactly the 
bright future that the Nazis foresee for them- 
selves—the master-plan of their grand strat- 
egy. They know well enough that we have 
caught a glimpse of it; but they count on us 
not turning and facing it in time. They count 
on us acting like the man on*the lonely road 
in the Ancient Mariner who walks 

“in fear and dread, 

“And, having once turned round, 

Walks on and turns no more his head, 

Because he knows a fearful fiend 

Doth close behind him tread.” 

That this is the Nazi-Japanese strategy there 
is no shadow of doubt. eir whole strategy 
has been to take their victims one by one. 

As Yugoslavia waited, so waited Russia for 
ber turn, and so waits’'Turkey on the edge of 
her turn, 

And farther back waits the United States. 


So also wait, if they but knew it, the two — 


other Axis partners. 

The Nazis have shown the greatest diplo- 
matic skill in using their intended victims 
and satellites as agents in their grand strategy, 
The pact with the Soviets was used to close 
the eastern front and demoralize the west 
whilst Hitler finished off Poland and France. 
Vichy France has been used ruthlessly where 
it could be used. Japan was broyght into the 
Axis in order to use the puppet voice of 
Matsuoko to cry out warnings to the United 
States that the Japanese Navy would be 
thrown into the scales if America joined in 
the war. a 

The “honorary Aryans” of Japan walk their 


lonely road with fear and dread. But where 


can they escape? If Russia were to win they 
would have to creep baek into their islands 
and ‘Gone pestensing 10 Ws ee eae 
fight with the ce nty of 

hands ‘of Russia, China, America 
ish Empire. : pe oe 2 Nh ke 
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logical war is directed day-and night at- the 
United States, BUT IN SUCH A WAY AS’TO 
KEEP HER OUT OF THE SHOOTING WAR. 

Despite a difference of tactics as between 
the U.S.S.R. and the U.S.A. the fundamental 
Nazi strategy is the same. 

‘The tactic toward the U.S.S.R. was rigid 
politeness, abundant good-will, the negotia- 
tion-of something all the time—it did not mat- 
ter what. Whilst the Nazis waited patiently, 
heavily armed. on the:eastern front, for the 
zero hour, they avoided’ all incidents and all 
abuse. 

In the Nazi world radio warfare there was 
one strange area of dead silence. The Nazi 
radio kept absolute silence towards Moscow. 


H. Duncan Hall, an Australian, was 
educated at Sydney University and Balliol 
‘ College, Oxford. He is author of “The 
British Commonwealth of Nations” and has 
’ been a special writer for The Times, Lon- 
don, and The. Manchester Guardian. 

He was leader of the Australian delegation 
to the Institute of Pacific Relations, was pro- 
fessor of International. Affairs at Syracuse 
University, 1926-27, and. joint author with 
President Lawrence Lowell of Harvard of a 
publication on the British Commonwealth 
in 1927. 

He then joined the League of ‘Nations 
staff at Geneva where he remained until 
the outbreak of war. He was first respon- 
sible for building up world machinery for 
control over dangerous drugs and author of 
the league’s chief books on this subject. 
Other League work included charge of the 
League radio station, and liaison between 
the League Secretariat and the British Do- 
minions. Mr. Hall is now a visiting professor 
at Harvard University and is joint editor of 
a forthcoming Harvard book on the British 
Commonwealth at War. He is also prepar- 
ing a book on the Anglo-American Nucleus 
of World Order. 

He is currently in Canada doing a series 
of broadcasts for the CBC on Psychological 
War. 
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It broadcast to all parts of the world in all 
languages except in Russian to Moscow. The 


reason for these tactics was simple. Stalin 
was no head of a slow moving “government 


by discussion,” but a dictator with a highly. 


suspicious nature and a good gun in his 
pocket, and his fence and Hitler’s ran together 
for a thousand miles, 

The tactic toward the United States dif- 
fers only to the degree that the conditions 
differ. The chief difference is that the U. S.A. 
is a democracy. There has been rigid official 
politeness though it wears thin. There is no 
negotiation, though Berlin would be delighted 


at the ‘to negotiate on anythihg any time, if Wash- 


ington could be brought to it. There is a most 


dulous avoitiance of all “incidents.” 
striking manifestation of this is 


air ot ans 5 ia we 
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the statement of Secretary Knox some days 
ago that German submarines and aircraft had 
mysteriously disappeared from the American 
sea-lane to Iceland, This silent Nazi action 
is entirely compatible with the constant 
charges, from Berlin, Rome and Tokyo, that 
Roosevelt is seeking an “incident” in order 
to plunge America into the shooting war. This 
is the psychological part of the Nazi warfare 
against America, made possible because 
Amerita is'a democracy, and the Nazis can 
play on the personalities and parties with a 
softening barrage of words and ideas in order 
to get Americans to turn against their leaders 
and slow down the speed of American arma- 
ments, . ° 5 

There is no mystery whatsoever about the 
nature of the tactics, Always somewhere in 
some area of their world-wide war of words, 
the Nazis indicate frankly their true objec- 
tives, because they must tell the truth in that 
area in order to achieve their grand strategy. 
They have told the truth in their broadcasts 
day and night for many months to England 
and the Middle East and Latin America. - 

A chief propaganda theme in these areas 
has been “American supplies won’t arrive in 
time.” And THAT IS EXACTLY THE 
GRAND STRATEGY, TO CONVINCE THE 
REST OF THE WORLD THAT AMERICA 
WON'T FIGHT. 


The One-Vote Margin 


How well it works is shown in the gift 
handed over to Goebbels by Congress, in pass- 
ing the extension of the draft bill by one vote. 
This’ vote enabled him to counteract in his 
propaganda at home and abroad much of the 
effect of the Atlantic declaration that was to 
follow in a couple of days’ time. 

There is -another weapon held poised and 
ready to strike in the Nazi psychological war: 
it is one of the most perfected and effective 
instruments in their armory of “secret wea- 
pons” for use in the dark war against the 
mind. They have used it repeatedly with 
deadly effect in the past. They are ready to 
use it again if and when they break through 
in Russia, or induce the Japanese to take the 
plunge. It is not the ruse of the peate offen- 
sive; the Atlantic Declaration Has spiked that 
for the time being. 

It is the weapon of THE WAVE OF PESSI- 
MISM, threatening to rise into the tidal wave 
of panic. These recurrent waves of pessimism, 
bordering on panic, are one of the most inter- 
esting mental phenomena of the war. They 
have been especially clear in North America. 

There was the wave of July, 1940, when 
Britain as given just 30 days longer. 

There was the wave a few weeks later, when 
the Japanese began to take a few cautious 
steps southward, and immediately millions 
of people resigned themselves to the loss of 

; and the Netherlands Indies. | 
ot all was the wave that fol- 
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lowed the fall of Crete. Suddenly, without 
reason, a wave of gloom swept North Am- 
erica. Syria, Egypt, Iraq, Gibraltar were sur- 
rendered, the Battle of the Atlantic lost, the 
Nazis and the Japanese on the point of win- 
ning the war. 


Yet in this case we know exactly what hap- 
pened and can see as clearly as if it were an 
experiment in a laboratory how the Nazi 
technique worked. 


Big Confession Ready 

To the Nazi General staff Crete was merely 
the securing of a safe flank to protect the 
Nazi army when it launched the attack on 
Russia for which they had been preparing 
for many months. All the fears of the fall of 
Egypt, Syria, Gibraltar and so forth were 
pure fantasy. The Nazi General Staff was on 
the point of revealing to the world the im- 
mense defeat it had suffered in its plans for 
a short war. Hitler was about to make. his 
tremendous confession in his proclamation 
to the German people that British-Soviet co- 
operation had resulted in a “tying up of such 
powerful forces in the East that a radical con- 
clusion of the war in the West, particularly as 
regards aircraft, could no longer be vouched 
for by -the German High Command. “Par- 
ticularly as regards aircraft” was significant; 
the Nazis were about to give England months 
of peace and quiet such as it had not known 
for a year. 


_ This, then, was the solid reality behind the 
side show of Crete: the British Navy, the 
R.AF., the strength of sea and air power in 
the Mediterranean, the gathering strength in 
the arsenals of democracy, and the cold im- 
placable hostility of the Red Army on Hitler’s 
flank. 


Yet such was the skill of the German propa- 
ganda machine, and so favorable a soil did it 
have in the weak defensive mentality of the 
peoples of North America, that Goebbels al- 
most turned light into darkness. The British 
and American intelligence services know 
exactly what happened and when it hap- 
pened. They know the hour at which Goeb- 
bels’ ‘instructions in Berlin turned on across 
the Atlantic the full blast of German short 
wave propaganda, iaterlaid with instructions 
to German agents in the U.S.A. They watched 
the entry of rumor on the stage with the cue 
it has in the prologue of Shakespeare's play, 

“Enter Rumor painted full of tongues ... 

Stuffing the ears of men with false reports. 
They watched the victims or agents of rumor 
running round Washington with the story 
that John G. Winant had brought word by 
plane from London that Winston Churchill 
had thrown up the sponge and was asking 
for peace. President Roosevelt had to issue 
a stern denial and warning at his press con- 


‘ference. He had on his desk as he spoke two 
orders issued by Berlin to Nazi and Fascist 
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ing Up” Weapon Against This Continent 


agents in the United States instructing them 
to spread thisrumor. 

But despite this illuminating experience, 
the mental attitude of masses of men in this 
continent is such that they are in the greatest 
danger of falling again victims to this ruse. - 
The present lighthearted and unreasonable 
optimism is itself a sign of the danger, just as 
great a danger as a wave of pessimism, In 
faet, a wave of undue optimism accentuates 
the succeeding wave of pessimism and so it 
serves Goebbels’ purpose. The unreasonable 
crest of optimism that followed Wavell’s 
local tactical success in Libya was prelude to 
the still less reasonable depression and even 
despair after the fall of Crete. If, taking 
advantage of thig condition of mind, the 
Nazis succeeti in raising up another great 
wave of pessimism to sweep the country, it 
will be a success as important as the winning 
of a great battle. And it may well be the 
chosen moment for'the final Japanese entry 
into the war. 

What can we do to diminish this danger? 


The answer is too complex to be given fully 


in the last words of this article; but some 
points can be set down. 


A Vital Defense Weapon 


A proper understanding of the Nazi tech- 
nique of psychological war is itself an import- 
ant measure of defense. Little has yet been 
done in the United States, and even less in 
Canada, to bring about such an understand- 
ing on the part of the masses of the people. A 
campaign of public education in this matter 
would be rewarded by a far clearer grasp of 
the whole character of this totalitarian war in 
its political, economic and strategical aspects. 
Instead of expecting easy victory, people 
would set themselves grimly to walk the 
“long and’ hard path” that Churchill and 
Roosevelt, in their letter to Stalin, see ahead 
of us all, 

But what we need most of all is to get rid 
of our defensive mentality, Only by a new 
kind of morale, full of the offensive spirit, can 
we hope to win the war. The United States 
is trying to wage Hitler’s type of political and 
diplomatic war withgut actual shooting. Ina 
lesser degree Canada is doing the same. But 
this kind of war can only be won if you have 
two things: first, the will to shoot and, second, 
the necessary guns. OUR WILL TO FIGHT 
STILL _ LAGS BEHIND THE. PRODUCTIVE 
CAPACITY OF OUR MACHINES. HOW TO 
BUILD UP THE OFFENSIVE SPIRIT IS 
OUR GREATEST PROBLEM. 

An understanding of the solid elements of 
strength in our position that give good ground 
for the hope of victory will help. We have an 
economic machine fed by the resources of the 
world and the will power of free men as 
against the slowing down, ersatz fed machine 
of Germany. We have a morale based solidly 
on free will and free conscience against the 
synthetic morale of a people in a condition of 
partial hypnosis. Tired men and worn ma- 
chines in Germany and Japan, and both arm- 
ies in a difficult strategical position subject 
to blockade and wearing themselves down in 
the vast spaces of Russia and China. 

But what we have not yet got is something 
So vitally important that its absence may lose 
us the war—and that is an understanding of 
the Nazi mentality. 

We can see the German guns and planes 
and feel their bombs, but we have caught 
little more than a glimpse of the Nazi mind. 
We still suffef from the common and fatal 
habit of seeing, not others as they are, but 
ourselves in others, © 

The Nazis, the fanatics who are spearhead 
of the army and the party, and whom the 
people blindly follow and like to follow, are 
largely psychopaths who,in our society are the 
gangsters and criminals. The outstanding 
quality of their mind is its amorality. They 
are brave, energetic, cruel, intelligent but 
these forces are without the control of con- 
science as we know it. 

Whether a thing is right or wrong, true or 
false is irrelevant. What matters is whether 
an action brings results, leads to power. This 
is the gangster mentality. : 


Truth Not An Argument 


A gangster who wants to rob ‘a jeweller’s 
shop hurries to the door and tells the lady in 
charge that her small-son has been run over 
down the street. She rushes out and he robs 
the shop. 

But if you say to him that this was wrong 
or unfair, he is not interested.” It was a ruse 
and it worked. In Germany a whole -group 
of this gangster type is in power and they 
are armed, not only with guns, but a scientific 
knowledge of the working of the human mind 
which no tyranny in history has ever yet pos- 


4 sessed. * 


This is why we face the prospect of a total 
tyranny—tyranny over mind and soul as well 
as of body. 

But only when we have infused into our 
struggle the revolutionary spirit by which 
democracy won, in the overthrow of tyrants, | 
its first right to live, can we win, for a further 
term, the right to live again. , And that will 
only be when there is everywhere in the 
democracies the intense personal conviction 
that makes of every man and woman in Eng- 
land an indominable citadel. Only then will 
the people of this couhtry and of the United 
States live as Churchill bade England live: 
“Arm yourselves and be ye men of valor, 
and be in readiness for the conflict, for it is 
better for us to perish in battle than to look 
upon the outrage of our altars...” 
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B. C. Superintendent Garrett Discusses Policies 


A challenge to the public 
duce automobile losses is 
H. G. Garrett, tendent of in- 
surance for Bri 
annual report for 1940. Contrasting 
lower loss ares - a mesa 
with higher au 
bile department, he says it is time 
the latter showed the same improve- 
ment as the f . 

Rates prima depend on the 
claims to be paid, he declares, and 
cannot be generally reduced while 
the loss ratio rises. “Perhaps,” he 
continues, “the section of the pub- 
lic which indulges in oa will 
only learn proper caution wKen the 
automobile aa a igen y rh mk 

through the a cost 0 v- 
ing and reduction in the household 
budget entailed by the war.” 

Factors instrumental in reducing 
fire losses he named included: bet- 
ter fire protection, more fire protec- 
tion, improved building construction 
and more attention to the moral 
hazard. 

Broadening of Policies 

Revision of the standard automo- 
bile policy form and broadening of 
the coverage in the United States, 
he believes, may have some reper- 
cussions in Canada. The weakness 
of a standard form, he feels, is that 
it tends to conservatism and rigid- 
ity. “If the insurance business is to 
develop and progress, it must be- 
come more responsive to actual 
needs and convenience and move 
in the direction of more comprehene 
sive protection,” he says. “Multi- 


New Policies Sold 
Average $1,750 


Compares: With $1,703 
in 1940 — Alberta 
Shows Highest Figure’ 


With national income showing 
substantial increases from month to 
month over the previous year, Can- 
adians and Newfoundlanders in re- 
cent months have been buying more 
life insurance. Not only have total 
sales been increasing but the aver- 
age policy has been larger. 

In the first six months ended 
with June, the average ordinary life 
policy sold in Canada and New- 
foundland, exclusive of group busi- 
ness was $1,750 against $1,703 last 
year. The highest average was 
shown in Alberta at $1,850. Manitoba 
came next with an average policy 
of $1,841. Increases were seen in all 
provinces and Newfoundland except 
British Columbia and New Bruns- 
wick, where the average was lower. 

The figures were compiled by the 
Life Insurance Research Bureau 
and are based on the experience of 
19 companies. They do not include 
group insurance but ordinary in- 
surance only. 

Comparisons follow: 


Average New Policy 
Mos. 


j —— ist 6 > 


Bri 

Maniteba 

New Brunswick . 
Nova Scotia ......- oeee 


WAWANESA 


Mutual Insurance Company 
Organized in 1896 
$2,894,436.70 
Surplus «+ 1,513,855.65 

Dominion Gov't 
Deposit 
Write for Financial Statement — 


Head Office: Wawanese, Man, 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmenten, 
Saskatoon, Winnipeg, Mentreal 
ané@ Moncton 


2,000 Agents Across Canada 


FIDELITY 
nsurance Company 


ey Cana ie 


to re- of and endorsements, 
Ty | must be eliminated.” 


The field of public liability insur- 
ance, which has expanded enorm- 
ously, he sees as leading the way in 
Spreng et tweed 

e icy. 
he conspicuous are: 

1, The schedule of policy 
which. states specifi , in separate 
schedules, the several 
combined in a separate document. 

2. The type of policy which covers 


5 Se ee re 


ticularly mentioned. 


Deductible Principle 

He also expects a wider applica- 
tion of the deductible principle in 
insurance contracts. This type of 
contract has become familiar to the 
public in automobile insurance, 
especially in collision insurance. 
where the policyholder assumes re- 
sponsibility for say the first $50 or 
Seay Sepeptinn unity er aa 
pany accep or 
above the stated figure. By this 
clause in a policy if an auto- 
mobile owner has. aj;collision in 
which the damage amounts to say 
$300, the owner would pay the first 
$50 or whatever amount is stated in 
the policy, the insurance company 
paying the excess. 

Small Losses 

The small loss, he declared, is un- 
economical both to the insurer and 
the insured. The amount paid out 
on a small claim is not of much im- 
portance and may earn some cheap 


Company Reports 


Muirheads Cafeterias 


Muirheads Cafeterias, Ltd, To 
ronto, reports sales for the year 
ended Feb, 28, 1941, somewhat lower 


than in the previous year which, in | the 


turn, was below 1939. This reflects 
the “unstable situation which existed 
in the restaurant industry at that 


time,” states H. A. Greene, president. | D: 


The company reports a net loss, 
without allowing for depreciation, of 
$8,204 for the latest period compared 
with $8,593 for the year ended Feb. 
29, 1940. 

Mr, Greene reports that “‘since the 
periods covered by this report, sales 
and earnings have improved sub- 
stantially and the outlook for the 
balance of the year is quite 
encouraging.” 

Balance sheet as at Feb. 29 last 


shows bank overdraft of $2,673 where 


none had been shown a year earlier. 
Cash has been reduced from $11,156 
to $1,600. Dividends on the cumu- 
lative 714% preference stock are in 
arrears from July 1, 1932. 
Inceme and Deficit Account 
Years Ended 

Feb. 28, Feb. 29, 
1941 1940 
285,811 
294,015 


—_— 


300,204 
308,797 


8,593 
96,246 
1,373 
2,689 


100,776 


Less: Cost of sales ... 


Loss for yea 

Add: Prev. 

Less: Reval. invest. .. 
Misc. adjustments .. 


Deficit forward 
Werking Capital . 
$ $ 
26,676 33,867 
20,996 19,720 


14,147 


173 


Current assets 
Current liabilities .... 


Working capital 


Georgia Hotel Co. 


Georgia Hotel Co., which owns the 
Georgia Hotel in Vancouver, reports 
record revenues for the year ended 
May 31, 1941.- The hotel is operated 
under lease By Pacific Western 
Hotels Lid. Minimum rental is 
$72,000 annually and the operating 
company pays the Georgia Hotel Co. 
a percentage of net cash income 
which last year amounted to $31,906. 

Funded debt of Georgia Hotel Co. 
amounts to $1,024,400, a reduction of 
$25,000 from a year ago. Amount 
due Dredging Contractors Ltd. is 
shown at $64,695, a reduction from 
$69,280 at May 31, 1940. 

Income and Deficit Account 
Years Ended May 31 
a 
Revenue: Minimum 
tal 
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standard automobile policy, 
carrying rs for hire in a 
private automobile is prohibited. 
Authority to do so can be obtained 

um and 


pany policy 
vary, it is stated that an insured car 
owner would be wise to ascertain the 
attitude of his company before col- 
lecting any money from his friends 
to help defray the cost of the gaso- 
line. 


Insurance Notes 


Sales of ordinary life insurance in 
the United States in July at $582 
millions were 3% higher than in the 
same month of 1940. The total sales, 
to the end of July at slightly over 
$4 billions were 4% higher than last 
yéar. The estimates have been based 
on the experience of 53 companies 
representing 81% of the total new 
ordinary life insurance in the United 
States. 

~ ” s 

Need of greater vigilance against 
fire in wartime especially is urged 
by the Canadian Underwriters Asso- 
ciation of Montreal: The Association 
quotes Government statistics to show 
that Quebec province had the largest 
number of fires in any province in 
Canada in 1940. Out of 46,629 fires 
in Canada last year, 21,735 occurred 
in the province. The loss of property 
in the province was $7.6 millions. 
In order of importance, the Associa- 
tion quotes the five principal causes 
of fires as smokers’ carelessness; fires 
caused by stoves, furnaces, boilers 
and smoke pipes; defective and over- 
heated ‘chimneys and flues, explos- 
ions etc; steam and hot water pipes; 
and electrical wiring and appliances. 
These causes were responsible for 
62% .of the total fires in Canada last. 
year and 34% of the total property 
loss. 

7 * - 

According to a survey of fire fight- 
ing apparatus in 57 Ontario munici- 
palities, classed as vulnerable as far. 
as Canada’s war efforts are con- 
cerned, .43.04% of the 216 pieces of 
apparatus have been in use for 16 
years or more. The survey was made 
for W. J. Scott, Fire Marshal of On- 
tario and included dll large cities 


‘| except Ottawa. In a pamphlet issudd 
g3g | Dy Mr. Scott it is stated that 15 years 


Net income si 

Less: Depreciation ... 
Bond interest ...... 
U, &. taxes ........- 
Prov. ine, tax «+++s+ 


Net loss for year .... 20,800 
Add: Prev. deficit ... 641,482 


Deficit forward 671,282 
"Addi 


1,236 
3,013 


641,482 
tiene! rental based on net cash in- 
come. 

Working Capital 


£ 
67,969 65,370 
144,916 149,112 


Excess of curr. labs. 76,947 83,742 


Western Steel Products 


is the generally accepted standard 
time for the reliable use of fire ap- 
paratus. The survey shows that the 
apparatus owned and used by these 


636 | municipalities includes 107 pumpers, 
___.__. | 56 hose trucks, 40 ladder trucks and 


13 aerials, Seven pieces of apparatus 


598,905 | unclassified as to age and utility were 


not included. In addition to the 
43.04% rated below standard another 
31.01% is approaching 15 years of age. 


After 48 years with the North 4 


American Life Assurance Cc., J. 8. 
Wells has retired on pension, Mr. 
Wells for many years was treasurer 
of the company arid since 1934 has 
been registrar. He was tendered a 
farewell luncheon at the head office 
and presented with a set of pipes and 
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1940 . 1941 
—Bank of Canada chart. 


War and the Bank of Canada 


Drastic Changes Effected By New Situation 


In the almost two years that Can- 
ada has been at war, great changes 
have taken place in the Bank of 
Canada’s balance sheet. Some of 
these have been due to developments 
in the business situation due to the 
war. Others have been caused by 
measures adopted as part of the war 
policy of the Government especially 
in connection with foreign exchange 
control. 

Outstanding among these changes 
is the expansion in total These 
have increased from a little over $400 
millions in June 1939 to almost $800 
millions in June 1941. This rise in 
assets has accompanied the increase 
in business activity caused by the 
war with its expansion in credit and 
financial operations generally. 

The greater part of the increase 
has occurred since May 1940. As 
shown by the accompanying chart 
there was a great change in the 
nature of the assets at that tima 
Under the Foreign Exchange Acqui- 
sifion order and other war measures, 
the Bank of Canada sold to the 
Foreign Exchange Control Board, its 
holdings of gold and the bulk of its 
sterling and United States exchange. 
These two items constituted the Bank 
of Canada’s reserve at that time. The 
gold handed over to the Foreign Ex- 


change Contro] Board amounted to 
$225.8 millions while the exchange 
transferred was approximately $27.7 
millions. The gold and exchange thus 
transferred was replaced jn the assets 
of the bank by $250 millfons Domin- 
ion of Canada securities, purchased 
from the Foreign Exchange Control 
Board. Accordingly as the’ chart 
shows, investments in the Dominion 
Government bonds have been by far 
the largest part of the bank’s assets 
since that time. 
Rise in Exchange Holdings 

Between February and June this 
year as the chart also shows, holdings 
of sterling and United States ex- 
change increased sharply, rising to 
over $250 millions. This was due to 
eee of sterling from the 

oreign ‘Exchange Control Board. 
This sterling originally was accepted 
by the Board in exchange for Can- 
adian dollars supplied to the British 
Government under an arrangement 
whereby Canada was to provide 
Great Britairi with Canadian cur- 
rency for war expenditures. As the 
Board’s supply of-Canadian dollars 
dwindled, however, it was not able 
to supply the British demand. Con- 
sequently it had to sell sterling to the 
Bank of Canada for the needed Can- 
adian dollars, on the understanding 


it would buy it back when the funds 
became available. ~The Dominion 
Government war loan in June gave 
the Government enough money to 
enable the Board to do this. Accord- 
ingly there followed a substantial 
decline in the exchange holdings of 
the bank with. corresponding de- 
clines in the total assets offset by a 
rediction in Dominion Government 
deposits with the bank. . 

On the liability side, the principal 
change has been the rise in the note 
circulation of the Bank. This was 
due to a number of reasons: 

The increased business activity 
meant a greater demand for cash. 

Many people who previously had 
had no job were drawing regular 
wages which were in many cases 
paid in cash. ; 

Thousands of men enlisted in the 
armed services are being paid in cash 
regularly. 

Since the advent of exchange con- 
trol, United States currency has been 
taken out of circulation in Canada. 
This, amounting to many thousands 
of dollars had to be replaced by Can- 
adian currency. Accordingly the 
total volume of Bank of Canada notes 
has increased from $179 millions to 
— $412.6 millions at the end of 

une, 


Bank of Canada |Gold Receipts at Mint 
Reach Record Level 


Assets Lower 


Deposits by Chartered 
Banks and Miscellane- 
ous Deposits Down — 
Note Circulation Rises 


A decline of about $14 millions in 
total assets is shown in the state- 
ment of the Bank of Canada for the 
week ended Aug. 13. The drop was 
due mainly to a reduction in mis- 
cellaheous assets, which includes 
cheques on other banks not yet 
cleared. 

This reduction in assets was offset 
on ae liability side by ae in 

ts 


deposits. This decline probably re- 
flected in part withdrawals by al- 
lied governments for war purposes. 
The decline in chartered bank de- 


Gold receipts at the Canadian mint 
during the first seven months of this 
year amounted to 2,983,063 ozs., high- 
er than in any other similar period in 
the history of the mint. This repre- 
sented an increase of 48 per cent 
over the 2,846,800 ozs, received dur- 
ing the same period of 1940 and a gain 
secures during the same period of 


Receipts during the month 6f July 


Staff Changes 
oe wing aa Shageene “arenes 
Wr RE GNIBGR Ne" be manage. 
KF Foe, maton Sirvetin B. 
J. A. STRONACH, head office, to be ac- 
countant, Beaver Hall, Montreal, 


C, REID, manager, Cumberland, 3.C., 
res on poneien. ' 

W. H.. DAV: , supervisor's aepert 

ment, » to be manager, th- 

urst, N.B. 


shattered all previous records. They 
amounted to 453,184 ozs, as compared 
with 401,186 ozs. in the same month 
last year.and 383,635 ozs. in July, 
1939. The average for July during 
the five years previous to. the war 
was 287,913 ozs. : 

Ontario .supplied 278,598 ozs. in 
July which constituted 61.5 per cent 
of the total. Quebec was second with 
107,697 ozs. or 23.8 per cent, while 
British Columbia occupied third 
= with 31,604 ozs: or seven per 
cen 


Weekly Bank Clearings 


“ia Change “i 7 


Year Ago 
% 
3,369,980 44.7 3,675,700 
1,985,611 — - 
5 


Halifax ..... 
Saint John'‘.. 
Mon é 


In Life Sales 
Fifth . Successive In- 
crease Shown for Can- 


ada and Newfoundland 


For the fifth successive month this 
year, sales of life insurance in Can- 
ada and Newfoundland in July 
showed an increase over the same 
month of the previous year. Total 
sales at $32.6 millions were 16.1% 

her than for the same period of 


Increases were shown in all prov- 
inces as well as Newfoundland 
where the largest gain, 146% was 
registered. Among the Canadian 
provinces Alberta had the largest 
increase at 384%. Ontario sales 
were 118% higher and Quebec was 
up 88%. . 

The figures are for new, settled- 
for, ordinary insurance exclusive of 
increases, revivals, dividend addi- 
tions, group and wholesale insur- 
ance, annuities, etc. They are based 
on the experience of 18 companies 
representing 5% of the new ordin- 
ary life insurance in Canada and 
Newfoundland. The information has 
been supplied by the Life Insurance 
Research Bureau. 

Total sales for the first seven 
months of 1941 at $231.4 millions are 
7% higher than in the year pre- 
vious. ‘ 

Comparative figures by months 
and provinces follow: 

Life Insurance Sales in Canada 


and Newfoundland 
(000’s of $)* 
—J 


Confederation 


Life sn 


Newfoundland fre) Au vi 
—— : | 
33,681 roe cee 
Sales by Months, 1938-1941 
(000’s of $) 
1938 ©1939 
28,767 
29,202 
31,710 
26,387 
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Ask Your Agent for 
this Protection 


Personal Property is subject. to. many: hazards 
which are not covered under the ordinary fire 
and burglary policies. You can, however, fully 
protect your property with a 


PERSONAL PROPERTY FLOATER 


This policy covers against fire, theft, loss, breakage, 
and other imaginable hazard and under any 
circumstances. Why not ask your agent for 
particulars. 


WELLINGTON FIRE 


INSURANCE COMPANY 
14-24 Toronto St., Toronto, Ont. 
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BANK of NEW SOUTH WALES 
Head Office: Sydney, Australia 
Generel Manager: SIR ALFRED DAVIDSON, K.B.E. 
Assets of £243 millions. Lendon Offices st 
Over 870 branches in Australia, 29 Threadneedie St., B.C. 
New Zealand & Pacific Islands. | and et 47 Berkeley Square, W.1. 
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Canada Steamship Lines 
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posits probably reflected reduction * 
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Western Steel Products Corp. re- 
ports invoiced sales for the six 
months ended June’ 30 this year, 
76% higher than in the same period 
last year. It is stated that the “al- 
ready heavy volume of war sup- 
lies handled by all divisions of 

estern Steel Products Corp. has 
been increased steadily during the 
first six months of 1941 and busi- 
ness now on hand is sufficient to 
ensure sa operations dur- 
ing the last half of 
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‘ the year.” 

Net profits for the first half of 
1941 are equivalent to $1.08 a share 
on the 117,983 common shares com- 
pared with 37 cents a share for the 
same half of 1940. 

Final determination of the com- 
pany's standard profits has not yet 
been settled and the question of 
1041 provincia) taxes is still obscure, 

it is stated. Last year the com- 
pany’s provision for income taxes 
amounted to 73% of its net operat- 
ing profit and the estimated figures 
given below include an estimate of 
taxes applicable to the periods un- 
der review. 
Profit and fess Account A 
Bix June 30 : 
ey vege wPhoto Blank-Stoller, 
ReeteRe iscon:: “HSS MEut| BANK DIRECTOR been re-elected presi- 
----—- Louis 8. St. Laurent, K.C., of Que. 
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Imperial Oil 
What is Imperial Oil's, current 
ition and has the company an 
erest in crude oil production? 


rial Oil Ltd. is Canada’s 
acing operator in the petroleum 
gustry. It has the largest single 
a in the production of’ crude 
4 in Canada, is Canada’s largest 
istributor of pétroleum 


d 
finer and control of Inter- 


ts, and has : 
od Petroleum Co. which in 


gation ' 4 
a large producer of crude 
Brin three different South Amer- 
countries. Current income on 

of Imperial Oil’ Ltd. is 
giractive, even allowing for the:re- 
guced dividend rate now in force; 
tly the company is paying 

a sbare, following a consider- 


iod when a portion of its 
hoe should “have been 


by investors as a return 
| which could no longer be 
employed in the business. | 
d is now at an end and) 
are apparently going to| 
d much more closely with} 
ch amounted to} 
last year. 


regarded 
of capita 
profitably 
This perio 
dividends 
correspon 
gctual earmngs whi 
64 cents a share 

Cwrenily there is a prospect that) 
consumption of gasoline for civilian | 
ysa in Canada will be forcibly re-| 
gucds. While this would not be | 
bo.able for a company like Im-}| 
perial Oil, it must, be. remembered | 
that (his company enjoys its ereat- | 
e. prosperity curing peacetime | 
and, as a consequence, could be ex- | 

‘ed to sufier relatively little fol- 
jowing the end of the war. 


Canada Steamship 

ving been a reader of your 
paper for some years, I would 
like to have your views on the 
prospects for future dividends of 
Canada Steamship’s preferred 
stock. 


Canada Steamship Lines position | 
is greatly improved over what it} 


As a’ result 


was a few years ago. 
the debt 


of the reorganization, 


charges were reduced to a point! 


where the company should have no 
difficuluty in carrying them. The re- 
diction of about 50% in interest 





charges greatly strengthened .the 
position of the capital stock. In ad- 
dition to these internal changes, the 
pickup in business from 1938 on, 
and especially since the war started, 
has greatly improved the company’s 
earning power. 

Last year earnings on the pref- 
erence stock amounted to’ $4.17 a 
share, as against $1.21 a share the 
year before. Under the terms of 
the 1936 reorganization dividends 
on the preferred are only payable 
if earned between 1937 and 1942, 
after which date they are accumula- 
tive. 

As a result of the showing made 
last year, the company paid the full 
5% dividend. Indications are that 
for the current year earnings will 
be sufficient to maintain this rate 
of dividend. The future prospects 
of the company are encouraging. 
With the economies effected and im- 
provement in physical properties, 
the company should be in a good 
position after the war to establish 
earning power on a basis which 
will permit regular dividends on 
the preferred stock. 


Canadian Vickers 


How do you regard Canadian 
Vickers 6% bonds? I would like 
to know what you think of the 
future prospects of this company. 
Canadian Vickers’ position has 
undergone a marked change as a 
tesult of war conditions. All facili- 
es of the company are now fully 
utilized and earnings are substan- 
tially higher. There is little doubt 
but under peacetime conditions the 
Company is in need of a capital re- 
organization, 

It is just possible, however, that 
under war conditions the company 
Can strengthen its financial posi- 
Son to such a point that the neces- 
sity for this reorganization may be 
— As a short term invest- 
ae company’s 6% bonds are 
: : without attraction bu‘ they can- 
tot be regarded as other than specu- 


tive if considered 
s as a long- 
vestment. nein 


Gatineau Power 


hold 10 shares of Gatineau 
ma er Co. preferred stock whith 
deca: over 90. In view of the 
~ ¢ in the market value of the 

urity, I would like to have 


Your opinion of : 
‘the merit 
Preferred stock. oot te 


Gatineay P 

ower 
Come has shown bu 
S the last two years 
0 the other hand, 


Versely ate ; 
Crease in ected by 


Co.’s gross in- 
t little increase 
. Its net profits, 
have been ad- 
ected the sharp in- 
earnings taxation, with the result 
= thee available for distribution 
* view stock have declined. 
bany’s of the fact that the com- 
mos ne output is fully sold, 
D it under long-term contract, 
Dot ove : for a rise in revenues are 

na vy encouraging. On the other 
Cline aoe ee of a de- 
% for an increase. = ee 
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od Here, Briefly, Is the Plan, Things For It and Against’ a 


yo Meee 
years ? won the 
the peace.” Strong today is the 
determination that no such mis- 


aa 


able to the very same people under 
any other political stfucture, 
Other arguments being advanced 
to support the Streit plan point out 
that free trade throughout the new 
confederation could open to imme- 
diate American exploitatfon such 


‘| raw materials as Canadian nickel, 


nization. of ‘the world that 
is to follow peace is one whose 
name most people have heard 


.| but whose details are much less 


an’$i1 
a share, which is twice the amount 
required for the preferred dividends. 


Is Standard Reliance Assets 
bankrupt? What is the likeli- 
hood _of a@ payment to sharehold- 
ers? 


Standard Reliance Assets Ltd. 
was formed to permit orderly il- 
liquidation of assets of Standard 
Reliance Mortgage Corp. which be- 
came bankrupt in 1919. Originally 
the bankrupt concern owed about 
$5.4 millions and the bulk of its as- 
sets was Toronto real estate’ and 
claims against and in.the outskirts 
of Toronto. 


Preferred stock in the new com- | 


pany was issued to debenture hold- 
ers of the old and deposited with 
the old company for the amount 
of their claims. 

The preferred shareholders of the 
recent company have received 70% 
of their original claims. Another 
report covering the three - years 
ending Dec. 31 last is in course of 
preparation and should .be sent .to 


shareholders of Standard Reliance |- 


Assets soon. It is understood that 
this will show a considerable value 
remaining and that preferred share- 
holders might get perhaps 15% fur- 
ther payments on their claims, mak- 
ing a total of 85% ift all. Just when 


| this will come, however, cannot be 
| said and there is immediate likeli- 
hood of a payment, 


Consolidated Paper 


Would you please advise me as 
to what you think about holding 
common. stock of Consolidated 
Paper Corp.? 

Consolidated .Paper Corp.’s com- 
mon stock is not without attraction, 
though there are no indications of 
near term dividends. Over the last 
several years, the company has 
greatly strengthened its financial 
position, converting a heavy excess 
of current ‘liabilities over current 
assets into a net working capital of 
better than $10 millions. In addi- 
tion it has reduced its bonded debt 
and generally the company is in a 

much stronger position. As a result 
of these betterments, the equity and 
earnings back of the common stock 
have improved, The long term out+ 
look for. the company’ is somewhat 
difficult to determine. Just now the 
company is favored by the excess 
profits tax rulings, both on account 
of its relatively heavy funded debt 
and because the newsprint industry 
has classed as a “depressed” in- 
dustry and thus entitled to special 
consideration.’ ~ 


Page-Hersey Tubes 
What is the earnings and cur- 
rent operating position of Page- 
Hersey Tubes? 


Page-Hersey Tubés, Ltd, is 
engaged in the production of pipes 
and tubing for practically every in- 
dustrial purpose, Last year an all 
time high in business transacted was 
achieved with both domestic and 
export sales showing a large increase 
over 1939. Company’s plants are 
also engaged in the manufacture of 
materials directly required for war 
purposes. Earnings record of Page- 
Hersey Tubes has been relatively 
more favorable than most companies 
in the iron and steel business. Last 
year it earned $5.41 a share on its 
common and paid $5. This marked 
a reduction from the previous year’s 
record, chiefly due to much higher 
taxes. - All departments are running 
at capacity and new production rec- 
ords are being established at the be- 
ginning of this month. 


Moore Corp. Preferred 


What is the investment position 
of Moore Corp. Class A preferred? 


Moore Corp. is a holding company 


‘| with subsidiaries in Canada and the 


United States, engaged in the manu- 
facture of business forms, packaging 
and advertising display products. 
About 900, of the company’s total 
business is in the United States 
where it is a leader in its field. Last 
year shipments and profits were the 
largest in the company’s history and 
as a result earnings on the class A 
preferred amounted to $56.29 a share 
compared with $47.10 a share in 
1939, This stock must be ranked as 
a high class preferred stock in a com- 
pany with an excellent record of 
earnings and strong «financial posi- 
tion. This _ company’s business 
volume moves directly in relation- 
ship to changes in general in busi- 
ness activity and it can thus be ex- 
pected that it is participating in cur- 
rent boom conditions in the United 
States. The class A preference stock 
of Moore Corp. is convertible at any 
time into common shares on the basis 
of 4 for 1 preferred and is non- 
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known. This ‘plan: is that 
evolved by Clarence Streit, 
author of the best seller “Union 
Now.” This -book forms the 
basis for a movement which has 
culminated in Federal. Union, a 
non-profit association with 
headquarters in New York City 
and supported by many men 
and women of international 
renown. . oy 
Some ‘time ago, The Finan- 
cial Post asked the founder of 
this movement, Mr: Streit for 
an outline of his plan, as re- 
vised to fit the new picture of 
world conditions and the post- 
war adjustment to follow. The 
first part of this article prée- 
sents briefly the Streit side of 
the case, 
.‘ The second presents the op- 
position point of view as ex- 
pressed by Lionel Gelber, | 
former Canadian Rhodes Scho- | 
lar, now author and lecturer, 
together with a summary. of | 
main American objections. 


Here are the aims of sponsors of 
the Streit plan: j 

Bring about immediate federal 
union of the British Empire and the 
United States to form the nucleus of 
a world democracy. 

Later and as freed from German 
domination, other former European 
democratic countries would be ad- 
mitted and finally perhaps Germany 
and Italy too, after purged of present 
leaders. 

Immediate union of the United 
States, Great Britain, Canada, South 
Africa, Australia and New Zealand, 
would produce a state numbering 200 
millions, controlling approximately 
three-quarters of the world’s natural 
resources and well over half of its 
industrial production. “” 

Government would be modelled 
on the present American pattern with 
a House of Representatives and ‘a 
check rein senate. To the first would 


Tariff-free and therefore’ substan- |. 


tially cheaper American raw mater- 
ials and mass produced manufactures 
would be open to the British, The 
present vast accumulation of" Amer- 
ican gold ‘would be free to develop 


the great resources of the British 


Empire. The American consumer 
would pay less for first class British 
woollens than domestic materials 
cost him now. Cars would be cheaper 
in the United States and still cheaper 
in parts of the British Empire be- 
cause Detroit would have a larger 
market. 

But ‘sponsors of the union, idea 
have no intention of throwing their 
new and vaster Empire ogen to im- 
ports from sweatshop competitors not 
in the federation. 

An immediate union of the English 
speaking péoples, it is argued, would 
permit the democraties to fight uni- 
tedly without all the present cautious 
and time-consuming bargaining: be- 
tween London and Washington. 
There would be no argument as to 
who. would get first call on American 
production, whose rights must be re- 
spected in convoys and blockades. 
Consummation of this idea, it is 

Jaimed, would confront Hitler with 
a new gigantic combination which 


be elected approximately 400 repre-|_ 


sentatives, one member for eath half 
million population. To protect small- 
er countries, two senators would be 
allowed for each 25 millions of pop- 
ulation or fraction thereof in each 
co-operating unit. Thus the British 
Empire with a scattered population 
of 70 millions would have control in 
the Senate, the United States control 
in the house. , 

Government of the new Union 
would have the following strictly 
limited powers. 


1. To declare war and to negotiate 
peace for all member states as a 
unit. 

2. Conduct foreign affairs and 
Union armed forces, 

3. Establishment and control over 
a single, gold based currency. 

4, Establishment of a single postal 
communications system. 

5. Control over cOmmerce within 
the union on a basis of union free 
trade and over foreign commerce. 


THE PRO’S 
The following are the main argu- 
ments for the Streit plan as out- 
lined for The Post by a Clarence 
Streit assistant, Patrick Welch. 


Much of the present trouble in the 
world traces to a system of narrow 
and outdated nationalism. We must 
face the unalterable fact that the 
technological processing of industry 
has become planetary, while politics 
have remained national. Nationalism 
too often acts as a brake upon the 
operation of the wealth creating pro- 
cess. Since the last war many demo- 
cratic countries have made frantic 
efforts to become self-sufficient or 
to protect standards of living which 
have no prior rights to protection. In 
this they have so interfered in the 
free operation of wealth-creating en- 
deavor as to have actually hampered 
it, then brought about its collapse. 


The Streit plan, by providing for |’ 


complete free trade within the pro- 
posed union, at one blow removes 
many of these barriers which our 
governments have set up. Naturally, 
it follows that some cushion for the 
shock resulting from such a develop- 
ment must be provided, but the prin- 


ciple itself (free trade) must be esta- |. 


blished and carried through. 
It is now a well established part 
of the theory of wealth-creating by 
modern methods, that along with 
technical production must go hand in 
hand an available and commensur- 
ate group of potential customers. 
The Union of the six units of the Bri- 
tish Commonwealth and the United 
States. alone would provide a con- 
sumer basis of over 200 millions of 
free, self-respecting citizens all of 
roughly the same standard of living, 
all of roughly similar consuming 
power. These’ people are vastly 
greater economic assets as a single 
commerce group than they are if sep- 
arated by artificial natural controls 
of dubious political value and cer- 
tain ecdéhomic stupidity. Gath 
together as a great economic unit, 
these people alone can create wealth 
at arate greater 
ever before known. These 200 mil- 


the world has | 
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might force immediate surrender and 
which would certainly hearten, 
haps to the point of active rebellion, 
the enslaved. people. of Norway, 
France, Czecho-Slovakia and Poland. 
Such a union, it i> said, could offer 
an immediate peace based on no an- 
nexation and no indemnity. 
THE CON’S 
Lionel Gelber presents the Can- 

adian views of those who do not 
believe that such a union as pro- 

posed by Streit would achieve the 
results claimed; American opinircn 
‘condemns it as impracticable. 


Plans like Union Now are an ‘at- 
tempt to load. Anglo - American 
friendship with more traffic than it 
can safely 

The legend of broken pledges with 
respect to Woodrow Wilson's Four- 
teen Points, weakened the resolve of 
the victor countries to defend the 
last peace settlement. The same fatal 
error about fixed terms in advance 
should not be committed again. If we 
are to avert heartbreak later, we 
must avoid illusion now. 5 

Canadians who have not yet been 
able to work out a formula for 
tackling the national reconstruction 
proposed by the Rowell Sirois Com- 
mission must realize the immensely 
larger difficulties involved in any 
such scheme as Union Now. 

American opposition to the Streit 
idea centres along three main lines. 

It is claimed Hitler would not be 
scared by any loose union that might 
replace the present strong combina- 
tion of United States and Great 


Britain. Even if successful it would 
not make any difference to the out- 
come of war since the same number 
of men and the same number of fac- 
tories would be involved. 

Secondly, they claim the difficult- 
ies of adopting free trade would be 
insurmountable. - 

Thirdly, they feas strained rela- 
tions in regard to questions of poli- 
ties, races and sovereignty. 

Mr. Streit’s analogy. with the orig- 
inal union of the United States, it is 
claimed, is obsolete, The original 13 
American colonies were entirely 
agricultural, entirely primitive and 
all had a common frontier defense 
problem, There were no highly in- 
dustrialized units, no millions of 
people, no billions of wage rolls and 
investments, to be considered. There 
was practically no competitive in- 
dustry, : ; 

Opponents maintain free trade 
would involve serious and probably 


fatal trouble. Australian and Cana- | 


dian.farmers with their lower cost 
of production might overwhelm Am- 
erican farmers. Mass production 
auto factories of Detroit might wipe 
out the automotive factories of Great 
Britain; ‘Lancashire cottons or “In- 
dian steel might, extinguish higher 
cost industries in the United States. 
Even in the British Empire itself, 
it is pointed out all efforts to create 
free trade have ‘been unsuccessful. 
These opponents say the British 
are not likely to welcome any sub- 
ordinate role, yet under the proposed 
arrangement they could be outvoted 


of one of their most prized posses- 
sions, the Royal Navy. ~ i: 
Sean of political leadershi 
is . ‘Would, for instance, 
Roosevelt or Churchill be in su- 
preme d and would pitting 
one ag: ‘the other tend to im- 
prove the present friendly relations 
of the two countries. | 
Another embarrassing problem is 
the future of the so-called subject 
races. In the countries under both 
British and Am control today 
it is pointed out, are hundreds of mil- 
lions of people that are not white 
and not English-speaking. What 
political rights would they have in 
the new Union? 
Practicaitty nothing is said .of a. 
solution for Ireland, India and the 
Philippines, all ‘special problems in 
themselves. If. not included in the 
immediate Union vital defenses 
| might be lost. 
Harder, clearer and more practical 
| thinking will be required, sums up 
U. S. opposition, before such a pro- 
| posal as Union Now can take charge 
of the destinies of two great empires 
either during this war or the more 
difficult re-adjustment period which 
must follow. 
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The Empire moves..0x we:4/ 


N Empire column moves swiftly and 

surely in giant, space-eating strides. 
And Canadian-built vehicles in great num-. 
bers supply the speed, so vital in today’s 
war of thundering machines and whirling 
wheels. Thousands upon thousands of 
modern fighting machines—artillery tractors, 

gun carriers, lorries, transport trucks, 
mbbile workshops and other vehicles which 
make the motorized column a self-contained 
fighting unit-have rolled away from Canadian 
assembly lines to serve on Empire fronts. 


* dince war's outbreak, Ford of Canada 
workers have completed more than 90,000 
military vehicles. The Canadian Ford plant 
is the British Empire's largest single source 
of mechanical transport. More than 75% 


‘ 


‘ 
: 
ph 
7 . ‘ 
¢ é " , * ‘ 
— 
i 4 “+ 
A . y 
, a ~ ‘ 
‘ ; 3 : 5 J =. 
Peak ta? se ad “a BOG 5c at oe abe Be: f OS AGS th bee ep as! ; Lae 
Pe Sa * eS, eae . igi del Ae * <4 a a a aR ce e ‘ Sa a re 
Bi ar Nt TaN at ioe ate a tinlicoaae sale ES oat Bh | ya sh Bia 


aia 


a ee. 


production. 


*. 


ca 


oh > eee 5 eae, oi eb oe ie aah a. ¥ 
a sis haa pa Se 


of its entire capacity is now devoted to war 


And so wheels are turning smoothly 
and swiftly at Windsor, Ontario, too—as 
all through the day and night, machines 
cut and grind and shape the chassis and 
the engines and the ‘thousand-and-one’ parts 
which make up a modern fighting machine. 
More than 13,000 Ford of Canada workers 
brace themselves to the task—each grimly 
aware of the pressing need for more and 
more of these motorized ‘seven-league boots’ 
for Empire fighting forces. These skilled 
and well—so that Canada shall contribute on 
an ever-increasing scale to the speed and sta- 
‘mina and fighting ability of Empire columns. 


Into each Ford-built 
military vehicle 
goes the engineer- 
ing knowledge and 
skill and experi- 
ence gained by 


Ford of Caneda in 


its 37 years of 
making motor cars 
and trucks for 
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Winnipeg Stocks 
(Transactions from Aug. § to Aug. 16)) 
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for for Aug. 
‘ Sales period period 16 
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Investment Trusts 


Affiliated Funds ....s.0.06 227 
Can, Amer, Trust cesseeee 3.00 
Can. Inter, Trust eecterete 4.0 Oper. June 
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Supplementary 
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Steel, 7% pref. .. 
7A COe G seocesdecs 
Col. Airways .. 
Gen. Rubber, pref, 
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urrently paying on arrears 
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ada Vinegars. . 
con Breweries, pf. 
Corr. Paper Box, p. 
Can. For. Inv. pt. 
_ Int. Inv. oe 
3 Starch, ¢. 
as D. Sugar #374 
t. Patficia ..+- 4c Sept. 
Do., extia 2c Sept. 30 
Coniaurum Mines. 4c Sept. 25 
Cariboo Gold 4c Oct. 1 Sep 
Do., extra .. ++ 2c — 2 
. Foundries p $1.50 pt. 
Dom. Bridge . --- 30c Aug. 25 
Dom.&Ane. Inv. p $1.25 Sept. 1 
Dom. Scott. Inv. pt #50c Sept. 1 
Dist.Seagram .-- 554ac Sept. 15 
lartic ..... @10c Aug. 30 
Basi un Elec. A... 62%c Sept. 15 
ncoeur Gold ... 4c Aug 29 
Falconbridge N... 5c a 
ranby Cons. «-.. t5e pt. 
nee Mines .... 15¢ Sept. 3 
Hollinger Cons. .-. 5c Sept. 9 
Hudson's Bay, p- 1+1%%e Sep i2 
Coke 1%c Sept. 14 
oeoal .. 150c Sept. 30 
1.75 Sept. ‘2 
35c Sept. 15 


Int. 
int. Nickel, ...- 
rake of W. Mill., p. $ 
Lake Shore M. «++ 
Lang, J. A._..++e8 
Loblaw, A. B. sees 
Loblaw Groc. «+++ 
a we ee : 
ura Secor . 
a Addison 5c Aug. 28 
MacKinnon Stl., p. $1.25 Sept. 15 
Macassa Mines .... 8c Sept. 15 
Mcintyre Porc. . 554%ec Sept. 2 
McKenzie Red L. . 3c Sept. 15 
Montreal Loan... S3lic Sept. 15 
Nat, Biscuit, c. ... 140c Oct. 15 
Do., pref. .....- $1.75 Aug. 30 
$1 Sept. 15 


t10c Sept. 15 
20c 


oranda 
. S, Lt. & Pr., p. $1.50 
Ogilvie Flour, pf. $1.75 
Photo Engravers .. 50c 
Perron Gold a4 
Do., extra 
Petrol Oil & G. .. 


Remington Rand . 

Do., pref. ...-. $2.12 
Royal Bank ......- 
Rolland Paper, pf. $1.50 
Reliance Grain, p $1.62% 
Syivanite Gold ... 7c 
Stuart, D. A. Oil, p 20c 
Shaw. W. & Pr. .. 23¢ 
Biscoe Gold ....... 2c¢ 
Upper Cam Mines 4c 
Union Gas 20c 
United Fuel, p. .... 75e 
Vulcan Br. Pet... lec 
Waite Amulet .... 10c 


*Payable in U. S. funds, 

sSubject to approval of Foreign Ex- 
change Control Board. 

Distribution from land sales account. 


J ’ > . 

Mining Dividends 

Yield 

Rate Aug.18 % 

Anglo-Huronian 3.00 ee 
Aunor Gold 
Beattie Gold 

Bralorne 


14.6 
*10.9 
15.8 
16.9 
Can. Malartic 14.8 
Cariboo Gold : d 10 
Central Patricia .... 
Chesterville 
Cochenour Willans 
Coniagas 

Coniaurum 

Cons. Smelters .... 
Delnite 


East Malartic 
Falconbridge ....secees. 
Francoeur Gold 

Goldale 


5 ebeeavbea dl a5c 
Hedley Mascot 


Howey Gold 
Hudson Bay 
Inspiration 


Island Mountain 
Jason 

Kerr Addison 

Kerr Lake 
Kirkland Lake .... 
Kootenay Belle 
Lamaque Gold .... 
Lake Shore 

Leitch 


Macasca 


Malartic Gold .. sober’, 
McGillivray Coal al 


cKenzie Red L. ....., | 
Oneta 


egus . . 
Nipissing 


Preston 


Privateer Mi . 
Quebec Gud sees 


Relief ington es 


og renee ee Bee ee tee 
RNESSERERSSsSasheksauskearesasese’ 


se $208 scccdcbobene a6'oc 
Sturgeon River 3 tc 
Udbury Basin 


*15.9 


Teck. 4 
... Baybee 12¢ +-5¢ *115 


Upper 
Ventures“ f 
alte ’ ** 
aie “ ? 
Wright Hage’ "7*"* "tances 
Ynir Vannes 400-300 
ding oni” andi” 
in 1941 t¢ an or declared pay- 


(atti=sSarpensenpsiultendietie te kee 
Public Utility Earnings 


Mexican ht 
Month of — 194 —— Incr. 
$ s to 
737,590 659,262 11.88 
597,651 500,001 19.53 


150,261 *12.13 


3,758,016 17.34 
2,877,201 25.75 


-23 ° 
405 17.2 
06 


680,815 *10.13 


duy british Columbié Power Corp. 

141 

os See ae as 
© pret, ¢i 186,665. “187 


bt ttt 
1,315,660 
———7 


etree 1'308,660 
* oe _—— 
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Dated at Kirkland Lake, Ontario, 
August 15th, 104), 


. Macassa Mines, Limited 


(Neo Personal Liability) 
DIVIDEND NO. 25 

NOTICE is hereby given that a dividend 
of eight cents (8c) per share has been 
declared on the capital stock of the 
company for the quarter September 
30th next, and will be payable on Sep- 
tember 15th to shareholders of record 
August 30th, 1941. 

By Order of the Board, 

L. SOLIAGUE, 


Secretary. 
Toronto, August 19th, 1941. 


Central Patricia Gold 
Mines, Limited 
DIVIDEND No. 21 
EXTRA DIVIDEND No. 13 
A dividend of 4c per share, and an 
extra dividend of 2c per share, mak- 
ing i share in all, have been 
decl by the Directors on the 
— stock of the company, pay. 
able the 30th day of September, 1941, 
to shareholders of record at the close 
of business on the\15th day of Sep- 
tember, 1941. 
Dated at Toronto this 16th day of 
August, 1941. 
By Order of the Board, 
Cc. R: ELLIOTT, 
Assistant Sec.-Treas, 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 348 


A regular dividend of 1% has been 
declared by the Directors on the 
—— Stock of the Company, pay- 
able on the 9th day-of tember, 
1941, to shareholders of record at the 
close of business on the 26th day of 
August, 1941. 

Dated the 19th day of August, 1941, 

I. McIVOR, 
Assistant-Treasurer. 


Canadian Malartic Gold 
Mines Limited 
25 King Street West, Toronte. 
DIVIDEND NO.'14. 

NOTICE IS HEREBY GIVEN that a 
dividend of 2 cents per share has been 
declared by the Directors of Canadian 
Malartio-Gold Mines, Limited, payable in 
Canadian funds on September 26th, 1941, 
to shareholders of record September 5th, 


By Order of the Board. 
H. WHITTINGHAM. 
Secretary-Treasurer. 
August 14th, 1041. 


Coniaurum Mines Limited 
25 King Street West, Toronto 
DIVIDEND No. 16 

NOTICE IS HEREBY GIVEN that 
a dividend of 4 cents per share has 
been declared by the Directors of 
Coniaurum Mines Limited, payable 
in Canadian funds, on September 
25th, 1941, to shareholders of record 
September 12th, 1941. 
y Order of the Board, 
H, WHITTING 


Secretary-Treasurer. 
August 13th, 1941, 


Beattie Gold Mines 
(Quebec) Limited 
(No Personal Liability) 
25 King Street West, Toronto 
DIVIDEND Ne. 15 
NOTICE IS HEREBY GIVEN that 
a dividend of 4 cents per share has 
been declared by the Directors of 
Beattie Gold Mines (Quebec) Lim- 
ited, payable in Canadian funds on 
September 23rd, 1941, to shareholders 
of record September 9th, 1941. 


By Order of the Boa ‘ 
H. WHITTINGHAM, 


» Secre -Treasurer. 
August 13th, 1941. es 


DIVIDEND NOTICE 


+ English Electric Company 


of Canada, Limited 

CLASS “A” SHARES 
Notice is hereby given that the 
Board of Directors have declared a 
dividend of sixty-two and one-half 
cents (624%c) per share on the out- 
standing Class “A” shares of the 
Company, payable September 15th, 
1941, to shareholders of record at the 
close of business on August 30th, 1941. 


AUBREY MUNDY, 
Secre 
August 15th, 1941. 


PICKLE CROW 


GOLD MINES LIMITED 
© (No Personal Liability) 


D oO. 


-_- 


Notice is hereby ore that «a 
dividend of a (10e) 


Toronto, Ont. Aug. 10, 1941, 


M. & O. Paper common 
Bought and Sold 
A. J. Pattison, Jr. & Co. : 


CIS od agg A a ee tae 


Because of the good condition of 
the mine and the machinery located 
there, none of the $200,000 purchase 
considefation will be returnable to 
Pioneer. The two companies will 
share earnings on a 60-40 basis from 
the start of operations. 

Howard T, James, managing 
director of Pioneer, and Ross Thomp- 
son of the Pioneer staff, have been 
added to the Snowshoe board. . 

Acquisition of the Snowshoe ties 
in with Pioneer’s aggressive pro- 
gramme to extend its holdings in 
fields other than the Bridge River, 
where most of its production has 
been centred in the past. Pioneer 

installing a 25-ton mill on the 
usketeer property on Vancouver 
d and also has other gold prop- 
erties on the island, the North West 
Territories and in the Barraute field. 
The Snowshoe deal gives Pioneer a 
direct stake in the Cariboo. 


For Fred Wells the transaction may 
result in creation of one more pro- 
ducer by one of British Columbia's 
most successful prospectors, largely 
responsible for development of Surf 
Inlet, Cariboo. Gold Quartz and 
Cariboo Hudson, although the last 
named was recently forced into 
liquidation. 


Tramways Employees | 
Defer Bonus Demand 


From Our Own Correspondent 
MONTREAL. — Conductors and 
motormen of Montreal Tramways 
Co. will not ask the company for a 
cost-of-living bonus at the present 


time, officers of Montreal Tramways | 


Union, Local 790, have decided. 

The 2,200 members of the union 
received an increase of 10% last 
year, which would offset any in- 
crease in living costs up to that 
level. Government figures of 12% 
were cited by union officials as the 
increased cost of living since the 
outbreak of war. When it reaches 
15% the union will ask for another 
5% bonus, and another 5% when and 
if it gains to 20%. 


Second Inter-State 
Investments Value 


From Our Own Correspondent 
MONTREAL.—Second Inter-State 
Royalty Corp. reports investments in 
oil royalties at June 30 had a book 
value of $254,296. Gross revenue 
from royalty income since acquisi- 
tion to May 31 totalled $52,230, Re- 
serve for depletion totalled $14,363. 
Gross royalty income for May was 
$493, while accumulated royalty in- 
come during the year to the end of 

May amounted to $3,001. ; 


- 


Inter-State Income 
Amounts to $479,071 


From Our Own Correspondent 

MONTREAL.—Inter-State Royalty 
Corp. has advised-the Montreal Curb 
Market that investments in oil 
royalties at June 30 had a book 
value of $1.1 milljon. 

Gross royalty income from acquisi- 
tion to May 31 amounted to $479,071, 
and reserve for depletion totalled 
$131,068. The company had gross 
royalty income of $3,723 in May, 
while accumulated gross royalty in- 
come for the year to the end of May 
totalled $16,087, 


- 


Cons. Diversified 
Asset Value Gains 


From Our Own Correspondent 
MONTREAL. — Consolidated Di- 


versified Standard Securities Ltd. | ector 


reports net asset value at July 31 per 
preferred share amounted to $19.88, 
against the revised value of $17.97 a 
share one year ago. 


DIVIDEND NOTICES 


DIVIDEND NOTICE , 
The Cariboo Gold Quartz 
Mining Company Limited 
(Non-Personal Liability) 
Dividend No. 24 


NOTICE 18 HEREBY GIVEN that «4 
aetend, of eeen sane (4c) 


re, on the paid up 
, will be paid 
Iders of record 
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New Wheat Marketings 


=|See Mill Buyers Busy: 


Doubles Work 


Volume Twice That on 
Books at Same Time 
Last Year 


From Our Own Correspondent 

MONTREAL.—Foundation Co. of 
Canada on its books nearly 
double thé volume of business it held 
at the same time last year, The Fin- 
ancial Post is informed. 

Almost the entire volume is con- 
nected directly with war work of 


various description and a high rate 


of activity exists in the company’s 
three divisions, construction, engi- 
neering and marine, 

Taxation Burden Heavy 

Earnings outlook is tempered by 
the heavy weight of taxation ex- 

in the current year. Operat- 
ing profit in eight months ended Dec. 
31, 1940, totalled $434,495, and after 
income tax provision of $160.000, net 
profit amounted to $98,786. This 
compares with net profit of $128,516 
in the year ended March 30, 1940. 

Despite higher taxation net result 
is expected to compare favorably 
with the latter year, which was the 
most satisfactory operating period 
for several years. 

Foundation recently received a 
tontract for construction of a $68,000 
addition to the Longue Pointe plant 
of Canadian Car and Foundry Co, 


Railway Traffic 


Gains Continue 


From Our Own Correspondent 

MONTREAL. — Canadian Pacific 
Railway Co, reports gross traffic 
earnings in the week ended Aug. 14 
of $4.3 millions, an increase of $878,- 
000, or 25.6% oyer the corresponding 
week last year. Gross earnings to 
Aug. 14 totalled $127.7 millions, a 
gain of $30.2 millions, or 30.9% over 
the same period last year. 

Canadian National Railways re- 
ports gross revenue for the all-in- 
clusive system of $5.8 millions in the 
week ended. Aug. 14, an increase of 

.1 million, or 24% over the same 
week in 1940. Cumulative gross 
total in the year té Aug. 14 was $178.8 
millions, a gain of $35.6 millions, or 
23.1% over the corresponding period 
last year, 


Obituaries 
R. A. McInnis, formerly general 
manager and director Anglo-Cana- 
dian Pulp and Paper Mills Ltd., vice- 
president Anglo-Newfoundland De- 
velopment Co., president Montmor- 
ency Patent Holdings Ltd., Gaspesia 
Sulphite Co., director and member 
executive committee Quebec Forest 
Industries Association, Ltd., director 
Anglo - Newfoundland Steamships 
Co., Terra Nova Properties Lid., 
Tampax Inc., Quebec Logging Corp., 
Canadian Forestry Assoc. aged 58 at 
Port Carling, Ont. 
* s & 
J. O. Apps, general executive as- 
sistant Canadian Pacific Railway, 
aged 63, at Montreal. | 


Harold A. Greene, president Bank- 
ers Bond Co., Toronto, Greenbank 
Securities, Ltd., D. A. Stuart Oil Co., 
Muirheads Cafeterias Lid, vice- 
president Eastern Steel Products, 
Ltd, Canadian Wirebound Boxes 
Ltd., Waterloo Manufacturing Co., 
director Agnew Surpass Shoe Stores 


|Ltd., John Ritchie Co. and A. B. 


Ormsby Co., aged 54, at Toronto, 


A. B. Purvis, director-general Bri- 
tish Purchasing Commission in 
U.S. A., president and managing dir- 

Canadian Industries Ltd., presi- 
dent Canadian Safety Fuse Co., vice- 
chairman of the board Dunlop Tire 
& Rubber Goods Co., member execu- 
tive committee and director C. P. R., 
director Bank of Montreal, Bell Tel- 
ephone Co. of Canada, British Afm- 
erican Oil Co., Canadian Investment 
Fund, Ltd, Canadian Lastex Ltd, 
Consolidated Mining & Smelting Co. 
of Canada, Consolidated Paper Corp., 
Liverpool & London & Globe Insur- 
ance Co., North American Telegraph 
Co., Northern Electric Co., Royal 
Trust Co., Steel Co. of Canada, Sun 
Life Assurance Co. of Canada, West 
Kootenay Power & Light Co., gov- 


of 
ernor McGill University, etc., aged 
Tngland. 


51, in airplane crash int 


John P. Stevenson, customs broker, 
Toronto, aged 62, at Toronto. 


Publishers’ Stocks 


Kept Price Ahead of Wheat Board Basis Which | 


as Yet Gets Little Yolume — Some Farmers 


* Defer Decision 


From Our Own 


WINNIPEG.—The past week 


‘ , 


Correspondent fe 


hés‘seen the first considerable sell- 


ing of new wheat by farmers. Their offerings were met by a large 
volume of purchases on behalf of Canadian ‘mills, and the result was 
a price level sufficiently in advance of the Wheat Board basis for 
initial payments to erisure that most farmers’ deliveries were sold 


on the open 
Board. 


market, with only a small fraction going to the Wheat 


For a certain percentage of their deliveries farmers have been tak- 


ing 


tickets instead of cash settlement, thus deferring the time 


of decisfon as to the method of disposal of their wheat. It is not yet 
established that farmers will follow a holding policy to any important 
threshing 


extent,’ They may be merely waiting until the 


h of 


and hauling is over to attend to the matter of sale, ortaking advantage 


of the 15 days free storage which elevator handling tariffs allow them. 


It is assumed that mill buying has been based on large sales of 
flour by Canadian millers, If so, fiéur buyers in Canada ere display- 
ing similar tendencies to those noted in the United States, where 


millers have lately been booking an 


domestic business. 


Protective Buying © 

Large baking companies, as well 
as retailers of flour, have apparently 
been assuming that they are not 
likely to buy flour at lower levels 
than present quotations in the near 
future, and are taking care to protect 
themselves against any. advances 
that may take place, 

To some extent also, householders, 
noting increase in the cost of living 
which has developed through price 
advances in various commodities, are 
developing a tendency to accumulate 
and carry larger than normal food 
supplies. Arguments on which such 
actions are based should be much 
more impelling in Canada than in the 
United States. A Canadian baker 
may feel quite sure that there is no 
chance of his being able to buy 
flour at prices based on wheat quo- 
tatiéns lower than the pegged prices 
which have been set on the Winni- 
peg market at the request of the 
Canadian Wheat Board, The great- 
est possible saving he might expect 
through delaying his purchases 
would be based on a difference of a 
few cents a bushel in wheat costs, 
while he would be protecting him- 
self against a possible advance de- 
cidedly .greater. Moreover, Cana- 
dian mills have been getting sub- 
stantial prices for their mill feeds, 
and any decline which might de- 
velop in the prices of such products 
would be an influence towards in- 
creased flour prices. 


Buying From U. S. 

United States mills have also been 
buyers of Canadian wheat, expecting 
to use it for export flour, on which 
they would be entitled to a drawback 
of duty paid. Canadian wheat is so 
much cheaper than American wheat 
that American mills may; well ex- 
pect to use it exclusively for export 
flour. Wheat purchases from south 
of the line may well be made in ad- 
yance of actual booking of export 
flour sales. American mills make 
extensive use of the futures system 
in hedging purchases of wheat and 
sales of flour, but on the whole are 
probably less rigorously bound by 
it than are Canadian mills. Some 
accumulation of Canadian wheat, at 
present low levels, is not an unlikely 
development. 


Tax Change Helps 

Removal of the Canadian process- 
ing tax on wheat is tp some extent a 
factor in current flour demand. | It 
was in the hope of such a develop- 
ment flour buyers had previously 
béen holding their purchases to a 
minimum, and allowing stocks to be 
depleted below normal levels. Some 
observers have been wondering if 
removal of the tax, and the govern- 
ment desire to prevent bread prices 
from rising means that a ceiling 
would be placed on the wheat mar- 
ket. Selling by the Wheat Board 
out of its accumulated stocks could 
of course prevent prices rising be- 
yond any pre-determined level. But 
the general assumption is that wheat 
prices would have to rise very con- 
siderably above present levels before 
the government agency would take 
any action designed to prevent a fur- 
ther rise, ‘ . 


Carryover Smaller 

The Carryover of Canadian wheat 
at July 31, officially recorded by 
the Dominion Bureau of Statistics at 


480 million bushels, although extra- | sligh 


ordinarily large by all previous 
standards was, nevertheless, smaller 
by at least 50 million bushels than 
most estimates of the carryover made 
at the beginning of the crop year. 
Mainly contributing to that result 
was the fact that exports of wheat to 
Great Britain were very much larger 


undoubtedly lost a 
enemy action. 
But after all allowances on that 


almost unprecedented volume of 


accumulated in Great Britain. Such 
reserves would form part of the 
regional -food stocks which accord- 
ing to government announcement, 
have been accumulated in different 
section$ of~ the country to guard 
against possible enemy invasion. 
They, would be a safeguard against 
any interruption of the flow of food 
stocks by sea, not only from possible 
enemy action, but more important 
probably, in case shipping might be 
diverted for a time to other uses. 

The existence of reserves in Great 
Britain does not necéssarily create 
any probability that total wheat re- 
quirements this year will be less than 
last year. Indeed, re- 
liance on bread for.food, or a pos- 
sible relaxation in regulations con- 
cerning use of wheat as feed for live- 
stock, might increase needs, But it 
does make it reasonably likely that 
the flow of wheat across the At- 
lantic may be somewhat spasmodic 
innature. . ™ 


Can’t Measure This 

That the carryover is smaller than 
anticipated is due to some slight 
overestimation of the Canadian 
wheat crop. How much it was over- 
estimated will never be éxactly 
known, because there is no means of 
measuring the consumption of wheat 
for livestock feed on farms whefe it 
was produced. Similar uncertainties 
will prevail during the current year, 
and all that seems certain is that the 
feeding of wheat will be on a very 
large scale, due to the increased live- 
stock population of western Canada, 
a price structure that makes the 
feeding of grain economical, and a 
very poor crop of coarse grains over 
the greater part of the west. 


Surplus Lower? 

It seems reasonably probable, in 
view of the small size of the western 
crop, although it cannot be accur- 
ately measured as yet, the require- 
ments of wheat for Great Britain, the 
ordinary use for domestic milling in 
Canada, and the increased feeding 
of livestock in Canada, that the cur- 
rent crop year will see, not a further 
increase, but possibly some reduc- 
tion in the Canadian carryover. 

s s oJ 
Lake Shipping 

According to the annual report of 
the Lake Shippers’ Clearance As- 
sociation, released by General Mana- 
ger James A. Speers, movement of 
grain down the lakes for the crop 
year ended July 31, was 260,754,860 
bushels, Of this, wheat shipments 
amounted to 219,278,249 bushels, 
while oats, barley, rye and flax made 
up the remainder, 

During each of the past two crop 
years more grain has. gone by the 
lake route than during any other 
years, except during 1928-29, when 
lake movement of grain was more 
than 350 million bushels. 

Increased use of the lake route is 
of course due to the fact that the Pa- 
cific route through Vancouver is al- 
most closed for grain on account of 
war and almost all exports of Cana- 
dian grain during the past two years 
have been made from Canadian or 
American Atlartic ports. 


Commodities 


Commodity markets have been ir- 
regular. Advances. however have 
been sufficient to result in three of 
the four weekly spot indices being 
tly higher while one was lower. 
Dow Jones index of future com- 
modity prices was down almost a 
full point, » 

Expectation that the United States 
Government would take further ac- 
tion -to freeze prices tended to check 
advances, In the agricultural group, 
cattle were higher, while hogs were 
easy. Wheat was a shade firmer. In 
some quarters possibility of wheat 
being shipped from North America 
to Russia is being weaeeres. 
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OVER 200 COUNTRY ELEVATORS 


N CANADA 


TERMINAL ELEVATOR AT PORT ARTHUR 


across Canada. 


OFFICE — WINNIPEG 


ge ee ee 


ARDSON & SONS 


& COMPANY in. | 


Operate 


One Terminal Elevator in Fort William 


109 Country 
Total Storage Ca 
3! sal an the 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 


Beceem 


Elevators 
6,925,000 bus. 
Lokes 


RELIANCE 


GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals : 


Exporters a 


nd Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NORRIS GRAI 


N COMPANY 


LIMITED 


C. C, FIELDS, Pres. 


GEO. S. MATHIESON, Vice-pres. 


C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
709 Grain Exchange, Winnipeg 
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_ WAR SAVING 
CERTIFICATES 


CALGARY.—Tax collections in 
the seven months ended July 31 this 
year totalled $2.6 millions in ar- 
rears in current 
the $3.5 millions lectible. This 
is an increase of 51.6% over the 


es, or 74.13% of | st 


collections of a year ago and leaves |. 


only $899,856 outstanding in current 
taxes and arrears. On current taxes 


the city has received 78.6% of the| ™ 


amount collectible, an increase of 
2.60% over last year. Payments on 
arrears were 47.8% of the amount 
collectible, an increase of 5.29%. It 
is stated that the city has been able 
to transact all current business for 
seven months ae ene 
anything from the ban 

€ s s 


Edmonton, Alta.—Tax collections 
for the first six months of 1941 
totalled $2.4 millions, a gain of $133,- 
496 over the amount collected in the 
first six months of last year, ._The 
mill rate was the same.in each year. 


Wheat Prices 


GENTS PER Bus, MON IGE 
190 a ——— <a Tisai 
1940 


Scotia, wood construction, $500,000 


R.C.A.F, station, Calgary, wood con- 
struction, ‘$71,000. 


Reported by Engineering & Contract 
St. John Dry Deck & Ship 
has ‘a | contract to 
dian le Dock Co. 
and, afditions to plant at East Saint John, 
N. cost 000. 


waath toatl pla for Sm 
ry 

building at Stevenson field, Winnipeg 
pot, with air line offices; aan Sees 
restaurant, and accommodation cus- 
tore, immigration and postal officials. 


Cash Quotations 


3354 
snd 
3 


tart 


ae 


tom 3 
Q 


ie 


Bo wee 
” 
o- 


Ay on 
42 a2 


Week te Aug. 18,1941 


Bre 


Peeters eereeioe 
4 C0 ne Ree eee ee eeEe 
se eeeeetesaaeres 


3 
#8 


Te eeeeereeeeseee 
Peet eee reese eere 
Seceeccceoeseens 


Ab 335 803} 


\ 
Peereteweeeeeeee 
Peeneereeenetete 
esdeeasegenasoss 


Beavetoeseaeeeee 
saeeeeeebeeweeee 
See Peeereeeeeee 


$3 tye bs» 


eee 
s 
= 


sue neea@eecdetes 


Aug. 12 week 


# 
a 


ore 


‘sa 
aa 
i 


Se 
aX 


econndgegancere: 3 


i Ie dn a EN Cot ir a! joey 
SR Lae SF erg a RRM Vesa a 


= 
oe 


Ba: eA 


for alterations | 
tien 2 
oe 
aire 


stillers Corp. has awarded general s 
contract for $250,000 warehouse Vv iB 
LaSalle, Montreal. * 
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~ On Toronto Stock Exchange Figures Sale 
Velocity Down to 0.6% Compared With 2.7% 


in Prewar Months 


, 


7 Uncertainty generated ‘by statements from the Joint Economic 
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Committees of Canada and the United States regarding future gold 
policies continued from the background to dominate last week’s/min- 
ing markets. While the possibility of any marked change in the posi- 
tion of gold is generally discounted, the story caught the market after 
a minor rally on narrow volume. Apparently the upward movement 
had not gained sufficient strength to withstand temporary hesitation 
on the part of buyers. ' 
How thin the market has been is pointed by the Toronto Stock 
Exchange July figures. The ratio of transactions to total share list- 
ings amounted to 0.61%, compared with the 1939 high of 2.67% and 
the 1937 top of 8.71%. On this small volume the golds index rose 5.4 
points to 103.24, a minor rise, but one which brought the index within 


7 points of the year’s high’ and hence may have rendered it somewhat it. 


vulnerable from a technical standpoint. 

In contrast with the flatness of the general picture, the leaders 
that have appeared in the past week or so have met with good volume 
and have demonstrated increased sensitivity to property developments. 
O’Brien, which firmed on the strength of deep dévelopment reports 
on the main vein later weakened on the question of how long it would 
take for these to show in earnings but the weakness was again replaced 


_ by a stronger tone. Good volume showed throughout. Similar acti- 


vity of trading was in evidence in Steep Rock, Kerr Addison, Preston 
and Broulan. The more optimistic traders see in this a renewal of 


public interest that may overcom 
rumors. 


Will Rebuild 


The importance of cobalt as a 
strategic metal makes significant the 
statement of Dr. H. C. Rickaby, On- 
tario Deputy-Minister of Mines, that 
it was very likely the Temiskaming 
Testing Laboratories would be re- 
built. They were destroyed by fire 
not long ago. 

The Temiskaming Testing Labora- 
tories’ analyses on cobalt ores from 
the old Cobalt camp were accepted 
all over the world, according to an 
eminent geologist. Moreover, the 
laboratories acted as a sort of mar- 
keting agency for the smaller pro- 
ducers who lease old silver proper- 
ties. : 

Canada has been dependent to a 
considerable extent for its cobalt 
requirements on importations from 
such sources as the Rhokana Corp- 
oration in Northern Rhodesia. The 
United States prior to the outbreak 
of war got about 29% of its total 
imports of cobalt ore, metal and 
oxide from Canada. 

While one of the iargest sources 
of cobalt is the Belgian Congo, the 
United States took over 33% of its 
1938 imports from Finland, France 
and Germany, sources now shut off. 
The U. S. has, so far as can be 
learned, failed to develop substan- 
tial supplies of its own. : 

Cobalt is used by the steel indus- 
try in the production of steel for 
high-speed cutting tools and for 
permanent magnets. Metallic cobalt 
was used in the first Great War to 
develop an alloy known as “stell- 
ite.” This alloy, produced by the 
Deloro Smelting and Refining Co, 
of Deloro, Ont., contained chrom- 
ium, tungsten and cobalt; it was 
highly regarded in the munitions in- 
dustry fer its non-sparking quali- 


ties. 
. o * 


Increased Importance 

In recent years, cobalt has as- 
sumed greater importance in the 
metallurgical industry. It is used in 
bright plating, for hardening cop- 
per, for corrosion-resisting alloys. It 
has been tried out for the conver- 
sion of carbon into gasoline. 

At one time cobalt had no econ- 
omic value. In fact, the name comes | 
from a word which meant “goblin” | 
—something that harassed the min-| 
ers. _During the 18th century in! 
France, nickel and cobalt were re-| 
jected with the smelter slag, in the | 
search for silver, and used to fill the | 
swamps or form road beds. In later | 
times, the roads were dug up to get 
their valuable contents. 

The banner year for cobalt in On- 
tario was 1925. Production of cobalt 
aind its associated products in aed 
year totalled 996,900 pounds. During 


e the depressing effect of the gold 


| the years 1935 to 1939, however, there 
was a steady incre shown in the 
output of cobalt, except for 1938. In 
1939, value of cobalt in metal, ox- 
ides, salts. ores and residues amount- 
ed to $1,213,454, as compared with 
$512,705 in 1935, $803,580 in 1936, 
$848,145 in 1937, $790,913 in 1938. 

Operations in 1939 in the Cobalt 
and Gowganda areas were on the 
lessee system. Such old silver prop- 
erties as Coniagas, Nipissing, Tre- 
thewey, Silver Cliff and Lorrain 
Consolidated were operated on this 
system. 

Cobalt Products Ltd., of which 
Joseph McDonough is _ president, 


j}owns a* mill on the old Colonial 


property in Coleman township, Co- 
balt area, and treats ore from its 
own operations as well as custom 
ore. During 1939, this company op- 
erated the Agaunico property where 
3,881 tons were hoisted. 

> ~ & 


Depletion 

Grave concern over the longer- 
term effects of the present policy of 
speeding up gold production was 


to The Financial Post by’ 


jone’ of Canada’s best-known geolo- 
Bists this week. He foresees the ex- 
haustion of gold mining in a little 
ever a decade if present policies 
persist. ‘ 

“We have reached the top of the 
cycle right now,” he asserted, point- 


ing out that only 60 producing mines’ 


have been developed in the last 20 
years. The drying up of prospecting 
activity has aggravated the situa- 
tion.” 

This man feels that steps should 
be taken now to build up a smelting 
industry, as was done in Wales, to 
meet the threat of eventual deple- 
tion of the gold mines. — 

o - 


U. S. Gold Imports 
With $19,228,000 coming from Can- 


ada, the United States Department 


of Commerce reports that gold im- 
ports showed an increase of $6,335,- 
991 in July at $37,064,555 over the 
preceding month. Shipments from 
Australia amounted to $5,199,000, 
from the Philippine Islands $4,972,- 
000, and from various South Ameri- 
can countries $3,913,000. 


Market Value U. 

Quoted market value of mining 
shares listed on the Toronto Stock 
Exchange amounted .to $1,442 mil- 
lions at July 31, 1941, as compared 
with $1,322 millions at the end of 
the ‘preceding™ month. Total share 
listings at the end of July were 548 
millions as against 547 millions in 
June and 561 millions in May. 


Macassa Shows Sees $17 Ore 


? 


735 x 12 ft. | 
On New Levels 


With upward of 1,800 to 2,000 ft. 
of new ore structure opened up so far | 
this year, drifting at Macassa Mines 
on two of the three new levels at 


* 3,875, 4,000 and 4,125 ft. has disclosed 


total ore lengths of 735 ft. with widths 
up to 12.6 ft. and grade as high as 
0.92 oz. 

Drifting on the 4,125-ft. level has | 
developed 117 ft. of ore running 0.32 | 
oz, across 6 ft, 156 ft. averaging 0.55 | 
oz, over a width: of 6.5 ft., 33 ft. of | 
0.42 oz. grade with width of 10 ft., 26 
ft. yielding 0.92 oz. across width of 
8.4 ft., and a length of 155 f& aver- 
aging 0.55 oz. over 6.2 ft. . 

4,000 Ft. Drifting 

On the 4,000-ft. level drifting along 
the break is proceeding east from | 
No. 2 shaft and the drift has been in 
ore for the last 30 ft. of advance. 


For Jason” 


Having just returned from the 
mine, Lt.-Col. E. M. Thompson, presi- 
dent of Jason Mines, reports that 
everything is proceéding normally. 
Drifting in ore continues on the 7th 
level of the No. 2 shaft. 


Shaft sinking is being done on No. 
1 vein and has advanced about 70 ft. 
toward the 5th level. Intensive ef- 
forts are being made to develop ore 
well in advance of mill requirements. 
As at Jan, 1, 1941, reasonably assured 
ore was estimated at 70,150 tons av- 
eraging $17.82 per ton in both the No. 
1 and No. 2 shaft areas. 

Col. Thompson thinks that grade 
will remain stabilized at around $17. 
January~was the lowest month for 
per ton recovery at $13.60. Since then 
there has been a gradual improve- 
ment with the exception of May 
when recovery was $16.39. In-June 
it averaged $17.84. 


Qe Ge ——>- ee 
Drifting east from the winze at the P Hi 
3,875-ft. level along the main break | aymaster ts 


has disclosed ore structure in the 
high grade category in fractured 
syenite in the fault zone and along 
the north wall. 

At this horizon, a length of 115 ft. 
assayed 0.78 oz. over width of 12.6 
ft, 100 ft. averaged 0.86 oz. over 7.2 
ft. while a length of 33 ft. averaged 
0.90 across a width of 7.4 ft. 

Diamond drilling to the north and 


‘west from the Grozelle boundary has 


indicated ore structure over an ex- 
tension of 200 ft. At 50-ft. intervals 


» four horizontal holes returned an 
» average width of 4 ft. of mine aver- 


. On the upper lieve 
cing a deepening ll 
aero 5 
is been indicated at 

1,600 ft. level. 
Creséeut 


crosscut to 


' subsid . 
cee 


Vein on 2575 


Paymaster Consolidated has cross- 
cut into the No. 31 vein at the 2,575- 
ft. level with the west wall of the 
crosscut at the point of intersection 
running $9.89 across a width of 8 ft. 
or $7.47 across 11.2 ft. Tue east wall 
averaged $11.16 across 14.7 ft, or 
$10.51 across 14.6 ft. 

Sampling of the west wall on the 
following day showed $23.87 across 
9.6 ft. and the east wall gave $10.39 
across 13.2 ft. High grade was con- 


tinuing to the west in the next round. 
ground 


At Renabie Mines, the company’s 
, Ont, the 


~ oy 6 
ate 


For Reno 


Total output at the Central Zebal- 
los property amounted to $259,208 
from which a net profit of $10,478 
was realized after providing $39,437 
for depletion. Vice-President A. J. 
Hendry states that Reno has been re- 
paid the total amount retfirnable to 


Unsatisfactory results are reported 
from further work on the Mother- 
lode vein. A small ore body has 

disclosed by' exploration gn the Nug- 
get vein. Ore from this and from the 
Motherlode at the 12th level neces- 
sitated reopening of the mill on July 
7 of this year. On July 1, reasonably 
assured ore in the Nugget mine am- 
ounted to 4,200 tofis of 0.25 oz. grade. 


Superintendent W. S. Ellis points 
out that the present mill-run from 
the Motherlode-Nugget has a period 
ef probably three or possibly four 
months. 6 ..? 

At April 30, 1941, current assets 
were $418,158, of which $350,730 was 
in cash, against $24,559 in «current 
liabilities. This left net working 
capital of $393,599 as compared with 
$334,000 at April 30, 1940. 


Leitch Gold : 
Profit Off ° 


Leitch Gold Mines had a net pro- 
fit of $55,478, equal to 1.9 cents a 
share in the three months ended 
June 30, 1941, compared with $64,- 
958 or 2.3 cents in the preceding 
three months. 


Earnings” Statement 
Three Months Ended‘ June 30, 1941 
> 


Bullion production 
Less: Operating & admin. exps. 


Net oper. earnings 
Add: Other income 


Total net earnings 

Less: Depreciation .....cccesess 
Deferred devel. W/O sscvssers 
Outside exploration ...cessees 
Reserve for taxes sereegetoeee 


Coal Output 
Is Reduced 


Canadian coal prodyction in June 
totalled 1,157,727 tons ~as compared 
with 1,198,255 ‘tons in the previous 
month and 1,159,552 tons in the cor- 
responding month of last year. Total 
output of coal in the first half of 
1941 was 8,390,938 tons against 8,264,- 
448 tons. Production by provinces 
was as follows: | 
6 Mos. 

1940 
tons 


622,802 

318,714 

148,912 
26. 


6 Mos, 

, 1941 
tons 
499,675 
411,824 
155,917 
48,925 
41,386 


Provinee: 


berta . 
Eritish Columbia 
Saskatchewan 


New Brunswick 43,124 


Production at Cournor Mining Co. 


6,254 tons, an average of $6.83 per ton 
and 202 tons a day. compares 
with June output of $47,160 from 6,- 
526 tons milled, an average of $7.23 a 
ton and 218 tons daily. 

Average grade of all ore sent to 
the mill from the Creek ore zone in 
the Cournor shaft has been 0.14 oz., 
the company states. This figure in- 
cludes a large proportion of develop- 
ment ore. To date the average grade 
of ore from stopes opened in this 
zone has been approximately 0.16 
oz. 
This new ore consists of flat-lying 
lenses which have been located oVer 
an area of 750 ft. in length and 250 
ft. in width on the 650-ft. level. Since 
completion of a large raise from the 
650-ft. level to surface, in April, sub- 
levels have been opened up in this 
zone; but to date only a small part 
of the area has been crosscut on these 
new levels. Larger part of the work 
in the Creek zone is still confined to 
the 650-ft. level. 

In the Beaufor mine, development 
work located two new but small 
veins on the 400-ft. level. .Ore re- 
serves in the Beaufor shaft are small 
but location of these veins replaced 
all tonnage mined during Jilly. 


To Hit 750 ft. 
At McMarmac 
By Sept.15 — 


Deepening of the main shaft at 
McMarmac Red Lake Gold Mine 
had reached a depth of about 40 
below the 600-ft. level at the middle 
of August with progress being made 
at the rate of 20 ft. a day. It is ex- 
pected that the objective of 750 ft. 
will be reached around Sept. 15. 

Two levels are being opened up 
at-150-ft intervals. Previously levels 
had been established at 160, 300 and 
450 ft. It is planned to explore the 
downward extension of the south- 
west carbonate. The carbonate zone 
southwest of the original shaft, 
which lies 900. ft. from the main 
shaft, will also be investigated. 

On the 450-ft. level, approximate- 
ly 210 ft. of ore had been indicated 
in the southwest carbonate zone up 
to July 9. A raise was put through 
to the 300-ft. level; adding another 


aa 5,066 tons to: probable ore reserves. 


Mining Enquiries 


Rand Malartic 


I would like your comment on 
Rand Malartic. Is it a buy? Is 
there any chance of work being 
done on it? 

Prospects for further work on the 
property of Rand Malartic Gold 
Mines appear brighter now for two 
reasons. Malartic Gold Fields has 
been securing interesting new dia- 
mond drilling results to'the west of 
its property (or in the direction of 
Rand Malartic) and this suggests 
that Rand ore possibilities may be 
somewhat, greater than previously 
thought. . 

In the second place, East Malar- 
tic Mines has been securing excel- 
lent diamond drilling results close 
to the Rand Malartic property and 
there is a good chance of something 


| being opened up on the extension of 


‘the new East Malartic zone. 

| Exploration on the Malartic Gold 
, Fields property is still a long way 
from the boundary of Rand but the 
important factor still seems to be 
that the main age belt that 
extends through the t Malartic 
and Malartic Gold Fields property 


between.: Ss 
Diamond drilling on the Rand 
Malartic property in the past gave 
isolated drilling intersections of in- 
terest but no definite ore body was 
outlined, The north and south con- 
tact zones were fairly well investi- 
gated but it is now known, of 


of approximately $270 a_ share. 
Working capital last August in ad- 
ition was equal to about 80 cents 
a share, giving a total minimum 
break-up value of $350 per share. 

The company has a large mine, of 
course, and r@utine-operations may 
be expected to yield a large ton- 
nage of ore’ in addition to that 
actually rocked out, This is in ac- 
cordance with the experience of 
most large mines. 


Hayes Cadillac 

I have 5,000 shares in street 
form in Hayes Cadillac Mines. It 
is neither here nor there that 
these shares were sold to me over 
long distance telephone, contrary 
to the regulations’ under the 
Securities Act, immediately before 
the market dropped to practically 
nothing. 

I am informed that there is 
something moving in connection 
with this company now. 


Hayes Cadillac shareholders have 
approved distribution of 187,650 
pooled shares of Winchester Larder 
Mines Ltd. on the basis of one Win- 
chester for each 10 Hayes Cadillac. 


it is understood, by cancelling one 
tenth of the Hayes Cadillac shares 
outstanding and replacing the can- 
celled shares with those of Win- 
chester Larder. The new shares will 
be held in escrow until Winchester 
is fully financed. 

As Hayes Cadillac still holds the 
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, —The north extension; for the successful development tp 
of Valley, chief immediate | date in this area, 
hope for expanded Alberta oil ree}. # @ le 
serves, moved into the limelight |The Argument 
As recently as the first part of this 


Department of Lands & Mines ang 
"| by well-known geologists, showeg 
the main fault which delimits Turner 
Valley on the east, cutting off the 
lime at just about the point where 
Miracle recently obtained bi 
duction, and found no vides ok 


Royalties No. 1, In Foothills No. 10, 
the Imperial Group has swung a full 
mile and a half northwest of its for- 
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$52,000 to Ben 
a two-year development 
The Cromer claims are. 
acent to the discovery claims. 
bee | copay hs a he cnesces 

n a engineers in 
y ore found in de-| the Valekoen field. 


ntbeFermw'=lt "| Prest. E. Dome 
Laguer re Shaft Now Well Into 
Now Past 100 |High Grade © 


The shaft at Laguerre Gold Mines| Preston East Dome Mines is now 
recently passed a depth of 100 ft. on| well into the high-grade ore body 
its way to'an objective of 280 ft. It| indicated by diamond drijling be- 
is expected that this depth will be} jow the ninth level last year and at 
reached by year end when 600 ft./jast report was approaching drill 
of lateral work will be done at a holes U-708 and U-713 on the main 
level to be. establishd at 250 ft. drive east at the Iith (1,300-ft.) 

Diamond drilling indicated an ore | level. 
shoot 300 ft. long grading about $7; One of these holes gave a core 
per ton across widths:from 20. to 25} length of 111 ft. averaging 0.54 ‘oz. 
ft. No. 29, the deepest Hole, inter- | uncut or 0.24 oz. cut, while the other 
sected the body at a depth of 460 ft. | gave 90 ft. of core, including 12 ft. of 
and returned 27 ft. of $8.05. Ex-/ 0.6 oz., 17 ft. of 0.51 oz. and 15 ft. of 
ploration of the syenite dyke in| 0.59 oz. grade. 
which the ore shoot occurs, it is felt,| At the 10th level, where hole 
may result in other disciosures, U-706 gave an average of 0.25 oz. 

Funds for the programme have uncut or 0.21 oz. cut for 174 ft. of 
been supplied by an .offering of | Core, an advance of 161 ft. had been 
rights to shareholders, at 25 cents a| made at the end of July bringing 
share. Included among shareholders | the total for this main drive east to 
are Anglo-Huronian, Prospectors| 439 ft. A strong footwall ore sec- 
Airways, Coniagas, Mining Corpora- | tion was developed totalling 125 ft. 
tion, Northern Canada, Transcon-| in length and averaging 0.34 oz. 
tinental Resources, Connell Mining | Uncut and 0.30 oz. cut from muck 
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mer most northerly Turner Valley 
venture, and has moved into an area 
whose development burden in the 
past has been borne by the Home Oil 
Co., the Clifton C. Cross interests, 
Major Oil Investments Ltd.; the A. 
H. Mayland interests and the Com- 
monwealth Pete Group. 

To the independent operators who 
have been pioneering development 
in the North Extension, the new 
Foothills location represents more 
than a mere Offset well to a new 
large producer. To them the new 
site suggests that Imperial Oil 
geologists are now swinging their 
views on possibilities of the North 
Extension closer in line with the 
highly optimistic views of Dr. 
J. O: G. Sanderson, whose reports 
were in a large measure responsible 


‘Diamond Drilling 


the Fault. The fairly general con. 
clusion was the probable most north. 
erly oil productive point was a short 
distance.north of Alberta Oj! Ip. 
comes No. 2. 

Sharply contrasting with this was 
the view of Geologist Sanderson that 
the, east fault lies considerably 
that Alberta Oil Incomes No, 2 wag 
away down the west flank of and no. 
where nea¥ the crest of the struc. 
ture, and-that a broad and long pro. 
ductive stretch of limestone lay far 
to the north and west of the then 
generally accepted “productive 
limits.” 

Which theory is most nearly cor. 
rect)will be known in a few weeks 
by results at,the Major Nos. 2 and 3 
wells. The outcome is of tremend. 
ous importance to the Turner Va]. 
ley development outlook. 


May Move North 
The producing area may be push. 


course, that the area within the | Property adjoining Lapa Cadillac in 

belt itself is important | tte Quebec gold mining area, it is 
for the finding of ore bodies as wel] |"°t intended to wind up the com- 
as the north and south contacts of /P@%y ye'. The company received 


the greenstone belt. 


Wright-Hargreaves 

I would like some facts about 

the Wright-Hargreaves Mine. I 
. own 400 shares, the dividend of 
which is my main support. 

If you were in my place would 
you take a chance of the dividend 
being paid as usual or sell now. 
for the present price which is only 
half“what it was one year ago? 


Wright-Hargreaves Mines has de- 
Clared a 5 cent extra along with the 
regular 10 cent dividend, making a 
total of 45 cents in Canadian funds 
distributed so far’ this year. 


250.000 Winchester shares and $7,000 
cash in consideration for the Larder 
Lake property. Most of the cash and 
62,450 of the shares, it is understood, 
will be required to retire debts in- 
curred during the past several 
years. 


Naybo 
I would like your comment on 
Naybob. What progress is there 
on work at this property? ~ 


The large programme of shaft en- 
largements at Naybob Gold Mines 
has interfered somewhat with 
normal developments and this con- 
dition may continue for’ some time 


Until directors make a full state-| shaft 
tion 


wae a 
pleted, it. ‘will 


and Exploration, Cyril Knight Pros- 
pecting Co. and’Proprietary Mines. 


Mi e g 
Concentrates 


Morris Kirkland Gold Mines pro- 
duction showed a decline in tonnage 
but an improvement in per ton re- 
covery in July: 

Tens Tens 
milled daily 

,308 


7 


To‘al 
reccv. 


Reecv. 
per tcn 
$8.79 

5.44 


1941: 
12,490 
* - > 


New Ribago Mines is informed by 
W. A, Gamble, mine manager, that 
diamond drilling has begun on the 
property in Beauclastel and Rouyn 
townships, Quebec. A long hole is! 
being put down to intersect « high- | 
grade copper showing on block 107, 
previously unexplored. The mine 
manager's wire reported that a min- | 
eralized carbonate ~zoné had ‘been | 
uncovered from 8 to 17 ft. wide} 
which pans gold freely. Trenchirg 
will proceed immediately to extend 
the length of the discovery. James 
Loblaw is now president. 


Naybeb Gold Mines’ production 
for the first 11 months of the cur- 
rent fiscal year amounts to $526,836 
from 51,200 tons for an average re- 
covery of $10.29 per ton. This com- 
pares with output of $474,918 from 
46,795 tons, an average of $10.15 per 
ton, in the corresponding period of | 
the previous fiscal year. ‘The fiscal | 
years ends Aug. 31. , 


* * * 


Orpit Mines reports that tha latest 
drill hole at the property in Bristol 
township, which winds up the cur- 
rent drilling programme, has en- 
countered the ore zone at a depth of 
600 ft. Known as No. 41, the hole was 
still in the zone at 615 ft. with drill- 
ing continuing. This extends the ore 
zone ah additional 100 ft. for a total 
length of 575 ft. since the drilling 
began in January. 


* * * 


Privateer Mine’s production for 
the month of July showed an in- 
crease in grade and tonnage over 
the previous month: 


Tons Tons Recov. Total 
milled daily perton recov. 


$30. 
30.34 
* *¢ * 


Mining 
ports that July production consisted 
of 818 ozs, of gold, including 49 ozs. 
from a clean-up of one of the furn- 
aces. The company treated 2,478 tons 
of ore during the month, represent- 
ing a value of $31,103, compared with 
ae in June and $31,616 in July, 


Sylvanite Gold Mines is making 
an advance of about 100 ft. a month 
in’ sinking the internal shaft from 
the 3,150-ft. level to a depth of 5,100 
ft. The shaft has now passed a 
depth of 3,600 ft. The objective 
should be reached in a little dver a 
year’s time. 


Sturgeon River Gold Mines pro- 
duction was somewhat lower in 


Tons Recov. Total 
daily perton = recov. 
66 $21.35 $43,894 
70. 22.35 46,954 
a 7 


Uchi Geld Mines production for the 
second quarter of this year showed | 
j 


samples and 0.58 oz. uncut and 0.36 
oz. cut from channel sampling. 

In the annual report, it was stated 
that no development other than 
diamond drilling was contemplated 
below the 9th (1,050-ft.) level, until 
a new 8-ft. hoist was installed. De- 
velopment is.under way, however, 
on the 12th level at 1,425 ft. where 
a total advance of 121 ft. had been 
made in the main drive east at the 
end of. July. 


Drifting on Fourth 


Drifting on the 4th level during 
the month of July resulted in 98 ft. 
of ore being developed assaying 0.70 


samples, and 0.08 oz. uncut and 0.08 
oz. cut from channel sampling. An- 
other length of 80 ft. was opened 
up at the same horizon running 0.15 
and 0.10 oz. from muck and channel 
samples respectively. A test hole 
put out to the south 416 stope gave 
one intersection of 0.40 oz. over 30 ft. 
* Production last month only drew 
4.7% of mill feed from levels below 
the ‘675-ft. horizon and develop- 
ment was still uncer way at these 
levels as early as February of this 
year. Over 70% of millfeed was 
drawn from the 2nd, 3rd and 4th 
levels. The 601-W stcpe provided 
4.2% of millfeed, averaging 0.74 oz. 

Production for July averaged 
$11.62 to the ton as compared with 
$12.73 for the first six months of this 
year and $13.32 for the whole of 
1940. Ore reserve grade at year end 
was $9.86 with gold taken at $38.50 


per oz. 
May Offset Loss 

It will be recalled that mainten- 
ance of mill grade above the 
sampled ayerage of the ore bodies 
was explained some months ago by 
means of the addition of high grade, 
by non-use of some of the lowest 
grade ore areas, and by sorting. The 
high-grade stope has been mined 
out. but extensions to other stoping 
aveas may partly offset this loss. An 
average of approximately 86 tons 
daily was sorted out during July, as 
compared with around 50 tons at 
the first of the year. 

Operating costs in July amounted 
to $5.37 a ton as compared with $5.40 
a ton in the preceding month. On 
this basis the company should show 
an operating profit of around $100,- 
000 per month. Indicating the ex- 
tensive programme of development 
being carried on, development costs 
amounted to $1.86 per ton in July, 
not including diamond drilling. In 
the year 1940, development, includ- 
ing diamond drilling, amounted to 
$1.15 per ton. 

1,000 Tolls Next Year 

It appears that it will be some- 
what later than the end of the year 
before the mill addition is com- 
pleted and production put on a foot- 
ing of 1,000 tons daily. Deliveries 
on certain materials are uncertain. 
Despite the threat of priorities, 
however, the company has been 
able to obtain steel for the new 
hoist room. Curtain walls of the 
mill extension have been poured 
and most of the foundations for 
tanks, bins and some of the ma- 
chines have been completed. . 

Capital expenditures to the end 
of July totalled $141,952. Some of 
the main items included in this total 
were: $13,723 for a 2,200-volt out- 
door substation (70% completed);: 
$20,000 for mill extensions, In addi- 
tion, an 840-gallon fuel oil tank was 
installed. under the surface behind 
the steel shop, cutting cost of fuel 
by one cent a gallén. . 


| Development Hits 


Surf Inlet Net 


Net profit of $66,354, equal to 2.4 
nts a share, is reported by Surf 


t Consolidated Gold Mines in} 


635 | the fiscal year ended June 30, 1941. 


West Shore Malartic Gold Mines. 


¥ able to 


This' compares with net profit of 
$122,393 or #6. cents a share in the 
previous fiscal year. 

Production amounted to $595,577 
from 39.643 tons milled, an average 
of $15.02 per ton and 109 tons per 
day. In the 1939-40 fiscal year 
duction was $496,479 from 
tons, an average of 94 tons a day 
afd $14.48 a ton, 

' Decline in net profit is attribut- 
$21,499 more being | - 


on 923 


-|more on current development, and 
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an increase of $21,670 in deprecia 


ares 2 Soi 


ed a quarter of a mile north of Al. 
berta Oil Incomes No. 2 within ‘the 
next three weeks. Ace Royalties No, 
1, key test in Isd 5 4-21-3w5, has top. 
ped the Madison limestone at 8.355 
feet, and has run production string of 
casing. 


Queenston Gold 


Diamond drilling is under way on 
the property of Queenston Gold 
Mines, adjoining Upper Canada to 
the south in the east Kirkland Lake 
area. In an area 1,500 ft. in length, 
previous diamond drilling and un- 
derground work indicated promising 
conditions. : 

This company was formed early 
this year to take over thé three 
southern claims of Upper Cankda, the 
two Elliott claims (formerly the An- 
oki property) and the Murphy Mines 
claims, comprising 13 claims in all or 
approximately 520 acres in the block. 
Management is under the direction 
of Upper Canada. 

Authorized capital of Queenston 
Gold Mines is 2,500,000 shares of 
which 1,100,000 shares were to be al- O38? 
lotted for properties as follows: ir GC 9 
Murphy Mines, 500,000 shares (or one | 4 9 “rease Creek: 
new for eight old; Upper Canada | The Northwest Company, develop- 
| Mines, 250,000 shares for three | ment of subsidiary of Impcrial Oil, 
——— and : Robert Eliott, 250,000 | is expected to announce in the very 
s ee two claims. near future location for a new drill« 
line “temaemeael Ata ac were to j test of the Grease Creek structure, 
ledaka & eiive foe cca ane = 7 | about 45. milés northwest of Calgary. 

firmly siidletarri tion | It is understood it will be close to 


« * * 


Still Roaring 

The recently completed Miracle 
Royalties No. 1, quarter of a mile 
east of Incomes 2, is continuing on 
production under very strong back 
pressure, despite which it is produc. 
ing more oil than any other well in 
the field. Production in the 24 hours 
ended 8 a.m. Monday was 904 bbls, 
Additional tankage is now being in- 
stalled to permit opening up for a 
flow rate test. 


has 


$811,500 | oz, uncut and 0.27 oz. cut from muck Canada 
100,000 shares at 25 cents a share. | the old Grease Creel-Northwest No, 


Over a period, Upper Canada pur- | 1 well, put down Isd 2 13-29-7w5, 
chased 435,990 shares of Murphy | Drilling will be financed by North- 
Mines at 3 certs a share, in order to | west, with Grease Creek Petroleums 
ensure control of the new organiza- | retaining a gross royalty. 
or 0 Northwest Co. and Grease Creek 
tak e Upper Canada properties | pete drilled a joint venture in this 
ta aad it tae there is an | tield to 7,030 feet, but was abandoned 
important ore t i 4 

P ore structure with £0ld'| sue to mechanical difficulties. Iti 


showings. The two Elliott claims are : 

crossed by the Upper Canada ore | Understood that this well logged 

zone and have had considerable dia- | satisfactorily, with bottom at 11% 
feet. 


mond drilling done. * 


NORTH BRITISH GOLF BALLS 


DIRECT FROM BONNIE 
SCOTLAND! 


Perfected Product of Scottish Skill 


| Scotland’s most skilled designers and 

| expert workmen have made the 
North British Ball what it is today— 
the ball you can absolutely depend 
on for greater yardage, greater accu- 
racy, greater controllability. 


Make your next 18 holes a game IMPOF TED frem SCOTLAND 
to be remembered — play ‘North 


British Golf Balls! -BRITISH 


NORTH BRITISH RUBBER CO. LIMITED 
284 King St. West Toronte 


NORTH 


NATIONAL e 
STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars. 
—Freight Cars—Snow Plows—Street Cars 
— Air Dump’ ard Industrial Cars. of oll 

descriptions. Automobile Chassis frames 
and Parts — Steel Pressings — Forgings — 

Drop Forgings. ! 
Manufacturing Agents for LaPlant-Choate 
"Mfg. Co. Inc., Cedar Rapids, Iowa, leading 


manufacturers of tractor equipment for earth 
and snow removal, 


Head Office: HAMILTON, ONT. 


Sales Office: 437 St. James Stree! 
> entreal, Quebec 


* AIR 
CRAFT 
DIVISION 
at Malton, 
Ontario 


a 
Fully | 
equipped 
for manv- 
facture 
and pro- 
duction of 
the most 
modern 
circraft 
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FO. CANADIAN INDUSTRY 


: than fifty years, Canadian Pacific has been servic- 
ing Canadian ‘eduiaee. In that time, we have, accumulated a 


@ For,mo 
vast store of informatiog bearing on every phase of industrial 
activity—rax mate ais © n'a skilled and unskilled labour ..- — 
mazheting .. distribution .. taxation... power... alt - 
portation . . _ and branch plant location. The —— which » 
is bothering you now may have been solved by some other 
industry ... in some other place. If so, chances are we have 
al) the. facts in. our files. This information, and 
-our facilities for first hand study and research. 
are available to yous gledly and without charge. 
Your inquiry is invi 
FINDING MEN, MATERIALS and LOCATIONS 
for a’s expanding war industries is a fiel 
in, wh we can be of great assistance to any 
rer. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 
_< “DEDIGATED TO. CANADA'S PROGRESS" 
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gold mines. Faleonbridze 
also expanding output. In 


Materials 

are George C. Bateman, Me 
troller, and H. J. Syming 
Power Controller. Mr. Bate 
thé power to see that the off 
is obeyed as far as mining 
cerned. He has the powc 
over and operate mines h 
necessary; to undertake exng 
he considers it essential. 
ington has the suthcrity 
power available to secure p1 
of raw materials. Undoubt 
Symington will heve to prov 
extra power for productio 
minum alone. Both Mr. 
and Mr. Symington know 

ada can and can’t do in m 
power, respectively. 

* From the announced scop® 
United States armament progta 
(a bomber industry as big. 
automobile industry; : 


, try as big as General Motod 


rrr 


Gold Mines re 
good hopes are entertain ed 
ore encountered by drilling 
the. 675 and §25-ft. leve!s 
be. picked up of 
. Where first o 


dh 


Ore at-No. 3 shaft showeg 


; of 4°ft. averaging $20 w 


$6.40 as a result 
the crosseut and frome 
dzill hole ahez 


* * * 
ee Ltd. repo 
Néaring its objec@ 
ft. This hole is bei 
t the -east-wes 





iccessful development to 
s area, 
> a . 
wment 
tly as the first part of this 
stone contour maps of 
liey issued by the Alberts 
t of Lands & Mines ang. 
nown geologists, showed 
ault which delimits Turner 
the east, cutting off the 
st about the point 
ecently obtaintal big pro. 
pnd found no evidence of 
The fairly general con. 
s the probable most north. 
oductive point was a short 
north of Alberta Oji qn. 


y contrasting with this was 
{ Geologist Sanderson that 
ault lies considerably east, 
ria Oil Incomes No. 2 was 
n the west flank of and no. 

the crest of the struc. 
that a broad.and Jong pro- 
tretch of limestone lay far 
rth and west of the then 

accepted - “productive 


theory is most. nearly cor. 
be known in a few weeks, 
t.the Major Nos, 2 and 3 
e outcome is of tremend. 
yrtance to the Turner Val. 
opment outlook, 
7 - s 
»ve North 
oducing area may be push- 
r of a mile north of Ai. 
Incomes No. 2 within ‘the 
e weeks. Ace Royaltiés No, 
tin lsd 5 4-21-3w5, has top. 
Madison limestone at 8355 
has run production'string of 


& be 


Daring 
ecently completed Miracle 
s No. 1, quarter of a mile 
Incomes 2, is continuing on 
on under very strong back 
. despite which it is produc. 
oil than any other well in 
. Production in the 24 hours 
a.m.. Monday was 904 bbls, 
pal tankage is now being in- 
to permit opening. up for a 
test. 
> > . 
ase Creek? 
orthwest Company, develop- 
subsidiary of Imperial Oil, 
ted to announce in the very 
re location for anew drill- 
Grease Creek structure, 
> miles northwest of Calgary. 
lerstood it will be close to 
Grease Creek-Northwest No, 
nut down Isd 2 13-29-7w5, 
will be financed by North- 
th Grease Creek Petroleums 
a gross royalty. ; 
vest Co. and Grease Creek 
lled a joint venture in. this 
> 7,020 feet, but was abandoned 
o mechanical difficulties. . It is 
derstood that this well logged 
factorily, with bottom at 7820 


sOLF BALLS 


OFTED frem SCOTLAND 


‘BRITISH 


CO. LIMITED 
Torente 


bration Limited 


Railway Passenger Cars. 
ow Plows—Street Cars 
H Industriel Cars, of ofl 
pmobile Chessis frames 
ings — Forgings — 


ts for LaPlant-Choate 
ar Rapids, lowa, teading 
actor equipment for earth 


HAMILTON, ONT. 
437 St. James Stree! 


treal, Quebec 


INDUSTRY 


n Pacific has been servic- 
, we have accumulated 
every phase of ind 
nd unskilled bones pe 
ion . ‘ wer... ans- 
tion The. roblem which « 
n solved by some | ; 
the chances are we hav 
f This information, ; 
and study and researce, 
idly and without charge 


SERIALS and LOCATIONS 


g war industries is a & 
great assistance to any 


RIAL DEVELOPMENT 1) 


By GORDON M. GRANT 

sft Writer, The Financial Post 
Is-there a boom coming in base 
ta] stocks and 


by gradually — 
base metal shares—ae 
ae een more noticeable than 
for most other groups of stocks. 
Even gold stocks—although they 
have been strong—have been eclips- 
ed by the impressive strength of 
ch issues as Consolidated Smel- 
ae Nickels, and juniors such as 
Waite Amulet, Normetal and Sher- 


ritt Gordon. 
Seeking the Cause 
what is the cause of the present 
rend? ‘ 
om! ‘priess still are fixed and 
managements may still be fairly well 
satisfied with the size of productive 
Jants. But in spite of this an import- 
ew factor has entered the pic- 
e United States is asking 
ep up its production of 
base metals through the Materials 
Co-ordinating Committee. The 
United States needs more Taw ma- 
terial for its armament programme. 
The United States would rather have 
Canada emphasize production of 
base metals than production of gold. 
Already there have been tangible 
indications that the United States 
means business. International.Nickel 
Co, of Canada is going to spend the 
immense sum of $25-$35 millions to 
expand capacity. This sum alone 
would be enough to finance 25 new 
gold mines. Falconbridge Nickel is 
giso expanding output. In each case 
the management is carrying out the 
expansion voluntarily. 


Not a Coincidence 

It is no mere coincidence that the 
Canadian members on the joint 
Materials Co-ordinating Committee 
are George C. Bateman, Metals Con- 
roller, and H. J. Symington, the 
Power Controller. Mr. Bateman has 
the power to see that the official will 
is obeyed as far as mining is con- 
cerned. He has the power to take 
over and operate mines himself. if 
necessary; to undertake expansion if 
he considers it essential. Mr. Sym- 
ington has the authority to make 
power available to secure production 
of raw materials. Undoubtedly Mr. 
Symington will have to provide much 
extra power for production of alu- 
minum alone. Both Mr. Bateman 
and Mr. Symington know what Can- 
ada can and can't do in metals and 
power, respectively. 

From the announced scope of the 
United States armament programme 
(a bomber industry as big as the 
automobile industry; a tank indus- 
try as big as General Motors; a ship- 


that has 


gnt n 
ture. Th 
Canada to st 


ters metal stockpiles have recently 
been taken over by the United States 
Metals Reserve Co, and there ap- 
pears little doubt that -sfockpiling 
will be a thing of the past as far 
as Consolidated Smelters is con- 
cerned for the rest of the war. 

Nickel has so far received chief 
attention in the Canadian effort to 
help supply the United States war 
machine. Zinc and copper, however, 
are only slightly less important than 
nickel to the United States. There’ is 
a definite “shortage of zinc. The 
United States needs further supplies 
badly. Waite Amulet is adding 300 
tons a day to its capacity as its con- 
tribution. to solving the zinc bottle- 
neck. No profit at all is anticipated 
from this extra production, Waite 
Amulet officials state. The output 
will be marketed under long term 
contract. 

Potential Zinc Producer 

Waite Amulet is not the only com- 
pany that can help in producing zinc. 
There is no zinc. refining capacity 
in eastern Canada but zinc concen- 
trates can be produced without too 
much difficulty. Normetal is already 
turning out an important quantity, 
besides Waite Amulet in Quebec. 
Sherritt Gordon Mines has an im- 
portant zinc content in its ores and 
a large near commercial production 
of zinc concentrates could be secured 
if extra power were available. It is 
understood that size of the Hudson 
Bay Mining and Smelting power 
site sets a present limit on expan- 
sion in this northern Manitoba min- 
ing field. Higher cost power might 
be used, however, to aid the war 
effort. Perhaps Mr. Symington will 
be able to increase the power supply 
in this neighborhood. 

Turning back to Quebec, Normetal 
Mining Corp.:has been producing 
at a higher rate recently and devel- 
opment results at depth suggest that 
even further expansion may be in 
order: This would-increase output 


So far expansion in output has 
been limited to mines already pro- 
ducing or which have been reopened 
after being shut down for a time. No 
new mines have been developed or 
placed in production to help meet 
the situation that is rapidly arising. 
As reported by The Financial Post 
some time ago there are numbers of 
properties across Canada that might 
be placed in production as a war 
effort. Consolidated Smelters, for 
instance, has other base metal mines 
which could be developed to turn 
out larger quantities of lead, zinc 
and copper if the necessity was 
great enough. Ventures, through 
Frobisher Exploration Co., is exam- 
ining the Calumet deposit on Calu- 
met Island in the Ottawa district. 
This is one of the undeveloped prop- 
erties that might become a producer 
of lead and zinc. Drilling showed a 
medium tonnage of fair grade ore. 
Another property in the same cate- 
gory is the Sudbury Basin holding 
in the Sudbury district which might 
be developed to’ the production 
stage if a financing basis could be 
arrived at. Nickel Offsets, also in 
the Sudbury area, has embarked on 
a programme of underground devel- 
opment. following, diamond drilling 
which indicated good tonnages of 
nickel-copper ore. 

Open Old Ince“Mines 

International Nickel will probably 
be opening a number of mines which 
have been closed down for years 
even though Inco officials have fol- 
lowed a policy of having mines well 
prepared ahead to meet any calls for 
greater production. 

The Uni States, perhaps the 


Mining Concentrates 


Arntfield Gold Mines reports that 
good hopes are entertained that the 
ore encountered by drilling between 
the 675 and 825-ft. levels of No. 3 
shaft may be picked up on the 825- 
ft horizon. Where first opened up 
on the 675-ft, level, this agglomerate 
ore at-No. 3 shaft showed a width 
of 4 ft. averaging $20 to the ton. 
Drilling below the level showed 61 
in, averaging $11.16 to the ton. Two 
bodies of oré have now been cut in 
the 775-ft, level crosscut. The first 
showed ah average of $6.45 across 7 
ft. 8 in. The second, which is stated 
to be second of three ore zones in- 
dicated by drilling, showed 13 ft. 
averaging $6.40 as a result of assays 

‘om the crosscut and from a short 
amend drill hole ahead of the 

e. 
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Avalard Mines Ltd. reports the No. 
3 hole is nearing its objective ef 450 
to 500 ft. This hole is being drilled 
to intersect the east-west striking 
quartz vein which showed a length 

veo ea ane to 12 ft. on 

» it is g R roperty is 

aes in Gauthier iownaha | Kirk. 

_ Lake area, about a mile east of" 
bper Canada. Finances are being 
nt by Buffalo Canadian Gold 

ines 
7 - s 

Beattie Gold Mines has declared a 
. idend of four cents a share pay- 
aoe 23 to shareholders of ret- 
Sen oo 9. Last previous payment 
he ur cents a share on June 18, 


» . + 


—? Bird Mines, a new com- 
nee been formed under Que- 
pela acquire the assets and 
ines Aue, °f Dorval-Siscoe Gold 
Ss. A total of 860,000 shares out 
@pitat: new company’s authorized 
gm zation of 3,000,000 shates will 
ssued to Dorval-Siscoe and these 


Designers and fi 


shares will be distributed on the 
basis of offte Camp. Bird for each five 
Dorval held. Camp Bird Mines 
shareholders of record Sept. 2 are 
offered the right to subscribe for 
additional shares at eight cents each 
on the basis of one shafe for ea 
two shares of Camp Bird held. Sub- 
scription privilege expires Sept. 10. 
- e ©. 


Coniaurum Mines has declared a 
dividend of four cents a share pay- 
able Sept, 25 to shareholders of 
record Sept. 12, This makes a total 
of 12 cents a-share distributed so 


far this year. ' 
ow . - 


Canadian Malartic Gold Mines has 
declared a dividend of two cents a 
share payable Sept. 26 to sharehold- 


ers of record Sept. 5. 
= on * 


Delpine Mines is making finan- 
cial arrangements to permit a pro- 
gramme of exploration on its prop- 
erty ig Deloro township, to the west 
of Faymar and J odelo. 


East ae Mines, in which 
Dome holds 30,000 shares, paid a 
dividend of 6s.3d. in June as com- 
pared with a disbursement of 7s. a 
share in Dec., 1940. 

- » +. 

' Francoeur Gold Mines’ July pro- 
duction .was up over the preceding 
month: 

Total 
recov. 
$47,438 
46,874 


Tons no 
r 
7.76 
7.50 


Tons 
milled a f 
6,232 20 

208 
o + 


Yama Gold Mines expects that the 
mill and underground: preparation 
will: be completed in time to permit 
production-by the first week in Sep- 
tember, Installing electric motors 
and conmecting up equipment is 
now proceeding. Hydro electric 
pve ig being used for all purposes. 

. W.. Brigstoke,. consulting en- 


snufacturers of 


iu 


gineer, left for the property Mon- 
day. At the 375-ft. level, a length of 
87 ft. in the “EW” north zone ran 
0.483 oz. or a cut grade of $1481 
over a width of 4.25 ft. Results on 
work at the “A” zone on the 250-ft. 


ch | level are expected to be available 


this week. 
” * o 

Falconbridge Nickel Mines has 
declared a dividend of five cents a 
share payable Sept. 29 to sharehold- 
ers of record Sept. 9. This makes a 
total of 15 cents a share distributed 
so far this year against 7% cents in 
1940. 


Gold Eagle Gold Mines assets 
amount to roughly $200,000, includ- 
ing cash and stores, plus any amount 
that might be realized from the sale 
of equipment, shareholders 
told at the annual meeting. 
company will continue g as 
long as there is any profitable ore 
to be taken out, it was stated. Min- 
ing operations at present are being 
carried on only above the 500-ft. 
level. 

* * * 

Giant Yellowknife Gold Mines re- 
ports that a 25-ton ball mill has 
been delivered at the property lo- 
cated on Yellowknife Bay, Great 
Slave Lake section, N.W.T. 

. ~ co 

Hugh-Pam Porcupine Mines has 
begun a programme of diamond 
drilling on its property adjoining 
Bonetal Gold “Mines a the west. 

is prove con- 
aeaitee of a zone between two 
shafts, some 1,800 ft. apart. 


Jack Waite Mining Co. Coeur 
d'Alene district; Idaho, had net 
smelter return of $163,940 in the 
first six months of this year. 


Lake Shore has declared a 


part ont ae ceaianl ge a 
. 30. su ° 

Ss of the Foreign Exchange 

Eontrel Board. 
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Lake Geneva ae Co. is tun- 
ing up its plant in the Sudbury area 
in preparation for resumption of 
opera The company has made 
the lead 


and zinc concentrates in the United 


tates, Towa ¢ Exploration Com- 
. 467894 shares in Lake 


d in 
~_ lead-zinc-silver proposi- 


tion, at last report. 
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views 
to the pressing need for good iron ore 
and the lack of indications of a quick 
collapse of the Axis powers. How 
great a production could be achieved 
initially is hard to conjecture. It 
would depend a great deal on.power 
and the amount of money financing 
interests are ready to advance. 
See Leng Struggle 

The way in which exploration for 
other iron sources is being tackled 
suggests that the United States ex- 
pects an increased tempo of produc- 
tion for quite some time to come. 


it takes longer to develop a mine in 
wartime than peacetime. There are 
long delays now in getting deliveries 
of equipment. Pretty soon, too, get- 
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sion of the mines is being carried out 
as a patriotic gesture and not prim- 
arily for profits. ‘ 
Postwar Prospécts 

What value extra capacity will 
have after the war is hard to deter- 
mine now. One base metal company 
executive with whom The Post was 
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perience of International Nickel Co. 
after the last war. Nickel had prac- 
tically no peacetime uses when peace 
came then and great productive fa- 
cilities built up appeared practically 
useless. But new uses were gradu- 
ally developed and even the wartime 
facilities of the company could not 
take care of peacetime demand. Fin- 
ally much more nickel was being 
used in peacetime than had ever 
been used in wartime. 

Temporary maladjustment in the 
base metal field appears almost cer- 
tain after the war unless skilful 
planning is done ahead. The import- 
ant long run factor, however, ap- 
pears to be that base metals must 
always be used in industry and the 
trend for a century has been toward 
use of more rather than less metal. 


Cawnapian Ni - 
IN ‘ALL-OUT’ WAR EFFORT 
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12-ACRE .AMPHITHEATRE 
International Nickel Company’s Canadian refinery 
is doing its part in speeding 
its row on row of concrete tanks filled with bright 
green liquid, the final operation in purifying the 
Nickel from Canadian mines is performed, 

Down each long aisle glides a great bridge-crane. 
One after another, the 480-pound anodes of 
partially refined Nickel are) lowered into the 
tanks, Steadily, silently, en electricity 
performs its magic. A few weeks later, cathodes 
ore Nickel are lifted from the tanks and 
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Second Hole 


Pascalis Gold Mines ig drilling a 
second hole from the Perron drift 
at the 1,500-ft. level to crosscut the 
formation picked up recently in a 
drill hole from the same horizon. The 
first intersection was cut in a hole 
drilled south from the Perron drive 
which is running parallel to the Pas- 
calis north boundary. 

Development of the new showing 
will not be begun immediately. The 
drive has about 330 ft. to go to reach 
the west boundary and the ground in 
between may prove worth explor- 


ing. 
On the other levels at 825, 1,025 


and 1,250 ft. headings have adv. 

approximately the same distance as 
the one at the 1,500-ft. level. Cross- 
cutting started out northwest from 
the shaft which is located less than 
900 ft. from the west boundary. The 
drives are now approaching: that 
section of the granodiorite where 
numerous veing were encountered in 
a series of vertical drill holes. 


Wilson Red Lake Gold Mines is 
presently carrying on a diamond 
drilling programme on its property 
consisting of 22 patented claims in 
the East Bay section of the Red 
Lake area. Funds are on hand, it is 
stated, for a considerable amount of 
drilling. Parallel holes will be put 
down to a depth of seven or eight 
hundred feet in an attempt to deter- 
mine the position and character of 
the granite greenstone contact. zone 
along a length of about 4,000 ft. 
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of Canada, the Empire and the United States. 
For twenty-four hours each day, threé shifts of 
Canadian workmen, united in loyal service ta the 
Empire, keep this plant at its peak of production. 
The mighty crushers and ball mills grind onward 
without ceasing. The inferno of the furnaces 
knows no pause. For Nickel, so essential to make 
peace-time machinery tough, strong, hard, rust- 
proof, is needed more than ever to forg 
better and better war machines for our fighting 


Canadian Nickel. today is not only a national 


ed to the, mills, foundries and factories - asset ,.. it is vital to the defence of the Empire. . 
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Seven miles high, the war in the | bY 


air becomes a battle of scientific in- 


Canada’s aviation research battali- 
ons are in the forefront. , They are 


Medical Directorate of the R.C.AF., 
and by the National Research Coun- 
cil’s Associate Committee on Avia- 
tion Medical Research. 

A man bailing out at 35,000 feet 
without special equipment would be 
dead in a few seconds. An air crew 
operating in the substratosphere 
without heating provision would 


‘shortly have the efficiency frozen 


out of them. The engines of any 
plane venturing above 30,000 feet 
would die from oxygen starvation 


_ without superchargers. 


Thus the problems of research are 
clear cut. The scientist’s job is to 
devise training and equipment for 
air crews and develop engine acces- 
sories to eliminate the hazards to 
efficiency in the upper air. 

Pressure to One Third 

The pilot, observer and air. gun- 
ner of a bomber crew enter their 
aircraft clothed to protect them- 
selyes against the cold which be- 
comes intense at higher altitudes. 
They are equipped with helmets, 
earphones, oxygen masks, micro- 
phones, parachute packs, etc., all 
necessary to ultimate efficiency. 

As the bomber climbs to 30,000 
feet, air pressure is reduced to ap- 
proximately one third of the normal 
atmosphere. This pressure reduc- 
tion, plus loss of oxygen, accompan- 
ied by a temperature drop to about 
50 degrees F. below zero, would 
seriously interfere with the mission 
were it not for the advance solution 
of the medical problems involved. 

Other factors, such as aeroembol- 
ism (formation of nitrogen bubbles 
in the blood), the possibility of alti- 
tude fear, fatigue caused by noise, 
vibration and constant strains on 
the eyes, etc., may influence the suc- 
cess of the expedition. There is also 
the prospect, of air-sickness, which 
in some respects resembles sea-sick- 
ness and is brought about by things 
like bumpy flying, tail-whips, nau- 
seating engine: fumes, etc. 

Fighter pilots, in addition to all 


mospheric conditions of high alti- 
tude flying- has. been instrumental 
in advancing aviation medical re- 
search in ada. 

Such problems as oxygen starva- 
tion, low temperatures, and altitude 
fear, for example, have. been stu- 
died intensively. 

Oxygen Equipment 

Oxygen supply tanks and masks 
are standard equipment. But the 
regulation of propér oxygen flow for 
various altitudes has brought diffi- 
culties. The Medical Directorate of 
the R.C.A.F. is developing an auto- 
matic flow regulator which com- 
pensates mechanically for changes 
in altitude. 


+ This instrument will be of particu- 


lar value to air gunners, who are 
without altimeter instruments, and 
to fighter pilots who require suffi- 
cient oxygen to eliminate nitrogen 
from the body during exceedingly 
rapid ascents, 

For bailing out at high altitude, 
an emergency oxygen unit has been 
developed which enables a man to 
remain conscious, even at 37,000 or 
40,000 feet. This is a small steel 
cylinder carried in the pocket of the 
flying suit. It ensures supply of 
sufficient oxygen until the para- 
chutist drops to a level where nor- 
mal breathing is possible. 

The National Research Council 
has been working on a new type of 
oxygen mask which will not be sub- 
ject to the danger of freezing in the 
upper strata and it is felt that this 
field of oxygen supply offers great 
scope for further development. 

Mayo At It Too 

Similar research, of course, is 
being pursued in the United States. 
The Mayo Foundation, for example, 
has sponsored experiments leading 
to the invention of a method and 
equipment for using liquid oxygen. 
This allows relatively large quanti- 
ties Of oxygen to be carried without 
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Investigators have discovered that 
vibration and naise in aircraft tend 
to decrease the efficiency of the air 
crew. Vibration is considered to be 
one of the chief factors producing 


-| fatigue in personnel, Originating in 


Finding out what it’s like seven. miles up is now possible right on 
the ground. Important research’ work with pressure chambers like this 
is now being done in Canada. The air war is moving higher and higher,- 
every rise a further challenge to sciencé—biological and mechanical. 


bulky containers and at the same 
time eliminates some of the’ other 
handicaps involved in the storage 
and use of gaseous oxygen. The 
liquid oxygen is evaporated to pro- 
vide a ‘constant supply of gas as 
required. 

While oxygen is often used as low 
as 12,000 feet as an aid against tir- 
ing, the average man can maintain 
consciousness indefinitely up to 
about 18,000 feet where the atmos- 
pheric pressure is about one half 
that of sea level. Efficiency is re- 
duced at this altitude, however. 

It has been discovered that if a 
man’s oxygen supply is cut off at 
20,000 feet, he will “pass out” in 10 
minutes. At. 25,000 feet uncon- 
sciousness ‘comes in three mhinutes. 
From 29,000 feet up, loss of oxygen 
supply means unconsciousness in 
less than a minute. 

Above 35,000 feet an oxygen mask 
may furnish enough purée oxygen, 
but the rarefied atmosphere does 
not supply enough lung pressure. At 
40,000 feet, a man as actiye as an air 
crew member is breathing with the 
same difficulty again, in spite of his 
mask, that he would experience at 
18,000 feet without a mask. 

With present equipment, 40,000 
feet is considered to be the ceiling 
of human endurance. Higher alti- 
tudes may be endured with the de- 
velopment of pressure cabins or 
suits and helmets that will maintain 
an inside pressure. 

The Engineering Division of the 
R.C.AF. is co-operating with the 
Medical D rate in. devising 
clothing ‘and cabin heating to offset 
the extreme cold of high altitudes. 
At the same time, the altitude 
chamber is being used to study the 
effects of cold on the air crew's 
efficiency. ° 5 

It has been reported that German 
pilots have worn heated underwear, 
but details of the heating method 
are not available. Canadian re- 
searchers have laid the foundation 
for the invention of heated flying 
clothing.. The warm-air-heated suit 
under development will provide suf- 
ficient warmth for comfort and effi- 
ciency and will not handicap move- 
ment about the plane, a difficulty of 
the present heavy flying clothing. 

Similarly, the design of gloves 
and boots to provide warmth with- 
out interference is proceeding. 

Altitude Toleration : 

The psychological factor involved 
in high altitude flying is considered 
to be most important, Trainees in 
the British Commonwealth Air 
Training Plan have been and are be- 
ing studied in the altitude chamber. 


important innovations in air crew 
training, according to the authori- 
ties. 

Such factors as anxiety, diet, and 
individual idiosyncrasies influence a 
man’s ability to operate efficiently 
at highvaltitudes. Experiments have 
shown that high altitudes can be 
tolerated by selected individuals. 
This encourages the hope that, by 
special training, all personnel may 
be rendered capable of performing 
oar duties at 35,000 and 40,000 
eet. ! 

It is probable that the Altitude 
chamber will become an important 
training’ unit, used to condition 
trainees to altitude operation. It will 
be possible to familiarize them with 


performance of their duties while 
using oxygen equipment at simulat- 
ed altitudes above 20,000 feet. 

From:experience with trainees in 
the low pressure. chamber, it has 
been found that different indi- 
viduals have markedly different 
altitude tolerances. Many persons 
can tolerate, with the necessary 
equipment, 38,000 to 40,000 feet, 
while other persons can tolerate 
altitudes ups to only 25,000 to 30,000 
feet, or even less. 

With the use of fast-climbing in- 
terceptor planes, aeroembolism has 
entered the picture as a unique 
problem of the fighter pilot. Com- 
parable with the diver’s “bends,” this 
malady is caused by expansion of 
atmospheric nitrogen inside the 
body when the external pressure is 
quickly reduced. The result is that 
tiny nitrogen bubbles form in the 
blood stream. This can produce 
temporary paralysis and even un- 
consciousness. It takes effect when 
the pilot reaches 30,000 feet or 
higher. 

Research experts at the Mayo 
Clinic in Rochester, Minnesota, and 
others have studied this phenom- 
enon, with the result that a 
method of overcoming it has been 
developed. 

Pilots are “supercharged.” This is 


You’ve heard lots abou 


a relatively simple process. It is 
done by inhaling pure oxygen for 
a period of 30 minutes while ex- 
ercising. The combination oxygen 
arid exercise eliminates the nitrogen 
from the body. In the 30-minute 
period the nitrogen content is re- 
duced by about 50%, which is be- 
low the aeroembolism danger point. 

From the time he starts breathing 
oxygen in the decompression room, 
however, until he has made the 
altitude flight and. lowered the 
plane townormal levels. again, the 
pilot. must not take a breath of 
“fresh air.” For this air, containing 
nitrogen, would discount. the super- 
charging. Accordingly, between the 
decompression room and his plane, 
the pilot carries a portable oxygen 
unit, then immediately plugs in to 
the plane’s oxygen supply in the 
cockpit. 

The R.C.A.F. has been’ experi- 
menting to discover the causes, the 
prevalence and the cure of air sick- 
ness. In an extensive survey of 2,622 
air crew trainees, it was found that 
15% of all student pilots and 30% 
of all air observer students were 
subject to air sickness. Of this 
group, 13 had to cease training be- 
cause of it. 

It was estimated that each indi- 
vidual suffering from air sickness 


Se 


ore 


them, Here's a 


close-up of a fighter pilot, complete with his 
stratosphere clothing. 


United Kingdom Takes 
Still More Lumber 


From Our Own Correspondent 


VANCOUVER.—A more favorable 

turn in the Battle of the Atlantic is 
believéd primarily responsible for 
substantial improvement in the Jum- 
ber export situation to the United 
Kingdom, 
Early last spring the general feel- 
ing among lumber operators on the 
west coast was that Britain would 
fade out of the market picture 
owing to the difficulty in transport- 
ing freight across the Atlantic. Ac- 
cordingly the mills began to concen- 
trate on the rapidly growing domes- 
tic demand. 2. be 


But while the domestic rail trade | 


has continued to expand, with ship- 
ments to the United States current- 
ly at the highest level in a decade, 
the British market has also recov- 
ered and there is every indication 
that during the next few months 
the United Kingdom will be one of 


the principal factors in the industry. | 


The only difficulty is that most of 
the lumber delivery to Britain 
must be shipped ,by rail to the At- 
lantic coast owing to the continued 
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shortage of tonnage. This proced- 
ure, apart from being ‘much costlier 
than the all-water haul, has result- 
ed in some congestion and imposed 
tremendous pressure on the rail- 
roads’ supply of suitable rolling 
stock. y 

Probably never before in history 
have the railroads been called upon 
to provide so much carrying space 
for eastbound lumber from the Pa- 
cific coast, and there is no sign of a 
letup. On the contrary, volume of 
shipments will probably continue to | 
rise during the coming fall and} 
winter. 


seabcard fr transportation to Brit- 
ain have averaged about 65 million 
board feet this summer, with every 
prospect of their rising to 80 million 
feet provided that sufficient cars 
can be made available. 


Provincial Light 
Calls Sinking 
Fund Bonds 


From Our Own Correspondent 

MONTREAL, — Provincial Light, 
Heat & Power Co., a subsidiary of 
Montreal Light, Heat & Power Co., 
has called for redemption by lot on 
Sept. 1 next $60,000 of its 5% first 
mortgage bonds at 105 and accrued 
interest. The bonds are payable in 


| sterling, U. S. funds or .Canadian 


dollars at the option of the holder. 

At the end of last year there were 
outstanding in the hands of the 
public $223,000 of these bonds. With 
the current redemption, bonded 
debt of the company will be reduced 
to $154,000, 


Rail shipments to the Atlantic’ Newfoundland Sells 


Codfish to Spain 


The Newfoundland Fisheries 
Board anriounces the sale of 80,000 
atls. of Labrador dried codfish to 


Spain. Shipments are expected to; 


the propeller and engine, vibration 
is transmitted through the structure 


ture of the individual. This pro- 
duces continued tenseness, which re- 
sults in fatigue and thus to de- 
crease in visual efficiency, ability to 
concentrate, etc. 

As a result of these discoveries, 
increased importance is credited to 
the job of damping internal noise 
and vibration of military aircraft. 

Parallel with the research and in- 
vention aimed at increasing the air 
crew’s efficiency in the sub-stratos- 
phere, the improvement. of engine 
superchargers is occupying ‘the at- 
tention of engineers on both sides 
of the battle line as well as in the 
United States. 

The Flying Fortresses can bomb 
from 37,000 feet only because their 
engines are equipped with exhaust- 
driven turbines which compress the 
rarefied’ atmosphere to’ sea-level 
density before it enters the carbur- 
eter. 

It is conceded by the experts that 
leadership in research and develop- 
ment applied to the conditioning of 
air crews and of aircraft engines for 
high altitude operation means the 
supremacy in the upper air essen- 
tial to victory. 


Canada Paving 


Values Low 


Difficulty of Liquidating 
Real Estate Holdings 
Told by Trustee 


Unrealized assets of Canada Pav- 
ing & Supply Corp. include, under 
the heading of real estate, the value 
of lands, buildings and improve- 
ments at the figures carried on the 
books of the corporation which am- 
ount to $1.1 million, it is pointed out 
by the Guaranty Trust Co. of Can- 
ada, trustee. The aggregate as- 
sessed value of all this geal estate 
is $159,350. Difficulties which the 
trustee has met in making satisfac- 
tory sales of several properties show 
shareholders that these book values 
in no way reflect realization possi- 
bilities for real estate of the corpora- 
tion until unsold. 

“The likelihood of shareholders 
participating to any appfeciable ex- 
tent in the liquidation results must 
depend on a very substantial im- 
provement in real estate values 
throughout the areas where the un- 
sold real estate ofthe corporation 
or its subsidiaries is located,” reports 
the trustee. 

Settle Bank Claim 

All creditors’ claims have been 
satisfied and no liabilities remain 
outstanding. The trustee’s com- 
pensation has still to be determined 
by the court after remaining assets 
are disposed of. Balance of $19,000, 
bearing interest at 514%, due to the 
Canadian Bank of Commerce, has 
been settled by a sale of $38,000 of 
City of Windsor 2% bonds. As the 
claim, was bearing 514% interest 
and the Windsor bonds only 2%, a 
saving has been effected. The estate 
still holds $13,628 of these Windsor 
bonds. 

The claim totalling $49,876 owing’ 
by the Town of Riverside is expected 
to be settled shortly pursuant to the 
interior plan for the adjustment of 
the debts of this municipality. The 
trustee will receive $1,152 in cash in 
settlement in full of the interest ac- 
count amounting to $11,519, and for 
the principal of the debt will receive 
certificates of indebtedness am- 
ounting to $38,268. These certificates 
of indebtedness will bear interest 
at 444% annually and payment on 
account of the interest will be made 
at the rate of 1° per annum for the 
five-year period of 1940 to 1944. 
Present market on Riverside deben- 
tures said to be 27 to 30. 

Sell Steamer 

The steamer Aragon has been sold 
for $13,000, of which $5,000 was paid 
in tash and the balance secured by 
ship mortgage on which $3,000 was 
paid Dec. 1, 1940. The remainder of 
$5,000 was payable Aug. 1 this year. 
The new owners had to spend about 
$20,000 in refitting to meet Govern- 
ment regulations. 

An offer of $3,000 was submitted to 
the trustee recently for some 
Walkerville property which was car- 
ried at a book value of $20,375. 
Land and buildings in London have 
been appraised at $5,725, although 
the property carries a book value of 
$26,366. Property on the Detroit 
River which is carried on the books 
of the corporation at $585,891 is 
thought to have a real value, parti- 
cularly if work commences on the 
St. Lawrence Waterway project. 


No Current Loss 


The trustee reports that while sale 
prospects have been disappointing, 
it has been possible to carry the 
real estate without loss. Annual 
rental income at present is $13,250. 
Taxes are $6,461 and fire insurance 
premiums $990, making a total of 
$7,451. This leaves a net annual in- 
come of $5,790 based on present 
rentals. Maintenance and deprecia- 
tion on the property is not excessive 
and the trustee has kept them in 
good repair with an average main- 
tenance cost estimated as not ex- 


In addition to catering to the cur- | start in Ociober, with the purchaser | c-pted fo exceed $1,000 annually. 


rent housing boom in Canada and 
the United States, there have been 
large new orders for airport con 
struction and war plant W@uilding. 
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providing the transportation. Price | 


The estate; which has been in 


tobe received has not, been offi-| bankruptcy since 1932, shows cur- 


cially disclosed, but is termed 
“good.” ie et 


rent assets of $23,028, of which 
12,487 is cash, 


CLEANING 


 ENSULATE with 
ey bn baa A a 
UN ROCK WOOL! 


yay to conserve fuel — a war measure advocated 
Fuel Controller — is to insulate your home with 


: . Write for sample and particulars. 
§PUN ROCK WOOLS LIMITED 
BS THOROLD, ONT. 
tie Saket Distributors for Eastern Canada 
-¥) S. Bridges Limited, 8 Marlborough ‘Ave., Toronto 5 
gr 2 Agents, Montreal 
Asbestos Limited, 1418 Notre Dame St. W., Montreal 
; 3 Representatives for B. ara. white oe 


BRITISH AEROPLANE ENGINES 


Exclusive Agents in Canada 
for | 


Bristol Aeroplane Engines 
ASSEMBLING OVERHAULS 
GENERAL SERVICE 


at 


6259 Notre Dame St. East 


HEAD OFFICE 248 McCord St.. MONTREAL 


GO 50/50 WITH OUR FIGHTING FORCES 


~ 
* 


Yee aad Va 7é he Gasoline kas VICTORY! 


Cut the Cost 


of Removing Dust and 
Dirt from your Building 


STURTEVANT VACUUM 
CLEANERS 


— are made expressly to do a dy and 
complete job of cleaning. .s 


Outstanding features:s—High suction, 
large volume, efficient filter action, 
low maintenance cost and large 

storage capacity. 
Write for literature 
and prices. 


ia EDI 
att O 8 ae 


PROPELLER 
FANS 


pea 
CONDITIONING 


INDUSTRIAL 
VACUUM 
SYSTEMS 


Sturtevant 


Write for literature 


BLOWER? 


EXHAUST 
ane 


Waa bale Wil 
eye 


COLLECTION 
Seid 


THE B. Fe STURTEVANT CO. OF CANADA. LIMITED 


Fac ae +3 Se , Sales Offices Téronto, Montrec 


. There has been sharp and | 


. 


Prime Minister King’s » 


press tation, ther: 
” addressed Canadian troops 
| Right from the start of « 
| that Mr.King has been ley 
’ that he regarded himself « 
ment, rather than one repre 


» not be allayed by his exclusy 


' from his official entourage 4 
- to a newspaper which ‘has s 
will be regarded in the sa: 
to include any but party me 
Unless we @re very muc 


interested in‘party politics a 


ed on the country’s war e/f¢ 


| poos of the troops in Great 


ing editorials throughout 2 
newspapers, is not directed 
that party but at the lack o 
Mr. King cannot compia 

of Canadians, including ¢ 

> solidly behind him or any 
who will forget politics e 
| devote his whole energy to 
well planned and most eff 


TEETH F 

Reorganization in the lj 
outlined by The Post’s Ot 

_ that public opinion witl he 
the supply end of the busis 
ships, planes and other eq 
materiais. 

A score of more or ie 
organized are now to be 
for such co-ordination was 
readers will recall that T! 

‘cated such a moye. Final 
the three main essentials aim 
authority and, of greatest i 
public or the minister to w 
tion now proceeding shou! 

It brings us closer to 
trative head of the cou 
responsibility would be wa 

The present plan also e 
increasing the authority of tMe 


E body has: used little more thay 
g..it will exercise real contro 


»- keeping down living costs 


UNFORTUN/ 

Even from the partial 
Commission investigatin z 
cleor that this crisis took 
perhaps the management 


surprise. This dangerous 


32 million pounds in vital 


». the blue. It illustrates o 


public relations on the pail 
No management of an 


' the production of war ma 
f of hand. This is no time 
| labor agitators in an atte 

one knows cannot be eva 


These. companies mug 


' keep public opinion conti 

- be much less. danger of 

» and without warning mam 
» among a few keymen in 


workers, may bring opera 
to a complete stop. 


IS GAS RA 


An important point inf 
consumption will be the ¢ 


millions Canada’s nine p = 


about two thirds or over 
8asoline, Now with a su 


» tion and total may be fa 


If motorists are ratio 
50<c, then presumably + 
ately reduced. . 

Becafise both revenuf 


F. Urgently needed it mig) 


; 4nd simply step up taxe 


would have to be added 


| Consumption, but up to af 


revenue. 
Another very obviou 


| &™Move. Any scheme o/ 
| Plicated and costly mac 


| LOST — 32 MIL 


indefinitely without addi 


A Rumber of French i 


os Teferences to sa 


" Tebukes to the Eng 
Speak of sabotage age 
of French-Cana 
Jn attacking the En oF 

are aiming their 
of a “suspe 
Munitions 





